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SUMMONS

Attorney(s) Kenneth Frank Irek
Office Address 8330 Haskell Ave, Unit226

Superior Court of

Town, State, Zip Code North Hills New Jersey
e Mercer County
Telephone Number 747-260-8998 Law Division
Attorney(s) for Plaintiff Pro Se Docket No: MER-
Kenneth Frank Irek
Plaintiff(s)

CIVIL ACTION
v SUMMONS

New Jersey Lawyers' Fund for Client

Protection
Defendant(s)

From The State of New Jersey To The Defendant(s) Named Above:

The plaintiff, named above, has filed a lawsuit against you in the Superior Court of New Jersey. The complaint attached
to this summons states the basis for this lawsuit. If you dispute this complaint, you or your attorney must file a written
answer or motion and proof of service with the deputy clerk of the Superior Court in the county listed above within 35 days
from the date you received this summons, not counting the date you received it. (A directory of the addresses of each deputy
clerk of the Superior Court is available in the Civil Division Management Office in the county listed above and online at
http://www.njcourts.gov/forms/10153_deptyclerklawref.pdf.) If the complaint is one in foreclosure, then you must file your
written answer or motion and proof of service with the Clerk of the Superior Court, Hughes Justice Complex,

P.O. Box 971, Trenton, NJ 08625-0971. A filing fee payable to the Treasurer, State of New Jersey and a completed Case
Information Statement (available from the deputy clerk of the Superior Court) must accompany your answer or motion when
itis filed. You must also send a copy of your answer or motion to plaintiff's attorney whose name and address appear above,
or to plaintiff, if no attorney is named above. A telephone call will not protect your rights; you must file and serve a written
answer or motion (with fee of $175.00 and completed Case Information Statement) if you want the court to hear your
defense.

If you do not file and serve a written answer or motion within 35 days, the court may enter a judgment against you for
the relief plaintiff demands, plus interest and costs of suit. If judgment is entered against you, the Sheriff may seize your
money, wages or property to pay all or part of the judgment.

If you cannot afford an attorney, you may call the Legal Services office in the county where you live or the Legal
Services of New Jersey Statewide Hotline at 1-888-LSNJ-LAW (1-888-576-5529). If you do not have an attorney and are
not eligible for free legal assistance, you may obtain a referral to an attorney by calling one of the Lawyer Referral Services.
A directory with contact information for local Legal Services Offices and Lawyer Referral Services is available in the Civil
Division Management Office in the county listed above and online at

http://www.njcourts.gov/forms/10153_deptyclerklawref.pdf.
L}
M\M m . M

Clerk of the Superior Court

DATED: 11/11/2020

Name of Defendant to Be Served: New Jersey Lawyers' Fund for Client Protection

Address of Defendant to Be Served: 25 W. Market St, 5th Fl, North Wing, Trenton, NJ 08625

Revised 11/17/2014, CN 10792-English (Appendix XII-A)



SUMMONS

Attorney(s) Kenneth Frank Irek
Office Address 8330 Haskell Ave, Unit226

Superior Court of

Town, State, Zip Code North Hills New Jersey
CA 91343
Mercer County
Telephone Number 747-260-8998 Law Division
Attorney(s) for Plaintiff Pro Se Docket No: MER-
Kenneth Frank Irek
Plaintiff(s)

CIVIL ACTION
ks SUMMONS

New Jersey Supreme Court

Defendant(s)
From The State of New Jersey To The Defendant(s) Named Above:

The plaintiff, named above, has filed a lawsuit against you in the Superior Court of New Jersey. The complaint attached
to this summons states the basis for this lawsuit. If you dispute this complaint, you or your attorney must file a written
answer or motion and proof of service with the deputy clerk of the Superior Court in the county listed above within 35 days
from the date you received this summons, not counting the date you received it. (A directory of the addresses of each deputy
clerk of the Superior Court is available in the Civil Division Management Office in the county listed above and online at
http://www.njcourts.gov/forms/10153_deptyclerklawref.pdf.) If the complaint is one in foreclosure, then you must file your
written answer or motion and proof of service with the Clerk of the Superior Court, Hughes Justice Complex,

P.O. Box 971, Trenton, NJ 08625-0971. A filing fee payable to the Treasurer, State of New Jersey and a completed Case
Information Statement (available from the deputy clerk of the Superior Court) must accompany your answer or motion when
it is filed. You must also send a copy of your answer or motion to plaintiff's attorney whose name and address appear above,
or to plaintiff, if no attorney is named above. A telephone call will not protect your rights; you must file and serve a written
answer or motion (with fee of $175.00 and completed Case Information Statement) if you want the court to hear your
defense.

If you do not file and serve a written answer or motion within 35 days, the court may enter a judgment against you for
the relief plaintiff demands, plus interest and costs of suit. If judgment is entered against you, the Sheriff may seize your
money, wages or property to pay all or part of the judgment.

If you cannot afford an attorney, you may call the Legal Services office in the county where you live or the Legal
Services of New Jersey Statewide Hotline at 1-888-LSNJ-LAW (1-888-576-5529). If you do not have an attorney and are
not eligible for free legal assistance, you may obtain a referral to an attorney by calling one of the Lawyer Referral Services.
A directory with contact information for local Legal Services Offices and Lawyer Referral Services is available in the Civil
Division Management Office in the county listed above and online at

http://www.njcourts.gov/forms/10153 deptyclerklawref.pdf.

Clerk of the Superior Court

DATED: 11/11/2020

Name of Defendant to Be Served: New Jersey Supreme Court

Address of Defendant to Be Served: Supreme Court Clerk's Office, 25 W. Market St, Trenton, NJ 08611

Revised 11/17/2014, CN 10792-English (Appendix XII-A)
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s = . For Use by Clerk’s Office Onl
Civil Case Information Statement

ayment type: [Jck [(Jcg [ca
(CIS) Chg/Ck Number:

Use for initial Law Division Amount:

Civil Part pleadings (not motions) under Rule 4:5-1
Pleading will be rejected for filing, under Rule 1:5-6(c), [Overpayment:
if information above the black bar is not completed

or attorney’s signature is not affixed Batch Number:
Attorney/Pro Se Name Telephone Number County of Venue
Kenneth Frank Irek (747) 260-8998 Mercer
Firm Name (if applicable) Docket Number (when available)
Pro Se
Office Address Document Type
8330 Haskell Avenue Complaint, Civil Action
Unit 226
North Hills, CA 91343 Jury Demand [ Yes H No
Name of Party (e.g., John Doe, Plaintiff) Caption
Kenneth Frank Irek, Plaintiff Kenneth Frank Irek, Plaintiff v. New Jersey Lawyers' Fund For Client
Protection and The Supreme Court of New Jersey, Defendants
Case Type Number Are sexual abuse claims ; : k
(See reverse side for listing) alleged? Is this a professional malpractice case? [ Yes B No
O] Yes B No If you have checked “Yes,” see N.J.S.A. 2A:53A-27 and applicable case law
999 regarding your obligation to file an affidavit of merit.
Related Cases Pending? If “Yes,” list docket numbers
[ Yes M No l N/A
Do you anticipate adding any parties Name of defendant’s primary insurance company (if known)
(arising out of same transaction or occurrence)? [J None

[ Yes M No Il Unknown

The Information Provided on This Form Cannot be Introduced into Evidence.

Case Characteristics for Purposes of Determining if Case is Appropriate for Mediation

Do parties have a current, past or recurrent relationship? If “Yes,” is that relationship:
[J Employer/Employee  [] Friend/Neighbor [l Other (explain
M Yes [ No 0] Familial (I Busiiess Sued &)y NJLB‘CP as subrogee

for reimbursement of paid clain

Does the statute governing this case provide for payment of fees by the losing party? [ Yes H No

Use this space to alert the court to any special case characteristics that may warrant individual management or accelerated disposition
This case arises from a Civil Action Complaint captioned "New Jersey Lawyers' Fund for Client Protection v. Kenneth
Irek, Docket No. MER-L-005664-94, filed in Mercer County Superior Court on December 29, 1994. One count of this
instant Complaint states that a 1993 Order of the New Jersey Supreme Court gave the Defendants jurisdiction to pay a
claim against Plaintiff. Proof is included in this instant case that the NJ Supreme Court did not have Subject Matter
Jurisdiction (and can be challenged at any time) to issue that Order, thus making it Void ab initio, and causing all
!udgments and actions in favor of Defendants, based upon that Order, also Void ab initio and of no validity whatsoever.
é_‘\ Do you or your client need any disability accommodations? If yes, please identify the requested accommodation:

O Yes M No | na
Will an interpreter be needed? If yes, for what language?
O Yes M No | na

| certify that confidential personal identifiers have been redacted from documents now submitted to the court and will be
redacted from all docu?ents submitted in the future in accordance with Rule 1:38-7(b).

Attorney Signature: W/ Mé M ﬂ?& 56

Revised Form Promulgated by 01/31/2020 Notice to the Bar, CN 10517 (Appendix XII-B1) page 1 of 2
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Civil Case Information Statement
(CIS)

Use for initial pleadings (not motions) under Rule 4:5-1

CASE TYPES (Choose one and enter number of case type in appropriate space on the reverse side.)

Track | - 150 days discovery

151 Name Change 506 PIP Coverage
175 Forfeiture 510 UM or UIM Claim (coverage issues only)
302 Tenancy 511 Action on Negotiable Instrument
399 Real Property (other than Tenancy, Contract, Condemnation, Complex 512 Lemon Law

Commercial or Construction) 801 Summary Action
502 Book Account (debt collection matters only) 802 Open Public Records Act (summary action)
505 Other Insurance Claim (including declaratory judgment actions) 999  Other (briefly describe nature of action)

Fraud in obtaining Default Judgment for Subrogation
by falsely claiming Subject Matter Jurisdiction.

Track Il - 300 days discovery

305 Construction
509 Employment (other than Conscientious Employees Protection Act (CEPA)

603Y Auto Negligence — Personal Injury (verbal threshold)
605 Personal Injury

or Law Against Discrimination (LAD)) 610 Auto Negligence — Property Damage
599 Contract/Commercial Transaction 621 UM or UIM Claim (includes bodily injury)
603N Auto Negligence — Personal Injury (non-verbal threshold) 699 Tort — Other

Track lll - 450 days discovery

005 Civil Rights 608 Toxic Tort

301 Condemnation 609 Defamation

602 Assault and Battery 616 Whistleblower / Conscientious Employee Protection Act
604 Medical Malpractice (CEPA) Cases

606 Product Liability 617 Inverse Condemnation

607 Professional Malpractice 618 Law Against Discrimination (LAD) Cases

Track IV - Active Case Management by Individual Judge / 450 days discovery

156 Environmental/Environmental Coverage Litigation 514 Insurance Fraud
303 Mt. Laurel 620 False Claims Act
508 Complex Commercial 701  Actions in Lieu of Prerogative Writs

513 Complex Construction

Multicounty Litigation (Track IV)

271  Accutane/lsotretinoin 601 Asbestos

274 Risperdal/Seroquel/Zyprexa 623 Propecia

281 Bristol-Myers Squibb Environmental 624  Stryker LFIT CoCr V40 Femoral Heads
282 Fosamax 625 Firefighter Hearing Loss Litigation
285 Stryker Trident Hip Implants 626 Abilify

286 Levaquin 627 Physiomesh Flexible Composite Mesh
289 Reglan 628 Taxotere/Docetaxel

291 Pelvic Mesh/Gynecare 629 Zostavax

292 Pelvic Mesh/Bard 630 Proceed Mesh/Patch

293 DePuy ASR Hip Implant Litigation 631 Proton-Pump Inhibitors

295 AlloDerm Regenerative Tissue Matrix 632 HealthPlus Surgery Center

296 Stryker Rejuvenate/ABG Il Modular Hip Stem Components 633 Prolene Hernia System Mesh

297 Mirena Contraceptive Device
299 Olmesartan Medoxomil Medications/Benicar
300 Talc-Based Body Powders

If you believe this case requires a track other than that provided above, please indicate the reason on Side 1,
in the space under "Case Characteristics.

Please check off each applicable category [ ] Putative Class Action [] Title 59 [] Consumer Fraud

Revised Form Promulgated by 01/31/2020 Notice to the Bar, CN 10517 (Appendix XII-B1) page 2 of 2
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MERCER COUNTY COURTHOUSE
CIVIL CASE MANAGMENT OFFICE
175 SOUTH BROAD ST P O BOX 8068
TRENTON NJ 08650-0068
TRACK ASSIGNMENT NOTICE
COURT TELEPHONE NO. (609) 571-4200
COURT HOURS 8:30 AM - 4:30 PM

DATE: NOVEMBER 10, 2020
RE: IREK KENNETH VS NJ LAWYERS'FUND FOR CLIENT PR
DOCKET: MER L -002022 20

THE ABOVE CASE HAS BEEN ASSIGNED TO: TRACK 1.

DISCOVERY IS 150 DAYS AND RUNS FROM THE FIRST ANSWER OR 90 DAYS
FROM SERVICE ON THE FIRST DEFENDANT, WHICHEVER COMES FIRST.

THE PRETRIAL JUDGE ASSIGNED IS: HON DOUGLAS H. HURD

IF YOU HAVE ANY QUESTIONS, CONTACT TEAM 050
AT: (609) 571-4200 EXT 74432.

IF YOU BELIEVE THAT THE TRACK IS INAPPROPRIATE YOU MUST FILE A
CERTIFICATION OF GOOD CAUSE WITHIN 30 DAYS OF THE FILING OF YOUR PLEADING.
PLAINTIFF MUST SERVE COPIES OF THIS FORM ON ALL OTHER PARTIES IN ACCORDANCE
WITH R.4:5A-2.
ATTENTION:

KENNETH F. IREK

8330 HASKELL AVENUE

UNIT 226

NORTH HILLS CA 91343

JUWWIL3
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Kenneth Frank Irek, Pro Se
8330 Haskell Ave, Unit 226
North Hills, CA 91343
Telephone No. 747-260-8998
Fax No. 818-533-6237
E-Mail: info@njdisbarred.com

KENNETH FRANK IREK, SUPERIOR COURT OF NEW JERSEY
o MERCER COUNTY
Plaintiff, LAW DIVISION

V. DOCKET NO. MER-

NEW JERSEY LAWYERS’ FUND FOR CLIENT | CIVIL ACTION
PROTECTION,

VERIFIED COMPLAINT
Defendant,

and
THE SUPREME COURT OF NEW JERSEY,
Defendant

COMPLAINT
1. Plaintiff, KENNETH FRANK IREK, an individual residing at 8330 Haskell Ave, Unit 226, City
of North Hills, County of Los Angeles, State of California, complaining against the Defendants states as

follows:

PARTIES
2. The Plaintiff is an individual, Kenneth Frank Irek, who is currently residing at 8330 Haskell
Avenue, Unit 226, North Hills, County of Los Angeles, State of California, 91434.
3. The Defendant, New Jersey Lawyers’ Fund for Client Protection, is an entity of the Supreme
Court of New Jersey that exists under the authority of Rule 1:28 of the Rules Governing the Courts of the
State of New Jersey. (SEE Attachment “2”). It has a business address of: Richard J. Hughes Justice
Complex, 25 W. Market St., 5" Floor, North Wing, Trenton, County of Mercer, State of New Jersey,
08625.
4. The Defendant, the Supreme Court of New Jersey, is the state’s highest appellate court and also
serves as the administrative head for the court system, with jurisdiction over the admission to the practice
of law and the discipline of persons admitted. It has a business address of: Richard J. Hughes Justice
Complex, Supreme Court Clerk's Office, 25 W. Market St., Trenton, NJ 08611.
5. All of the acts and/ or failures to act alleged herein were duly performed by and/or are

attributable to Defendants.

DOCKET NO. MER- CIVIL ACTION VERIFIED COMPLAINT - 1
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JURISDICTION AND VENUE

6. This court, the Superior Court of New Jersey, Law Division, Mercer County, has subject matter
jurisdiction pursuant to N.J. Court Rule 4:3-1(a)(5).

7. This court has personal jurisdiction over the defendant, New Jersey Lawyers’ Fund for Client
Protection, which is an entity of the Supreme Court of New Jersey, because its principal place of business
is in Trenton, New Jersey.

8. This court has personal jurisdiction over the defendant, the Supreme Court of New Jersey,
because its principal place of business is in Trenton, New Jersey.

9. Venue is proper pursuant to N.J. Court Rule 4:3-2(a)(2) because the events giving rise to the
allegations in this complaint originated in Mercer County, New Jersey, and Defendants’ main business
addresses are in Mercer County, and the original Judgment that this Complaint is the subject of, was

entered in Mercer County, New Jersey.

SUMMARY OF COMPLAINT
10. This is an action brought by Plaintiff to declare, void ab initio, a fraudulently obtained Default
Judgment entered by this Court on March 22, 1995, Docket No. MER L 005664-94; Judgment No. J
082161-95; and entered as a Lien on 3-31-1995.

11. On or about May, 1990, Plaintiff advertised in a local newspaper the sale of a vacant construction
lot in Jackson, New Jersey.

12. The vacant construction lot was owned by Kirex Development Company, Inc., a New Jersey
corporation, incorporated on April 30, 1986.

13. The Plaintiff, Kenneth Frank Irek, was the sole shareholder, president, secretary, treasurer and
director of Kirex Development Company, Inc., a New Jersey corporation.

14. Zontan Szatmary and his wife, Cathleen Szatmary, were interested in purchasing the vacant
construction lot and contacted the telephone number in the newspaper ad and spoke to Fran Donahue, a
licensed New Jersey real estate salesperson, who was representing the Plaintiff in the sale of that lot.

15. Zontan and Cathleen Szatmary decided to purchase the lot and retained a licensed New Jersey
attorney, Dennis D. Poane (at that time a member of the law firm Steinberg, Steele and Poane; then with
Ed Donini and Mike Donini), to represent them in the purchase of the lot.

16. A “Contract for Sale of Real Estate” was prepared by Plaintiff and Fran Donahue sent it to the
Szatmary’s attorney, Dennis D. Poane.

17. Dennis D. Poane, negotiated various changes to the Contract with Fran Donahue.

18. The Contract, with the changes, was signed by Zontan Szatmary and Cathleen Szatmary on 5/29/
90, and by Kirex Development Co, Inc., by Kenneth Irek, President, Attest: Kenneth Irek Secretary, on

6/6/90.
DOCKET NO. MER- CIVIL ACTION VERIFIED COMPLAINT - 2
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19. Cathleen Szatmary gave a $5,000 check payable to “Kirex Dev. Co”, dated May 29, 1990, to
Plaintiff as the initial deposit of the purchase price of $35,000.

20. Plaintiff acting in his official capacity as the President of Kirex Development Company, Inc.,
endorsed the check as “Kirex Development Co”.

21. Dennis D. Poane proceeded to prepare for closing with a series of correspondences back and forth
with Fran Donahue, at the end of June and early July, 1990.

22. The liens and judgments against the lot that Dennis D. Poane knew of, were less than the $35,000
purchase price of the lot.

23. On or about August, 1990, Plaintiff became unavailable and the closing never took place.

24, On April 12, 1991, Cathleen D. Szatmary and Zontan J Szatmary completed a New Jersey
Lawyers’ Fund for Client Protection “Statement of Claim”, which was received by NJLFCP on April 16,
1991, which was sworn, signed and Notarized.

25. The Szatmary’s claim stated that they lost Five Thousand dollars ($5,000) from Kenneth Irek
(Plaintiff), based on a Fiduciary Relationship (escrow agent), in the above-described real estate matter.
26. The Szatmary’s claim states that Dennis Poane, ¢/o Donini and Donini Attorneys at Law, 1512
Highway 138, Wall Township, NJ 07719, was their attorney.

27. On November 26, 1993, the Trustees of the Client Protection Fund, “having considered the claim
of Zontan Szatmary and Cathleen D. Szatmary, arising from the dishonest conduct of their attorney,
Kenneth Irek”, agreed that the Client Protection Fund will pay to Zontan and Cathleen D. Szatmary the
sum of $5,000.

28. On December 29, 1994, Michael T. McCormick, Deputy Counsel for the New Jersey Lawyers’
Fund for Client Protection, filed a Complaint in the Superior Court of New Jersey, Law Division, Mercer
County, Docket No. L-5664-94, demanding Kenneth Irek, (defendant) reimburse the NJLFCP for the Five
Thousand Dollars ($5,000), paid on his behalf to the Szatmarys, plus interests and costs of suit.

29. Paragraph 4 of the Complaint states: “4. In or about August 1990, while representing Zontan and
Cathleen Szatmary, defendant embezzled, misapplied and converted to his own use the sum of $5,000.00
received by him on behalf of Mr. and Mrs. Szatmary as funds to be held, in a fiduciary capacity, in
escrow in connection with a real estate transaction.”

30. On December 21, 1994, Michael T. McCormick signed a Certification at the end of the
Complaint stating, in part, that “... I certify that the foregoing statements made by me are true. I am
aware that if any of the foregoing statements made by me are willfully false, I am subject to punishment.”
31. On March 22, 1995, Default Judgment (J 082161-95) was entered in favor of the (then) Plaintiff,
New Jersey Lawyers’ Fund for Client Protection, and against the (then) Defendant, Kenneth Irek, in the
sum of Five Thousand ($5,000.00) Dollars, plus interest and costs of suit.

DOCKET NO. MER- CIVIL ACTION VERIFIED COMPLAINT - 3
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32. For the next twenty-five (25) years, and still continuing, the Defendant NJLFCP attempted to
recover the $5,000 from Plaintiff under an Assignment Agreement they entered with Zontan and Cathleen
Szatmary.
33. At least on or about April 24, 2000, the NJLFCP began efforts to enforce the Judgment through
the NJ Comprehensive Enforcement Program.
34, Between 2000 and 2017, at least 11 different Summons to Appear for Enforcement Hearing at the
Mercer County Civil Courthouse, Trenton, NJ, were issued, for the Comprehensive Enforcement
Program, by the Superior Court, to Plaintiff, Kenneth F. Irek, who was no longer living in New Jersey.
35. Between 1995 and 2017, at least 15 different Information Subpoenas were issued to Plaintiff,
Kenneth F. Irek, with the warning that if not answered within 14 days, the NJLFCP may ask the Superior
Court to determine if Plaintiff should be held in contempt.
36. Between 2000 and 2020, at least 2 Bench Warrants were issued, on or about November 5, 2004
and March 23, 2015.
37. The March 23, 2015 NJ Bench Warrant was issued for the arrest of Kenneth F. Irek, to the
Sherriff of Los Angeles County, California, and forwarded to them by Ruby D. Cochran, Deputy Counsel
to the Defendant, NJLFCP.
38. Between 2000 and 2020, Defendant utilized other methods to compel Plaintiff to reimburse them
for the $5,000 claim paid to the Szatmarys.
39. For example, on October 6, 2006, Ruby D. Cochran, Deputy Counsel to the NJLFCP, sent a
Comprehensive Enforcement Program Order suspending the Plaintiff’s NJ driving license, to the
California Department of Motor Vehicles in Sacramento, California, requesting them to ‘suspend or
refuse to renew the driving license of Mr. Irek’ based upon that Order.
40. Between at least 2004 and 2020, NJLFCP, through its employees, agents, directors, affiliates, and
legal counsel, Defendant, NJLFCP, published multiple defamatory statements stating the Plaintiff, acting
as a New Jersey attorney, engaged in “dishonest conduct”.
41. For example, in a letter dated October 22, 2004, Joanne M. Dietrich, Deputy Counsel to the
NILFCP, sent a letter to California Department of Motor Vehicles, Sacramento, California, requesting a
current address for Plaintiff, Kenneth Irek, stating: “Please be advised that I serve as Deputy Counsel
to the New Jersey Lawyers’ Fund for Client Protection (“Fund”). The Fund exists as a Committee
of the Supreme Court of New Jersey pursuant to R. 1:28-1 et seq. for the purpose of compensating
the clients of disciplined attorneys who misappropriated money from them. Kenneth Irek was such
an attorney. His conduct while acting as a New Jersey lawyer, has resulted in claims with the Fund
in the amount of $5,000.00.”
42. In a letter dated October 30, 2020, from Daniel R. Hendi, Director and Counsel to the NJLFCP,
Defendant, responding to a Record Request from Plaintiff, Mr. Hendi states that “On September 30, the
DOCKET NO. MER- CIVIL ACTION VERIFIED COMPLAINT - 4




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

MER-L-002022-20 11/09/2020 Pg 7 of 26 Trans ID: LCV20202025163

Fund received your fifth Records Request Form. Your cover letter requested the “total balance
purportedly owed by Kenneth F. Irek, up to and including October 31, 2020.” As there has been no
activity in this account since May 2017, the balance in the account as of today remains $2,500.”,
showing that the Defendants still consider the Default Judgment active and their collection activities
ongoing.

43. A majority of the actions of Defendant herein complained of, are a direct and proximate result of
the false statements contained in the Civil Action captioned: New Jersey Lawyers’ Fund for Client
Protection, v. Kenneth Irek, Docket No. MER-L-005664-94, filed December 29, 1994, and the subsequent
Default Judgment entered by this Court on March 22, 1995, Docket No. MER L 005664-94; Judgment
No. J 082161-95; and entered as a Lien on 3-31-1995.

44, The false statements made, under oath, by Michael T. McCormick in the above-described
Complaint, stated that Plaintiff was representing the Szatmarys, which, on its face seemed to confer the
NIJLFCP with subject matter jurisdiction, pursuant to R. 1:28-3, for payment of claims against New Jersey
attorneys acting either as an attorney or fiduciary.

45. The Szatmarys sworn statements state that they were represented by Dennis Poane, a New Jersey
attorney.

46. NJLFCP lacked subject matter jurisdiction over Kenneth Irek because he did not represent the
Szatmarys as an attorney or as a fiduciary.

47. The false statements made, under oath, by Michael T. McCormick in the above-described
Complaint, stated that Plaintiff, while representing Zontan and Cathleen Szatmary, embezzled, misapplied
and converted to his own use the sum of $5,000 received by him on behalf of Mr. and Mrs. Szatmary as
funds to be held, in a fiduciary capacity, in escrow in connection with a real estate transaction, which, on
its face seemed to confer the NJLFCP with subject matter jurisdiction, pursuant to R. 1:28-3, for payment
of claims against New Jersey attorneys resulting from their dishonest conduct.

48. There is no factual evidence in the record that there were “... funds to be held, in a fiduciary
capacity, in escrow ...”

49. NILFCP lacked subject matter jurisdiction over Kenneth Irek because there is no factual evidence
in the record of any dishonest conduct.

50. The Mercer County Superior Court lacked subject matter jurisdiction over the original 1994 legal
proceeding, because the NJLFCP lacked subject matter jurisdiction to pay a claim against Kenneth Irek.
51. The Default Judgment entered March 22, 1995, has no legal effect because the court lacked
subject matter jurisdiction, and is a complete nullity. All orders and actions stemming from that Default
Judgment are void ab initio.

52. Other actions of Defendants herein complained of, are a direct and proximate result of

DOCKET NO. MER- CIVIL ACTION VERIFIED COMPLAINT - 5
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Defendant’s Board of Trustees, paying claimants Zontan and Cathleen Szatmary the sum of $5,000.00,
based upon the false statements that the claim arose from the dishonest conduct of their attorney, Kenneth
Irek.

53. This Complaint contains 6 Counts that each state a separate cause of action against Defendants.

54. This Complaint seeks both legal and equitable relief.

FACTUAL BACKGROUND

55. The origins of this case began more than 30 years ago. For purposes of this Complaint, the facts
contained herein are wholly based upon certified written statements and sworn transcripts of oral
testimony, letters, correspondence and board hearings of the District Ethics Committee, District IX; the
Disciplinary Review Board; the New Jersey Lawyers’ Fund for Client Protection; the Comprehensive
Enforcement Program; the Office of Attorney Ethics; and the Mercer County Superior Court, all entities
of the New Jersey Supreme Court. They were obtained by Plaintiff through Records Requests (SEE
Attachment “1”) filed pursuant to N.J. Rules of Court, Rule 1:28-9, et seq., and/or Rule 1:38-1, et seq.,
and sent directly to the Plaintiff. References to the NJ Constitution, NJ Statutes, NJ Rules and
Regulations are from current officially published sources.

56. For clarity, the Factual Background is continued, in detail, as (Exhibit “A”), attached hereto,

and shall be considered as part of this Complaint for all purposes.

CLAIMS FOR RELIEF
COUNT ONE
Superior Court Lacked Subject Matter Jurisdiction to Issue a Default Judgment
57. Subject matter jurisdiction is a question of law.
58. The New Jersey Supreme Court derives its authority over New Jersey attorneys from Article VI

of the New Jersey State Constitution:

“3. The Supreme Court shall make rules governing the administration of all courts in the State and,)
subject to the law, the practice and procedure in all such courts. The Supreme Court shall have
jurisdiction over the admission to the practice of law and the discipline of persons admitted.”

59. The Lawyers’ Fund for Client Protection (“Fund”) is an entity of the New Jersey

Supreme Court and derives its authority from Rule 1:28 of the Rules Governing the Courts of New Jersey
(SEE Attachment “2”). The following Rule limits the Fund to consider only claims resulting from the

dishonest conduct of a member of the bar of this state, and if the attorney was acting either as an attorney

or fiduciary:
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“Rule 1:28-3. Payment of Claims (a) Eligible Claims. The Trustees may consider for payment all
claims resulting from the dishonest conduct of a member of the bar of this state or an attorney (i)
admitted pro hac vice, (ii) holding limited license as in-house counsel, (iii) registered as
multijurisdictional practitioner, (iv) certified as a foreign legal consultant or (v) permitted to
practice under Rule 1:21-3(c), if the attorney was acting either as an attorney or fiduciary, provided
that: (1) Said conduct was engaged in while the attorney was a practicing member of the Bar of this
State or admitted Pro Hac Vice in a matter pending in this State; (2) On or after January 1, 1969,
the attorney has been suspended, disbarred or placed in disability inactive status, has resigned with
prejudice or has pleaded guilty to, or been convicted of embezzlement or misappropriation of
money or other property; or an ethics committee has certified a claim to the trustees as an
appropriate matter for their consideration. Where an ethics committee does not act and an attorney
cannot be located, is deceased or incapacitated, the trustees may consider timely application
directly provided that the trustees find that the claim is an appropriate matter for their
consideration; (3)..."

60. The terms “acting either as an attorney or fiduciary”, have a precise legal definition. The ABA
Model Rules for Lawyers’ Funds for Client Protection, under Rule 10, states (SEE Attachment “3”):

“A. The loss must be caused by the dishonest conduct of the lawyer and shall have arisen out of and
by reason of a client-lawyer relationship or a fiduciary relationship between the lawyer and the
claimant.”

61. The Comment to this section further explains the wording:

“Comment [1] Set forth in Paragraph A is the basic criteria for compensability of losses. An eligible
claim must include: (1) a demonstrable loss; (2) caused by the dishonest conduct of a lawyer; and
(3) within or arising out of a client-lawyer or fiduciary relationship. [2] Fiduciary relationships are
included because lawyers traditionally serve in that capacity as executors, conservators and
guardians ad litem. Rejection of claims based upon technical distinctions between this sort of
service and a client-lawyer relationship would not serve the purpose or mission of the Fund.”

62. Every State and the District of Columbia have a type of Fund similar to New Jersey’s Fund, that
only apply to lawyers acting either as lawyers or fiduciaries; for example:

Alabama — “(b) The loss was caused by the dishonest conduct of a lawyer acting either as an
attorney or as a fiduciary in the matter in which the loss arose; and”;

Alaska — “(f) “Reimbursable losses” are only those losses of money, property or other things of
value which meet all of the following tests: (1) The loss was caused by the dishonest conduct of a
lawyer when (i) acting as a lawyer, or (ii) acting in a fiduciary capacity customary to the practice of
law, such as administrator, executor, trustee of an express trust, guardian or conservator; or (iii)

acting as an escrow holder or other fiduciary, having been designated as such by a client in the
DOCKET NO. MER- CIVIL ACTION VERIFIED COMPLAINT - 7
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matter in which the loss arose or having been so appointed or selected as a result of the client-
attorney relationship.”

Arizona — “A. The loss must be caused by the dishonest conduct of the lawyer and shall have arisen
out of and by reason of a client-lawyer relationship or a fiduciary relationship between the lawyer
and the claimant that is customary and related to the practice of law.”

Arkansas — “A. The loss must be caused by the dishonest conduct of the lawyer and shall have
arisen out of and by reason of a lawyer-client relationship or a fiduciary relationship between the
lawyer and the claimant.”

63. The sworn oral testimony of Cathleen Szatmary and the sworn written claims of Cathleen and
Zontan Szatmary state that their attorney was Dennis Poane, and Plaintiff was not representing them as
their attorney.

64. Subject matter jurisdiction is a question of law and whether it exists presents a purely legal issue.
65. The facts, as contained in the record of the original, underlying case, do not show a client-lawyer
relationship or a fiduciary relationship between the Plaintiff and the claimant, the Szatmarys, that is
customary and related to the practice of law.

66. The actions and conduct of the Plaintiff, acting as the President of his wholly-owned NJ
corporation, are not subject to the jurisdiction of the New Jersey Rules of Professional Conduct or the NJ
Lawyers’ Fund for Client Protection, or ultimately, to the Supreme Court of New Jersey.

67. As a direct and proximate cause of the false statements made by Defendant in the original
complaint filed December 29, 1994, that Plaintiff was ‘... representing Zontan and Cathleen Szatmary
..., this Court believed Defendant had subject matter jurisdiction and adjudicated the matter resulting in g

Default Judgment against Plaintiff (SEE Attachment “13”).

68. A judgment which is void ab initio is a complete nullity with no legal effect whatsoever, and may
be impeached directly or collaterally by all persons, anywhere, at any time, or in any manner.

69. Because this Court actually lacked subject matter jurisdiction because the Defendant lacked
subject matter jurisdiction, the ensuing Default Judgment must be vacated and declared null and void.

70. As a direct and proximate cause of the Default Judgment against Plaintiff, Plaintiff suffered

damages.

WHEREFORE, Plaintiff demands judgment against the Defendants.

COUNT TWO
Superior Court Lacked Personal Jurisdiction to Issue a Default Judgment
71. Plaintiff restates all the preceding allegations of this Complaint as though fully pled here.

72. Personal jurisdiction is a question of fact.
DOCKET NO. MER- CIVIL ACTION VERIFIED COMPLAINT - 8
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73. A Court must first have subject matter jurisdiction over a proceeding before it can adjudicate any
issue of that proceeding. The Superior Court in the underlying case lacked subject matter jurisdiction due
to false material statements in the Complaint, making any further actions, including determining if it had
personal jurisdiction, null and void.

74. As a direct and proximate cause of the false statements made by Defendant in the original
complaint filed December 29, 1994, this Court believed Defendant had personal jurisdiction and
adjudicated the matter resulting in a Default Judgment against Plaintiff.

75. Because this Court actually lacked personal jurisdiction because the Defendant lacked personal
jurisdiction, the ensuing Default Judgment was void ab initio and must be vacated and declared null and
void.

76. As a direct and proximate cause of the Default Judgment against Plaintiff, Plaintiff suffered

damages.

WHEREFORE, Plaintiff demands judgment against the Defendant, NJLFCP.

COUNT THREE
Defendant, NJLFCP, Lacked Jurisdiction to Pay Claim Against Plaintiff

77. Plaintiff restates all the preceding allegations of this Complaint as though fully pled here.

78. Defendant, NJLFCP, has the authority, pursuant to New Jersey Supreme Court Rule 1:28 of the
Rules Governing the Courts of the State of New Jersey, to reimbursement, to the extent and in the manner
provided by those rules, losses caused by the dishonest conduct of members of the bar of New Jersey.

79. Payment of eligible claims is contained in Rule 1:28-3, which states, inter alia, that the Trustees
may consider for payment all claims resulting from the dishonest conduct of a member of the New Jersey
bar, provided that: ‘... the attorney has been suspended, disbarred or placed in disability inactive
status, has resigned with prejudice or has pleaded guilty to, or been convicted of embezzlement or
misappropriation of money or other property.’

80. In a letter dated May 14, 1993, (SEE Attachment “6) from Defendant, NJLFCP to Plaintiff, Mr.
Kenneth Irek, Roger S. Steffens, Deputy Counsel of NJLFCP, Defendant, stated that, inter alia: “You
have previously received a copy of the referenced claim. At the time we forwarded it to you the
Fund lacked jurisdiction to consider making an award to the claimant due to the fact that you had
not been disciplined. Recent action by the Supreme Court in your case has conferred jurisdiction
upon the Fund to consider claims against you. This the Board of Trustees will seek to do in an
expeditious manner.’

81. The “discipline” that was an essential element to confer jurisdiction on the NJLFCP, was the

disbarment of Kenneth F. Irek.
DOCKET NO. MER- CIVIL ACTION VERIFIED COMPLAINT -9
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82. On May 11, 1993, Robert N. Wilentz, Chief Justice of the Supreme Court of New Jersey, signed
an Order (SEE Attachment “18”), stating, inter alia:

‘A. The Disciplinary Review Board having filed a report with the Court (SEE
Attachment “5”), recommending that Kenneth F. Irek be disbarred for the knowing
misappropriation of escrow funds in violation of RPC 1.15(b) and RPC 8.4(c), and good cause
appearing;

B. It is Ordered that Plaintiff, Kenneth F. Irek, be disbarred and that his name be
stricken from the roll of attorneys of New Jersey, and permanently restrained and enjoined from
practicing law.’

83. Chief Justice Wilentz’s Disbarment Order ostensibly conferred jurisdiction upon the defendant,
NJLFCP, to consider a claim against Plaintiff.
84. On or about November 26, 1993, the Defendant, NJLFCP Board of Trustees, believing the
Supreme Court disbarment of Plaintiff had conferred jurisdiction on them to consider claims against
Plaintiff, ‘having considered the claim of Zontan Szatmary and Cathleen D. Szatmary, arising from
the dishonest conduct of their attorney, Kenneth Irek’, agreed to pay them $5,000 upon execution of a
Release, Assignment and Subrogation Agreement (SEE Attachment 7).
85. Subsequently, Defendant began various activities to compel Plaintiff to reimburse the NJLFCP
for the $5,000 claim they had paid to the Szatmarys, pursuant to the above-described Subrogation
Agreement.
86. Article VI of the NJ Constitution states, inter alia, “The Supreme Court shall have jurisdiction
over the admission to the practice of law and the discipline of persons admitted.”
87. New Jersey RPC 1.15(b) and RPC 8.4(c) are rules of professional conduct promulgated by the
New Jersey Supreme Court, pursuant to its authority over New Jersey attorneys derived from Article VI
of the New Jersey State Constitution.
88. Justice Wilentz’s disbarment order was based on the recommendation of the New Jersey
Disciplinary Review Board.
89. The Supreme Court’s responsibility in attorney disciplinary matters is to conduct an independent
review of the record to determine whether the charges have been proved by clear and convincing
evidence.
90. R. 1:20-16(c) states: “De Novo Review. Supreme Court review shall be de novo on the
record.”
91. There were no findings of fact and conclusions of law evidencing a De Novo review by the
Supreme Court.
92. The Decision and Recommendation of the Disciplinary Review Board, decided December 28,
1992, concluded:
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“Upon a de novo review of the record, the Board is satisfied that the DEC’s conclusion that
respondent acted unethically is fully supported by clear and convincing evidence. Respondent
absconded with grievant’s deposit monies, which grievants had entrusted to him for safekeeping
until closing of title not because respondent was the president of Kirex, but because he was an
attorney. Although it is respondent’s status as a member of the bar that required him to abide by
the high standards expected of the profession, he was also acting as an attorney in the transaction,
as Kirex’ counsel. Disbarment is, therefore, the only appropriate sanction for his knowing misuse
of escrow funds. In re Hollendonner, 102 N.J. 21 (1985). A six-member majority of the Board so
recommends. One member would have imposed a two-year suspension, believing that the record
did not clearly and convincingly demonstrate that respondent was acting as an attorney. Two
members did not participate. The Board further recommends that respondent be required to
reimburse the Ethics Financial Committee for administrative costs.” [Signed by Raymond R.
Trombadore, Chair, Disciplinary Review Board]

93. The facts, as contained in the record of District IX Ethics Committee Hearing, were reviewed and
used in the Decision and Recommendation of the Disciplinary Review Board, and show, inter alia:

A. That Plaintiff was the sole owner and seller of the real property being purchased by the
Szatmarys, in the real estate transaction that was the subject of the disciplinary proceedings;

B. That Plaintiff had no client-attorney relationship with the Szatmarys, did not hold himself]
out as an attorney, and was acting only as an individual and President of his solely owned New Jersey
corporation;

C. That Plaintiff had no client-lawyer relationship or a fiduciary relationship between the
Plaintiff and the claimant, the Szatmarys, that is customary and related to the practice of law;

D. That the $5,000 deposit money paid to Plaintiff was made payable to Kirex Dev. Co., and
endorsed in ink by ‘Kirex Development Co.’;

E. That Plaintiff was acting in his personal capacity as the president of his solely owned
corporation, and, although he was a member of the New Jersey Bar, he was not acting as an attorney or
fiduciary, and had the same rights as a non-attorney to conduct his personal affairs.

F. There were no “escrow” funds, as defined by New Jersey law, present in the real estate
transaction.

94. These facts indicate that the Plaintiff was acting only as the President and Secretary of his solely-
owned New Jersey corporation, and his conduct was not subject to the New Jersey Rules of Professional
Conduct.

95. The New Jersey Supreme Court did not have jurisdiction over Plaintiff while acting as President

and Secretary of his solely-owned New Jersey corporation.
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96. A judgment which is void ab initio is a complete nullity with no legal effect whatsoever, and may
be impeached directly or collaterally by all persons, anywhere, at any time, or in any manner.

97. The May 11, 1993, Disbarment Order of Kenneth F. Irek, signed by Robert N. Wilentz, Chief
Justice of the Supreme Court of New Jersey, D-112 September Term 1992, is void ab initio for lack of
subject matter jurisdiction.

98. Defendant, NJLFCP, could consider for payment all claims resulting from the dishonest conduct
of a member of the New Jersey bar, provided that: ... the attorney has been suspended, disbarred or
placed in disability inactive status, has resigned with prejudice or has pleaded guilty to, or been
convicted of embezzlement or misappropriation of money or other property.’

99. Defendant, NJLFCP, lacked the authority to pay a claim against Plaintiff because the NJ Supreme
Court Disbarment Order of Plaintiff, Kenneth F. Irek, was null and void.

100.  As a direct and proximate cause of the unauthorized payment of a $5,000 claim against Plaintiff,

Plaintiff suffered damages.

WHEREFORE, Plaintiff demands judgment against the Defendants.

COUNT FOUR

Common-law Fraud
101.  Plaintiff restates all the preceding allegations of this Complaint as though fully pled here.
102.  On December 29, 1994, Michael T. McCormick, Deputy Counsel to Dependent, NJLFCP, filed a
Civil Action Complaint against Kenneth Irek, Defendant in the Superior Court of New Jersey, Law
Division, Mercer County.
103.  The Complaint stated, inter alia, “In or about August 1990, while representing Zontan and
Cathleen Szatmary, defendant embezzled, misapplied and converted to his own use the sum of
$5,000.00 received by him on behalf of Mr. and Mrs. Szatmary as funds to be held, in a fiduciary
capacity, in escrow in connection with a real estate transaction.”
104.  NJLFCP had taken sworn statements from Zontan and Cathleen Szatmary that they were
represented by their attorney, Michael Poane, Esq.
105.  Michael T. McCormick knew Kenneth Irek, was not representing Zontan and Cathleen Szatmary
in that real estate transaction because Defendant, NJLFCP had access to the entire record of that matter.
106.  Michael T. McCormick made material misrepresentations of existing facts, in his possession,
which he ought to have known were false.
107.  Michael T. McCormick made material representations in the above-described Complaint with the

intention that the Mercer County Superior Court would rely on them and accept jurisdiction of the matter.
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108.  The Mercer County Superior Court did rely on them and issued a Default Judgment against
Kenneth Irek, (the Plaintiff in the instant case).
109.  Asadirect and proximate cause of the material misrepresentations made by Defendant in the

original complaint filed December 29, 1994, Plaintiff suffered damages.

WHEREFORE, Plaintiff demands judgment against the Defendant, NJLFCP.

COUNT FIVE

Intentional Infliction of Mental Duress
110.  Plaintiff restates all the preceding allegations of this Complaint as though fully pled here.
111.  On or about November 26, 1993, the Defendant, NJLFCP Board of Trustees, paid a $5,000 claim
against Plaintiff, Kenneth Irek, to Zontan Szatmary and Cathleen D. Szatmary.
112.  Subsequently, Defendant began various activities to compel Plaintiff to reimburse the NJLFCP
for the $5,000 claim they had paid to the Szatmarys.
113.  These activities were intentional and continued for the next 26 years, and are still continuing.
114.  Beginning on or about April, 2000, the NJLFCP began using the Comprehensive Enforcement
Program established by N.J.S.A. 2B:19-1 et seq. to enforce their $5,000 Judgment against Plaintiff.
115.  Between 2000 and 2017, the NJLFCP sent at least 39 letters to Plaintiff regarding the Fund’s use
of the Comprehensive Enforce Program for collection of their judgment for restitution against Plaintiff
(SEE Attachment “25”).
116.  On July 28, 2006, Defendant caused the Mercer County Superior Court to issue an Order

suspending Plaintiff’s Driver License.
117.  Ina letter sent to Plaintiff, dated August 14, 2006, Ruby D. Cochran, Deputy Counsel to the
Defendant, NJLFCP (SEE Attachment “8”), stated, inter alia:
“We previously obtained a driver’s license suspension on you on November 5, 2005, which was
processed in New Jersey. Enclosed please find a copy of an Order signed by the Honorable F.
Patrick McManimon at the July 28, 2006 Comprehensive Enforcement Hearing continuing that
suspension. We have given you every opportunity to contact us to make payment arrangements on
the amount due and owing to the Fund. If we do not hear from you within 10 days from the date of
this letter, we will forward the enclosed Order, together with a copy of the Driver’s License
Forfeiture sent to Motor Vehicles of New Jersey, directly to the California Department of Motor
Vehicles. We will request that they suspend your license in California until you have paid the New
Jersey Lawyers’ Fund for Client Protection the amount owing of $5,000.00.00.” (sic)
118.  Ina letter sent to the California Department of Motor Vehicles, Sacramento, California, dated
October 6, 2006, Ruby D. Cochran, Deputy Counsel to the Defendant, NJLFCP, (SEE Attachment “9”),
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stated: “Gentlemen: Pleased be advised that I serve as Deputy Counsel to the New Jersey Lawyers’
Fund for Client Protection (“Fund”). The Fund exists as a Committee of the Supreme Court of
New Jersey pursuant R. 1:28-1 et seq. for the purpose of compensating the clients of disciplined
attorneys who have misappropriated money from them. Kenneth F. Irek was such an attorney.
His conduct, while acting as a New Jersey lawyer, has resulted in a claim or claims with the Fund.
The Fund has a Judgment against Mr. Irek in the amount of $5,000.00, which he has refused to pay
On July 28, 2006, we obtained an Order (copy enclosed) to suspend the driving license of Kenneth
F. Irek in New Jersey for failure to reimburse the Fund for the monies it has paid to his victims.
Mr. Irek is now living in California. Could you please suspend or refuse to renew the driving
license of Mr. Irek based on this Order? If not, could you please contact me at (609) 984-7179 to
discuss our options. Thank you for any help you can give us in this matter. Sincerely, Ruby D.
Cochran (signature), Ruby D. Cochran”

119.  Ina letter sent to Plaintiff, dated March 30, 2015, (SEE Attachment “10”), Ruby D. Cochran,

Deputy Counsel to the Defendant, NJLFCP, stated, inter alia, “The Superior Court of New Jersey has
issued a Bench Warrant (photocopy enclosed) for your arrest as a result of your failure to appear
for the enforcement hearing on December 5, 2014, to which you were summoned regarding the
above referenced obligation to the New Jersey Lawyers’ Fund for Client Protection. The Fund will
afford you a final opportunity to enter into a Consent Order for repayment before it forwards the
Bench Warrant to the Los Angeles County Sheriff’s Department for execution. You must return
an executed Consent Order (which the Fund will generate after you propose a reasonable payment
plan), an initial payment and a completed Information Subpoena to this office on or before April
17, 2015, or the Fund will prosecute the Bench Warrant. Please call me at 609-815-3043 to discuss
your case. The Fund will afford you a final opportunity to pay the purge amount of $150.00 set
forth in Bench Warrant before it forwards the Bench Warrant to the Sheriff’s Department for
execution. The purge amount of $150.00 must be paid on or before April 17, 2015, or the Fund will
prosecute the Bench Warrant. NEW JERSEY LAWYERS’ FUND FOR CLIENT PROTECTION
By: Ruby D. Cochran (signature), Ruby D. Cochran Deputy Counsel”

120.  The Bench Warrant dated March 23, 2015, described in the above paragraph, states, inter alia:
“THEREFORE, we command you to take KENNETH F. IREK between the hours of 8:30 a.m. and
3:30 p.m. on Monday through Friday and safely and closely keep him in your custody in the
common jail of the County of Los Angeles until he shall be brought before the Honorable William
Anklowitz, J.S.C., Superior Court of New Jersey, Mercer County, or until said Court shall make
Order to the contrary.”

121.  Plaintiff suffered, and continues to suffer, extreme emotional distress by being prohibited from

driving in New Jersey and was severely apprehension he would be arrested, pursuant to the Defendant’s
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outstanding Bench Warrants, if he attempted to travel to New Jersey to visit relatives and the graves of his
parents, interred at the Brigadier General William C. Doyle Memorial Cemetery, in North Hanover
Township, New Jersey.

122.  Plaintiff suffered, and continues to suffer, extreme emotional distress by constantly receiving
letters and Court Summons, from Defendant, to travel to New Jersey for hearings, or be liable for
Contempt of Court.

123.  Plaintiff suffered, and continues to suffer, extreme emotional distress from the constant fear and
apprehension of having his California Driver License revoked, at the direction of Defendant, under color
of law, and not being able to drive to work or medical facilities.

124.  Plaintiff suffered, and continues to suffer, extreme emotional distress from the constant fear and
apprehension of being arrested in California, at his home, in his office or while driving, pursuant to a New
Jersey Bench Warrant, served upon the Los Angeles Sheriff, as stated by Defendant.

125.  Asa direct and proximate cause of Defendants’ constant and continuing threats of arrest,
suspension of driving privileges, and distribution and publication of false libelous and defamatory
statements, Plaintiff paid Defendant, NJLFCP, $2,500, as reimbursement for their unlawful payment of a
$5,000 claim against Plaintiff (SEE Attachment “31”).

126.  Defendants intentionally engaged in conduct that would cause Plaintiff extreme emotional
distress that would induce him to reimburse Defendants $5,000.

127.  Defendant’s conduct was extreme and outrageous and is beyond the bounds of that tolerated in a
decent society.

128.  Defendants acted with reckless disregard for Plaintiff’s rights and feelings, and with deliberate
indifference to the certainty that Plaintiff would suffer severe emotional distress.

129.  Asadirect and proximate cause of the intentional conduct of the Defendants, Plaintiff suffered

damages.

WHEREFORE, Plaintiff demands judgment against the Defendants.

COUNT SIX
Libel - Defamation
130.  Plaintiff restates all the preceding allegations of this Complaint as though fully pled here.
131.  On or about November 26, 1993, the Defendant, NJLFCP Board of Trustees, paid a $5,000 claim
against Plaintiff, Kenneth Irek, to Zontan Szatmary and Cathleen D. Szatmary.
132.  Subsequently, Defendant began various activities to compel Plaintiff to reimburse the NJLFCP
for the $5,000 claim they had paid to the Szatmarys.
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133.  Beginning in or about 1990 and ongoing and continuing through the present, Defendant, and
others in concert with Defendant and at Defendant’s direction, published written statements containing
disparaging and defamatory statements that were intended to libel and defame Plaintiff.

134.  On December 29, 1994, Defendant filed a Complaint against Plaintiff in the Superior Court of

New Jersey, Law Division, Mercer County (SEE Attachment “11”), that stated, inter alia, “In or about

August 1990, while representing Zontan and Cathleen Szatmary, defendant [Kenneth Irek]
embezzled, misapplied and converted to his own use the sum of $5,000.00 received by him on behalf
of Mr. and Mrs. Szatmary as funds to be held, in a fiduciary capacity, in escrow in connection with
a real estate transaction.”

135.  Ina letter sent to California Department of Motor Vehicles, dated October 22, 2004, (SEE
Attachment “12”), Joanne M. Dietrich, Deputy Counsel to the Defendant, NJLFCP, stated, inter alia,

‘The Fund exists as a Committee of the Supreme Court of New Jersey pursuant to R. 1:28-1 et seq.
for the purpose of compensating the clients of disciplined attorney who misappropriated money
from them. Kenneth Irek was such an attorney. His conduct while acting as a New Jersey lawyer,
has resulted in claims with the Fund in the amount of $5,000.00.’
136.  In a letter sent to California Department of Motor Vehicles, dated October 6, 2006, (SEE
Attachment “9””), Ruby D. Cochran, Deputy Counsel to the Defendant, NJLFCP, stated, inter alia,
‘Gentlemen: Please be advised that I serve as Deputy Counsel to the New Jersey Lawyers’ Fund for
Client Protection (“Fund”). ‘The Fund exists as a Committee of the Supreme Court of New Jersey
pursuant to R. 1:28-1 et seq. for the purpose of compensating the clients of disciplined attorney who
have misappropriated money from them. Kenneth F. Irek was such an attorney. His conduct,
while acting as a New Jersey lawyer, has resulted in a claim or claims with the Fund. The Fund has
a Judgment against Mr. Irek in the amount of $5,000.00, which he has refused to pay.’
137.  The intentional wrongful conduct of Defendants is, continuing and ongoing as of the present date.
The false and defamatory publications continue to be available to third parties and with Internet access,
worldwide.
138.  Without limitation, the false and defamatory statements contained in the publications accused
Plaintiff of committing crimes, and are therefore, defamation per se.
139.  The statements set forth above were false, libelous and defamatory.
140.  Plaintiff has suffered both general and special damages in the past and present and will continue
to suffer damages to his professional reputation, and will adversely affect his income and benefits.
141.  As a direct and proximate cause of the intentional conduct of the Defendants, Plaintiff suffered
damages and will continue to suffer injury to his personal, business and professional reputation including
suffering embarrassment, humiliation, anguish, loss of employability, and significant economic loss in the|
form of lost earnings and benefits.
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WHEREFORE, Plaintiff demands judgment against the Defendant, NJLFCP.

IV. PRAYER FOR RELIEF
WHEREFORE, Plaintiff respectfully requests that this Court issue judgment in favor of Plaintiff and

against Defendants, for the causes of action alleged against it, and grant Plaintiff the following relief:

ON THE FIRST CAUSE OF ACTION:
THE SUPERIOR COURT LACKED SUBJECT MATTER JURISDICTION TO ISSUE
A DEFAULT JUDGMENT

1. Order the Judgment entered in the Superior Court of New Jersey, Law Division, Mercer County,
Docket No. L-5664-94, on March 22, 1995, be vacated and declared null and void, for lack of subject
matter jurisdiction, and declared void ab initio and a complete nullity with no legal effect whatsoever; and
2. Order the Lien based upon Judgment Docket No. L-5664-94, entered on March 31, 1995, be
vacated and declared void ab initio and a complete nullity with no legal effect whatsoever; and

3. Order that all other proceedings of any kind, based upon Judgment Docket No. L-5664-94, be
vacated and declared void ab initio and a complete nullity with no legal effect whatsoever; and

4. For appropriate injunctive relief, enjoining Defendant from continuing to engage in conduct
related to compelling Plaintiff to reimburse the NJLFCP for the $5,000 claim they had paid to the

Szatmarys; and

5. Enter judgment for damages in an amount to be proven at trial; and
6. For interest thereon; and
7. For costs of suit incurred herein.

ON THE SECOND CAUSE OF ACTION:
THE SUPERIOR COURT LACKED PERSONAL JURISDICTION TO ISSUE
A DEFAULT JUDGMENT

1. Order the Judgment entered in the Superior Court of New Jersey, Law Division, Mercer County,
Docket No. L-5664-94, on March 22, 1995, be vacated and declared null and void, for lack of personal
jurisdiction, and declared void ab initio and a complete nullity with no legal effect whatsoever; and

2. Order the Lien based upon Judgment Docket No. L-5664-94, entered on March 31, 1995, be

vacated and declared void ab initio and a complete nullity with no legal effect whatsoever; and
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3. Order that all other proceedings of any kind, based upon Judgment Docket No. L-5664-94, be
vacated and declared void ab initio and a complete nullity with no legal effect whatsoever; and

4, For appropriate injunctive relief, enjoining Defendant from continuing to engage in conduct
related to compelling Plaintiff to reimburse the NJLFCP for the $5,000 claim they had paid to the

Szatmarys; and

5. Enter judgment for damages in an amount to be proven at trial; and
6. For interest thereon; and
7. For costs of suit incurred herein.

ON THE THIRD CAUSE OF ACTION:
DEFENDANT, NJLFCP, LACKED JURISDICTION TO PAY CLAIM AGAINST PLAINTIFF

1. Order the May 11, 1993, Disbarment Order of Kenneth F. Irek, signed by Robert N. Wilentz,
Chief Justice of the Supreme Court of New Jersey, D-112 September Term 1992, be vacated and declared
null and void, due to lack of subject matter jurisdiction, and declared void ab initio and a complete nullity
with no legal effect whatsoever; and

2. Order that the Plaintiff, Kenneth F. Irek, have his name reinstated to the roll of active attorneys
admitted to the bar of New Jersey, as of May 11", 1993, the date of the disbarment, and remain on the roll
until lawfully removed; and

3. Order the Judgment entered in the Superior Court of New Jersey, Law Division, Mercer County,
Docket No. L-5664-94, on March 22, 1995, be vacated and declared null and void, due to lack of
jurisdiction by NJLFCP over Plaintiff (Defendant in that case), and declared void ab initio and a complete

nullity with no legal effect whatsoever; and

4, For damages in an amount to be proven at trial; and
5. For interest thereon; and
6. For costs of suit incurred herein.

ON THE FOURTH CAUSE OF ACTION:
COMMON-LAW FRAUD

1. Order the Judgment entered in the Superior Court of New Jersey, Law Division, Mercer County,
Docket No. L-5664-94, on March 22, 1995, be vacated and declared null and void, due to the fraudulently
filed Civil Complaint, and declared void ab initio and a complete nullity with no legal effect whatsoever;
and
2. For compensatory damages in an amount to be proven at trial; and
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3. For punitive damages; and
4, For interest thereon; and
5. For costs of suit incurred herein.

ON THE FIFTH CAUSE OF ACTION:
INTENTIONAL INFLICTION OF MENTAL DURESS

1. For a temporary restraining order, preliminary and a permanent injunction, which enjoins
permanently and restrains during the pendency of this action, Defendants and other persons acting in
concert with them from intentionally or negligently inflicting further emotional distress on Plaintiff; and
2. After hearing, permanently restraining and prohibiting Defendants and other persons acting in

concert with them from:

a) intentionally or negligently inflicting further emotional distress on Plaintiff;
b) intentionally or negligently threatening the arrest of Plaintiff;
c) intentionally or negligently inducing others to unlawfully cancel, remove or renew any

privileges or rights of Plaintiff; and

3. For appropriate injunctive relief, ordering Defendants to recall and quash all Bench Warrants
issued related to the facts herein stated, in the State of New Jersey; and

4, For appropriate injunctive relief, ordering Defendants to recall and quash all Bench Warrants
1ssued related to the facts herein stated, in the State of California; and

5. For appropriate injunctive relief, ordering Defendants to recall and quash all Bench Warrants
issued related to the facts herein stated, in any other state where they may have sent them; and

6. For appropriate injunctive relief, ordering Defendants to notify the New Jersey Motor Vehicle
Department that the suspension of Plaintiff’s driver’s license is repealed and cancelled; and

7. For appropriate injunctive relief, ordering Defendants to notify the California Motor Vehicle

Department that the suspension of Plaintiff’s driver’s license is repealed and cancelled; and

8. For repayment of $2,500 paid to Defendant NJLFCP, including interest from dates paid; and
9. For additional compensatory damages in an amount to be proven at trial; and

10. For punitive damages; and

11. For interest thereon; and

12. For costs of suit incurred herein.
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ON THE SIXTH CAUSE OF ACTION:
LIBEL — DEFAMATION

I For a temporary restraining order, preliminary and a permanent injunction, which enjoins
permanently and restrains during the pendency of this action, Defendants and other persons acting in
concert with them from publishing, republishing, distributing and redistributing false, disparaging,
defamatory and malicious statements, including but not limited to, that Plaintiff engaged in dishonest
conduct; misappropriated money; and embezzled, misapplied and converted to his own use the sum of
$5,000.00; and

5 After hearing, permanently restraining and prohibiting Defendants and other persons acting in

concert with them from publishing false defamatory and malicious statements about Plaintiff; and

& For compensatory damages in an amount to be proven at trial; and
- For punitive damages; and

S For interest thereon; and

6 For costs of suit incurred herein.

ON ALL CAUSES OF ACTION
1 Pre-judgment and post-judgment interest at the maximum rate permitted by law; and
2, For such other and further relief as the Court deems just and proper.

Dated this q day of Noyember, 2020.

G G ok Mot
ﬂmeth Frank Irek, Pro Se e

CERTIFICATION PURSUANT TO R. 4:5-1
Plaintiff hereby certifies pursuant to R. 4:5-1, that the dispute about which I am suing is not the subject of]

any other action pending in any other court or a pending arbitration proceeding and no other parties who
should be joined to this action, to the best of my knowledge and belief. Also, to the best of my
knowledge and belief no other action or arbitration proceeding is contemplated.

Further, other than the parties set forth in this complaint, I know of no other parties that should be made a
part of this lawsuit. In addition, I recognize my continuing obligation to file and serve on all parties and
the court an amended certification if there is a change in the facts stated in this original certification. [

further certify that confidential personal identifiers have been redacted from documents now submitted to
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9
? = 2020

Dated: November

Plaintiff, Pro Se

VERIFICATION
I, KENNETH FRANK IREK, of full age, hereby declare:
1. I am the Plaintiff in the present case.
2. T have read the Complaint and verify that the allegations contained in the Complaint are true and based
on my personal knowledge.
3.1 certify that the foregoing statements are true. I am aware that if any statement made herein is

willfully false, I am sub_]ect to punishment.

P WM N

/131 ETH FRANK IREK Dated: Novemberé‘ /, 2020

\ \

Plaintiff, Pro Se
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EXHIBITS
Attached are the following:

Exhibit A
Factual Background with Attachments

ATTACHMENTS

Attachment “1”
Records Requests to The New Jersey Supreme Court

Attachment “2”
Rule 1:28 of the Rules Governing the Courts of the State of New Jersey

Attachment “3”
The ABA Model Rules for Lawyers’ Funds for Client Protection

Attachment “4”
Reserved for Future Use

Attachment “5”
Decision and Recommendation of the Disciplinary Review Board, Docket No. DRB 92-382

Attachment “6”
Letter Dated 5/14/1993 from Roger S. Steffens, Deputy Counsel, NJLFCP

Attachment “7”
NJLFCP Release, Assignment and Subrogation Agreement, 11/26/1993

Attachment “8”
Letter Dated 8/14/ 2006 from Ruby D. Cochran, Deputy Counsel, NJLFCP

Attachment “9”
Letter Dated 10/6/ 2006 from Ruby D. Cochran, Deputy Counsel, NJLFCP

Attachment “10”
Letter Dated 3/30/2015 from Ruby D. Cochran, Deputy Counsel, NJLFCP, w/ Bench Warrant

Attachment “11”
Complaint - Docket No. L-5664-94, Superior Court of New Jersey, Law Division, Mercer County

Attachment “12”
Letter Dated 10/22/2004 to California Department of Motor Vehicles

Attachment “13”
Default Judgment - Docket No. L-5664-94, Superior Court of New Jersey, Mercer County

Attachment “14”
Dennis Poane, Esq. Correspondence with the Monmouth County Prosecutor’s Office
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Attachment “15”
Zontan and Cathleen Szatmary Attorney Grievance Form (unsigned)

Attachment “16”
Zontan and Cathleen Szatmary NJLFCP Statement of Claim

Attachment “17”
Testimony of Cathleen D. Szatmary Before District IX Ethics Committee

Attachment “18”
Supreme Court of New Jersey Order That Kenneth F. Irek be Disbarred

Attachment “19”
NIJLFCP Subrogation Agreement with Zontan and Cathleen Szatmary

Attachment “20”
Request for Entry of Default, MER L 005664-94

Attachment “21”
Letter Dated April 18, 1995 To Kenneth Irek with Default Judgment

Attachment “22”
Letter Dated April 24, 2000, To Kenneth Irek Stating
the NJLFCP Judgment Against Him Would Be Enforced Through the CEP

Attachment “23”
Legislative History of Comprehensive Enforcement Program

Attachment “24”
Supreme Court Order Extending Time The NJLFCP
Is Authorized to Use the CEP

Attachment “25”
List of Letters to Plaintiff Regarding Use of the CEP

Attachment “26”
Letter Dated October 3, 2014, Stating Kenneth F. Irek
is Delinquent in Making Payments on the Repayment Plan

Attachment “27”
Letter Dated November 5, 2014, Stating Kenneth F. Irek is
Summoned to Appear Before a Hearing Officer

Attachment “28”
Letter Dated January 9, 2015, Stating a Consent Order was Entered
Authorizing the NJLFCP to Pursue a Bench Warrant for the Arrest of Kenneth F. Irek

Attachment “29”
Letter Dated March 30, 2015, To Kenneth F. Irek, Stating A Bench Warrant
was Issued for His Arrest w/ Photocopy of Signed Bench Warrant
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Attachment “30”
District IX Ethics Committee Hearing Panel Report Recommending Public Discipline

Attachment “31”
Letter Dated October 30, 2020, To Kenneth Irek Stating He Still Owes the NJLFCP $2,500.

# # # # # # # # # #
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s = . For Use by Clerk’s Office Onl
Civil Case Information Statement

ayment type: [Jck [(Jcg [ca
(CIS) Chg/Ck Number:

Use for initial Law Division Amount:

Civil Part pleadings (not motions) under Rule 4:5-1
Pleading will be rejected for filing, under Rule 1:5-6(c), [Overpayment:
if information above the black bar is not completed

or attorney’s signature is not affixed Batch Number:
Attorney/Pro Se Name Telephone Number County of Venue
Kenneth Frank Irek (747) 260-8998 Mercer
Firm Name (if applicable) Docket Number (when available)
Pro Se
Office Address Document Type
8330 Haskell Avenue Complaint, Civil Action
Unit 226
North Hills, CA 91343 Jury Demand [ Yes H No
Name of Party (e.g., John Doe, Plaintiff) Caption
Kenneth Frank Irek, Plaintiff Kenneth Frank Irek, Plaintiff v. New Jersey Lawyers' Fund For Client
Protection and The Supreme Court of New Jersey, Defendants
Case Type Number Are sexual abuse claims ; : k
(See reverse side for listing) alleged? Is this a professional malpractice case? [ Yes B No
O] Yes B No If you have checked “Yes,” see N.J.S.A. 2A:53A-27 and applicable case law
999 regarding your obligation to file an affidavit of merit.
Related Cases Pending? If “Yes,” list docket numbers
[ Yes M No l N/A
Do you anticipate adding any parties Name of defendant’s primary insurance company (if known)
(arising out of same transaction or occurrence)? [J None

[ Yes M No Il Unknown

The Information Provided on This Form Cannot be Introduced into Evidence.

Case Characteristics for Purposes of Determining if Case is Appropriate for Mediation

Do parties have a current, past or recurrent relationship? If “Yes,” is that relationship:
[J Employer/Employee  [] Friend/Neighbor [l Other (explain
M Yes [ No 0] Familial (I Busiiess Sued &)y NJLB‘CP as subrogee

for reimbursement of paid clain

Does the statute governing this case provide for payment of fees by the losing party? [ Yes H No

Use this space to alert the court to any special case characteristics that may warrant individual management or accelerated disposition
This case arises from a Civil Action Complaint captioned "New Jersey Lawyers' Fund for Client Protection v. Kenneth
Irek, Docket No. MER-L-005664-94, filed in Mercer County Superior Court on December 29, 1994. One count of this
instant Complaint states that a 1993 Order of the New Jersey Supreme Court gave the Defendants jurisdiction to pay a
claim against Plaintiff. Proof is included in this instant case that the NJ Supreme Court did not have Subject Matter
Jurisdiction (and can be challenged at any time) to issue that Order, thus making it Void ab initio, and causing all
!udgments and actions in favor of Defendants, based upon that Order, also Void ab initio and of no validity whatsoever.
é_‘\ Do you or your client need any disability accommodations? If yes, please identify the requested accommodation:

O Yes M No | na
Will an interpreter be needed? If yes, for what language?
O Yes M No | na

| certify that confidential personal identifiers have been redacted from documents now submitted to the court and will be
redacted from all docu?ents submitted in the future in accordance with Rule 1:38-7(b).

Attorney Signature: W/ Mé M ﬂ?& 56

Revised Form Promulgated by 01/31/2020 Notice to the Bar, CN 10517 (Appendix XII-B1) page 1 of 2
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Civil Case Information Statement
(CIS)

Use for initial pleadings (not motions) under Rule 4:5-1

CASE TYPES (Choose one and enter number of case type in appropriate space on the reverse side.)

Track | - 150 days discovery

151 Name Change 506 PIP Coverage
175 Forfeiture 510 UM or UIM Claim (coverage issues only)
302 Tenancy 511 Action on Negotiable Instrument
399 Real Property (other than Tenancy, Contract, Condemnation, Complex 512 Lemon Law

Commercial or Construction) 801 Summary Action
502 Book Account (debt collection matters only) 802 Open Public Records Act (summary action)
505 Other Insurance Claim (including declaratory judgment actions) 999  Other (briefly describe nature of action)

Fraud in obtaining Default Judgment for Subrogation
by falsely claiming Subject Matter Jurisdiction.

Track Il - 300 days discovery

305 Construction
509 Employment (other than Conscientious Employees Protection Act (CEPA)

603Y Auto Negligence — Personal Injury (verbal threshold)
605 Personal Injury

or Law Against Discrimination (LAD)) 610 Auto Negligence — Property Damage
599 Contract/Commercial Transaction 621 UM or UIM Claim (includes bodily injury)
603N Auto Negligence — Personal Injury (non-verbal threshold) 699 Tort — Other

Track lll - 450 days discovery

005 Civil Rights 608 Toxic Tort

301 Condemnation 609 Defamation

602 Assault and Battery 616 Whistleblower / Conscientious Employee Protection Act
604 Medical Malpractice (CEPA) Cases

606 Product Liability 617 Inverse Condemnation

607 Professional Malpractice 618 Law Against Discrimination (LAD) Cases

Track IV - Active Case Management by Individual Judge / 450 days discovery

156 Environmental/Environmental Coverage Litigation 514 Insurance Fraud
303 Mt. Laurel 620 False Claims Act
508 Complex Commercial 701  Actions in Lieu of Prerogative Writs

513 Complex Construction

Multicounty Litigation (Track IV)

271  Accutane/lsotretinoin 601 Asbestos

274 Risperdal/Seroquel/Zyprexa 623 Propecia

281 Bristol-Myers Squibb Environmental 624  Stryker LFIT CoCr V40 Femoral Heads
282 Fosamax 625 Firefighter Hearing Loss Litigation
285 Stryker Trident Hip Implants 626 Abilify

286 Levaquin 627 Physiomesh Flexible Composite Mesh
289 Reglan 628 Taxotere/Docetaxel

291 Pelvic Mesh/Gynecare 629 Zostavax

292 Pelvic Mesh/Bard 630 Proceed Mesh/Patch

293 DePuy ASR Hip Implant Litigation 631 Proton-Pump Inhibitors

295 AlloDerm Regenerative Tissue Matrix 632 HealthPlus Surgery Center

296 Stryker Rejuvenate/ABG Il Modular Hip Stem Components 633 Prolene Hernia System Mesh

297 Mirena Contraceptive Device
299 Olmesartan Medoxomil Medications/Benicar
300 Talc-Based Body Powders

If you believe this case requires a track other than that provided above, please indicate the reason on Side 1,
in the space under "Case Characteristics.

Please check off each applicable category [ ] Putative Class Action [] Title 59 [] Consumer Fraud
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EXHIBIT “A”
Factual Background with Attachments

FACTUAL BACKGROUND

1. The origins of this case began more than 30 years ago. For purposes of this Complaint, the facts
contained herein are wholly based upon certified written statements and sworn transcripts of oral
testimony, and board hearings, of the District Ethics Committee, District IX; the Disciplinary Review
Board; the New Jersey Lawyers’ Fund for Client Protection; the Comprehensive Enforcement Program;
the Office of Attorney Ethics; and the Mercer County Superior Court, all entities of the New Jersey
Supreme Court. They were obtained by Plaintiff through Records Requests filed pursuant to N.J. Rules
of Court, Rule 1:28-9, et seq., and/or Rule 1:38-1, et seq. (SEE Attachment 1, Records Requests to The
New Jersey Supreme Court), and sent directly to the Plaintiff.

2. In the beginning of the summer of 1990, Cathleen Szatmary and her husband Zontan, where
looking for a building lot in Jackson, New Jersey. They saw a lot listed in the newspaper and called the
number listed and spoke to the Plaintiff, Kenneth F. Irek, who told them where it was located and to look
at it.

3. They went to the building lot and met a woman, Fran Donahue, a licensed New Jersey real estate
salesperson, who represented the Plaintiff, Kenneth F. Irek. Ms Donahue showed the Szatmary’s a few
new houses and lots owned by the Plaintiff’s company, Kirex Development Company, Inc. The
Szatmary’s decided to purchase the vacant lot and retained Dennis D. Poane, Esq, a new Jersey attorney
whose office was in Lakewood, New Jersey, at the time, to represent them in the purchase of the lot from
Plaintiff.

4. Subsequently, the Szatmary’s lawyer, Dennis Poane contacted Fran Donahue and a ‘Contract For
Sale of Real Estate’, dated May 23, 1990, was prepared for the Plaintiff’s vacant lot and sent to Dennis
Poane’s law office.

5. Attorney Poane wanted some contract changes and spoke to Fran Donahue about them. The
changes were made to the contract, initialed by the Plaintiff, Kenneth Irek, and sent back to Attorney
Poane.

6. The Szatmarys signed the revised Contract on May 29, 1990, and wrote check #1301, dated
5/29/90, in the amount of $5,000 to “Kirex Dev Co”, with the memo: “Dep of Land 85 2221 Bal Due
30,000.00” pursuant to the terms of the contract as “initial deposit”. {the numbers 85 2221 most likely
refer to the property’s legal description as Block 85, and Lot 22.21}
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7. The contract signed by the Szatmary’s sent back to Plaintiff who signed the revised contract on
June 6, 1990, as: “Kirex Development Co, Inc By Kenneth Irek, President attest: Kenneth Irek, Secretary’]
8. Plaintiff endorsed the $5,000 initial deposit check as “Kirex Development Co”, and deposited it
into Kirex’s business account at New Jersey National Bank.
9. Thereafter, from the end of June, 1990, through July, Dennis D. Poane attempted to contact
Plaintiff to schedule a closing date, by certified letters, phone calls, visits to his home and offices, and
through Fran Donahue, but received no response.
10. Sometime between Aug 20 and Aug 29, 1990, Fran Donahue advised Dennis D. Poane that
Plaintiff was temporarily in North Carolina and didn’t receive his mail in time, but she advised that he
would complete the real estate sale, but the closing never took place.
11. On November 14, 1990, Dennis D. Poane, representing himself as the attorney for Zontan and
Cathleen Szatmary, the prospective purchasers of the real property, sent a correspondence to Ronald
Troppoli, Director of Special Prosecutions with the Monmouth County Prosecutor’s office. (SEE
Attachment 14, Dennis Poane, Esq. Correspondence with the Monmouth County Prosecutor’s Office).
12. His cover letter stated that they had several previous conversations regarding Kirex Development
Company and Kenneth Irek, and Dennis Poane listed the documents attached, describes number “2” as:
“2. My office notes dated June 1, 1990, which shows at the bottom that Mr. Irek would
personally guarantee the $5,000.00 involved.”
13. The office notes referred to are hand-written and state, inter alia:
“p.c. Ken Irek 1. He will guarantee personally $5000.” 2. He’ll get ECRA approval if bank
demands; if no then only give off
3. Looking for closing before July.”
14. Poane ended his letter with these paragraphs:
“We send this to you in accordance with my previous conversations believing that Mr. Irek may
have abscounded [sic] with the funds given in trust by my clients. Further, there is in addition,
approximately $4,000.00 spent for the percolation, bore, and certain other preliminaries to close
which they are now out-of-pocket.
I would appreciate your reviewing this matter with regard to the criminal aspects of the case.
Upon your review of it, I would ask you to talk directly to my clients, Cathleen and Zontan
Szatmary, 318 C Texas Road, Morganville, New Jersey, 07751, telephone number 706-1124. 1
strongly believe that this an [Sic] criminal matter. The actions of Mr. Irek can clearly be seen as
one of premeditation in taking the Szatmary’s money with no intent to abide by the contract or

return the money. Very truly yours DENNIS D. POANE, ESQ.”
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15. On December 11, 1990, Ronald J. Troppoli, Director of the Economic Crime and Special
Prosecutions Unit of the Monmouth County Office of the County Prosecutor, sent a response letter to
Dennis D. Poane acknowledging receipt of the letter stating:
“Please be advised that, at this time, the investigation into the activities of Mr. Irek remains
ongoing. As you know, I am unable, at this time, to confirm for you whether or not the matter
will be presented to a Monmouth County Grand Jury for further Criminal prosecution.” He goes
on to say that the matter should be properly brought to the attention of both the Office of Attorney
Ethics, as well as the Client’s Security Fund, and provides their contact information.
16. A letter from the District Ethics Committee for Monmouth County District IX, dated February 27
1991, to Cathleen and Zontan Szatmary, acknowledged receipt of their grievance form complaining about
attorney Kenneth F. Irek (SEE Attachment 15, Zontan and Cathleen Szatmary Attorney Grievance Form
(unsigned)).

The following are excerpts of relevant portions of the Grievance Form:

On the grievance form, Question B. (1) asks: Was the specific lawyer complained of your
lawyer? Answer, NO.
On the grievance form, Question E. asks to state what the lawyer did or failed to do which may bg

unethical. The answer is reproduced in its entirety:
“Please see letter filed by our Attorney, dated November 14, 1990, to Ronald J. Troppoli,
of the Monmouth County Prosecutor’s Office, and the attachments, which accompanies
this Complaint Form. The basis of our Complaint is that Mr. Irek was both an Officer of
the Contracting Corp., Kirex Development Co., and an Attorney in dealing with us, for
the purchase of a lot upon which to construct a home. Mr. Irek received $5,000.00 as our
down payment and then disappeared. After extensive letter writing and phone calling,
and also a trip to Mr. Irek’s house by Mr. Poane, no response was received, in order to
conclude the purchase of the lot. Mr. Irek has disappeared, our $5000.00 has also
disappeared. I would also like you to know that we spent approximately another $4,000
in preparation for the purchase of the lot, including Perk Test. We believe Mr. Irek took
our money, has intentionally failed to sell the property to us or give us our money back,
and has now disappeared. We believe Mr. Irek acted as an Attorney for Kirex
Development Co., as well as an Official of that Company.” (The form is undated and
unsigned)

17. On April 12, 1991, Cathleen D. Szatmary and Zontan J Szatmary completed a New Jersey

Lawyers’ Fund For Client Protection Statement of Claim, which was received by NJLFCP on April 16,

1991 (SEE Attachment 16, Zontan and Cathleen Szatmary NJLFCP Statement of Claim).
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The following are excerpts of relevant portions of the claim: [italics indicate the

claimant’s hand-written response]

Question 3. Attorney Against Whom Claim is Made: Name: Kenneth Irex ...

Question 4. How Long Have You Known Him/ Her Never met him, Dealings only
through real estate deal (escrow agent)

Question 5. How Long Did He/ She Represent You NA

Question 7. Is Claim Based On Attorney-Client Relationship

Or _ X__ Fiduciary (guardian, executor, trustee)
Relationship (escrow agent)

Question 12. If Known, List The Assets Of The Attorney From Which
Reimbursement Can Be Made, And Indicate What Efforts Have Been Made To Recover The Loss
From The Attorney Directly.

Mr. Irek, I believe was a principal in Kirex Development Co. and probably owned the
property | was trying to buy through the corporation. The Development we were going to buy our lot
in had a sign saying “Brentwood Acres” By Kirex Development Corp. | believe their [sic] were several
properties owned by Kirex and/ or Mr. Irek there. Further my attorney tells us that Stewart Title
Company, 80 West Main Street, Freehold, N.J. 07728, said they did work for Mr. Irek and they may
know of additional assets. Mr. Irek was the owner listed on the tax rolls for 87 Carriage Hill Dr., Colts
Neck, N.J. according to a response to Mr. Poane’s inquirey [sic]. For a while Mr. Irek was accepting
calls through messages left for him at Fast Frame Building Systems P.O. Box 725, Freehold, NJ 07728
(201) 409-0227.

Question 13. Are You Suffering Any Financial Hardship? Yes X No__

If Yes, Describe Below: See attached paper

Szatmary

Answer to Question #13

We have been in a financial hardship ever since Ken Irek took our money without
intent to truly close on the land deal. We had to use our savings to rent another house while we look
for a house to purchase since we can no longer purchase property due to the $5,000.00 loss. We need
to pay cash for property in order for the bank to loan us money to build, our Dream Died when Ken
Irek walked off with our money.

We are now in a real dilemma, we have to purchase a house by Aug 1991 in order not
to pay any tax, this is due to the $5,000.00 loss + other expenses amounting to $4,000 for a total of

approximately $9,000.00. So either way we are still going to have to pay some tax.

EXHIBIT “A” - 4
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We had to pay for a perc + boaring [sic], survey + septic Designs and architect plans
also other little expenses. The money we lost has but a great stress on our family life and individual
dealings.

To top this all off | was pregnant when all of this happened adding more stress and
financial burden because we had no maternity coverage on our insurance policy. My husband is in the
construction business and hasn’t worked steady in about 1 % yrs. So not having much

[Answer to Question #13 cont.]

income, paying out large major expenses on hospital and doctor bills has left us no
choice but to dip into our house money, which wouldn’t be there if we had built or close on another
home. That is another reason for our down payment being lower that it should be. In all we have
truley [sic] lost over $30,000.

Now we have found a home to purchase but we need 20% down in order to qualify to
purchase it. We really hope that you will bring this before the Board as soon as possible that we will
know if we can receive our money back to buy this home. We have been disappointed quite a few times
already please don’t dispear [sic] our hopes this time in handling this matter.

We heard after the fact that Ken Irek was suspended from the bar either in 1987 or
1989, if we had been aware of this at the time we would have been more causious [sic] in dealing with
him. We would like to put our trust in lawyers in general but this is not the first time we had mis
dealings [sic] with one. We had be wronged by Justinian Connors approximately 1985, luckily there
was no money loss, just a trust in some lawyers Please restore our faith + trust in the system and help
us to obtain our money so that we will not have to pay over $12,000.00 the government for capital gain
tax and so that we may once again have the joy and satisfaction of owning our very own home. This
will surely ease the stress and emotional discord we are now experiencing as a family.

We also heard that he had taken other peoples [sic] money from down payments of
homes he was supposed to have built for them. So as you can see he was truley [sic] being dishonest in
his conduct in dealing with us. Please be moved to handle him in the manner in which you would any
dishonest lawyer and restore us our money.

Thank you that there is such a system and fund to help protect people like us.

Sincerely Yours,

Cathleen D. Szatmary

Question 15. How Did You Learn About The Fund? Through Dennis Poane (Our
Attorney)

18. On July 29, 1992, District IX Ethics Committee of the New Jersey Supreme Court held an ethics
hearing regarding a Grievance Form filed by Cathleen D. Szatmary against Kenneth F. Irek, Esq
(Plaintiff).
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The members of the Hearing Committee were:

Richard M. Keil, Esq, Chairman

Robert J. Gaughran, Esq, Presenter

James H. Moody, Esq, Panel Member

Robert M. Flanagan, Public Member

Cathleen D. Szatmary, Witness
19. The hearing was held at the law office of Gaughran & Steib, 1275 Highway 35, Middleton, NJ
07748. The Respondent, Kenneth F. Irek (Plaintiff) was served by Affidavit of Publication, but was not
present.
20. A computerized transcript of the stenographic notes of the proceedings was taken by and before
Kathleen M. Cassidy, CSR, a Certified Shorthand Reporter and Notary Public of New Jersey,
commencing at 10:15 in the forenoon, a copy of which was obtained from the records of Supreme Court
of New Jersey pursuant to Court Rule 1:28-9 and/or R. 1:38-1, et.seq. and is attached (SEE Attachment
17, Testimony of Cathleen D. Szatmary Before District IX Ethics Committee)
21. Cathleen D. Szatmary’s verbal testimony generally follows the chronological events outlined

above, and are not contested. The following excerpts from her testimony are set forth in detail to

corroborate and reinforce the Facts of this complaint:
Page 6, line 18: Robert J. Gaughran questioning Cathleen D. Szatmary
Q. Now, after you spoke to Ken Irek and saw the lot, did you retain

legal counsel to represent you in connection with this purchase?

A. Right.

Q. And who represented you?

A. Dennis Poane, Esq.

Page 7, line 8: Robert J. Gaughran questioning Cathleen D. Szatmary

Q. So, you and your husband decided that you’re serious
about purchasing this lot - -
A. Uh-huh.
Q. - - and you retained Mr. Poane to represent you.
A. Right.

Page 8, line 5: Robert J. Gaughran questioning Cathleen D. Szatmary
Q. So, your attorney, Mr. Poane, Dennis Poane, negotiated
those changes in the real estate contract with whom?
A. Well, that he sent it back, um - - I think either Fran picked it up or he
mailed it, I’'m not really sure which.
Q. Did he have any negotiation with Kenneth Irek?
EXHIBIT “A” - 6
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A. He spoke - - did he? I don’t know if he spoke to him or not. I think he -
-I’m not sure if he spoke to him or not. He might have spoke to him once or twice, I’'m not really sure,
but he mostly, I think, dealt with Fran - -
Q. Okay.
A. Donahue.
Page 9, line 5: Robert J. Gaughran questioning Cathleen D. Szatmary
Q. Okay. So, the contract is dated May 29, 1990. I show
you exhibit P-2 again, which is the $5,000 dollar deposit check and ask you what’s the date on that check.

A. 529
Q. So, did you prepare the check at the same time that you
signed the contract?
A. Right
Q. Now, the check is made payable to Kirex Development
Co..
A. Right
Q. Is there any reason why the check was made payable to
Kirex Development Co.?
A. Well, that was the development that we were buying from. You know,
that was his development.
Q. “His development,” meaning Mr. Irek’s?
A. Right.
Q. Okay.
A. And I had questioned Dennis about that, I was like: How come we don’t - - because we

bought houses before and because we’ve sold two houses and knew we were buying this land to build and
I said: How come it’s not made out to, you know, a lawyer in trust, because that’s usually how we did it,
and he informed me that Ken Irek was a lawyer acting on his own behalf through Kirex Development so
there would not be a problem. He wouldn’t see any reason why we shouldn’t fill it out that way.

Q. All right. So, your lawyer advised you that it was okay to have
the check payable to the developmental company because representations were made to your lawyer by
Mr. Irek?

A. That he was acting on his own behalf as a lawyer.

Page 11, line 9: Robert J. Gaughran questioning Cathleen D. Szatmary
Q. So, what you’re saying is: That when your lawyer did the title
work, he found out that there were liens and judgments against Mr. Irek?
EXHIBIT “A” -7
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A. Right. Correct.
Q. Do you know if those liens and judgments against Mr. Irek
would have exceeded the total purchase price of the lot?
A. The liens and judgments that he knew of, at the time, would not have - -

the guy still would have - - Ken Irek would have still came out with some money.

Q. Okay.

A. Not much, but he still would have came out with some money.
Q. Okay.

A. A very small amount.

Page 16, line 13: Richard M. Keil questioning Cathleen D. Szatmary
Q. I have some questions. P-1, paragraph five of the contract states:
Deposit monies, all deposit monies will be held in trust by Kirex Development Co. Located at Colts
Neck, NJ until closing. The time you gave — at the time you handed over that check, you understood then
that it was the same as being - - that it was being held by an attorney.

A. Correct. Because that’s what I questioned, that. Because we had a
misdealing with an attorney one time Justin Ann Connors. We didn’t lose anything, we did not lose
anything out of that but we were in the process of buying our house when we had dealings with - - or
selling our house when we had dealings with him and that was like hairy in itself and that’s when we had
William Smith take over for us and then we just found Dennis later for our other things. So, that’s why |
was more cautious than I would have been normally in saying: Why isn’t there an attorney, you know,

dealing with this and he said, you know: He is an attorney, you know.

Page 18, line 3: James H. Moody questioning Cathleen D. Szatmary
Q. With regard to the contract that’s been marked P - - I believe P-1
for identification, is that the actual contract that you were originally provided with and which your
attorney made certain changes?
A. Correct
Q. Did you receive any type of correspondence from your attorney
indicating any discussions he had with Ken Irek regarding changes to be made in the contract before this
one was actually executed?
A. I don’t know. I have a lot of different letters here, that he gave me copies
of, which I don’t know exactly if there is any - - [ mean, he’s - - you mean as far as verbally speaking to

him or just letters?
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Q. Yes, if they spoke on the phone, if there was any
clarification of the terms of the contract or any changes to be made in the contract before you and your
husband signed it.

A. I’m almost positive that he spoke to him at least once because he had told
us that.

Q. Okay. Do you know whether there was a discussion, a
verbal discussion, between your attorney and Mr. Irek with regard to that question that you raised on the

deposit being held in escrow or being - -

A. That, I’'m not aware of.
Q. - - held by the firm until such time as the closing?
A. That, I’'m not aware of.

Page 22, line 17: James H. Moody questioning Cathleen D. Szatmary
Q. MR. MOODY: One other question I forgot. You were
talking about trying to reach Ken Irek or Fran or someone when you started to become a little concerned

as to whether this was going to close. Did you ever speak to Ken Irek directly?

A. Not after that, not after the - - I only initially spoke to him once in
reference to the paper.
Q. And that was to the ad?
A. I believe so.
Q. After that, did you ever speak to him?

A. No, I didn’t. I believe Dennis did, though.

Q. How about your husband, to your knowledge, did he
ever speak to him?
A No.
Q. Did you ever meet him?
A No.
Q. You never - -
A. I don’t know what the man even looks like.
Q. Okay

Page 23, line 25: Robert J. Gaughran, Esq., submitting his verbal summary to the
Ethics Committee
Just as a very brief summary, I respectfully submit that although the Respondent
is not here he has, at the very least, violated two of the rules of professional conduct, 1:15 (b) as it relates
EXHIBIT “A” -9
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to his obligation to safekeep property and that he did not return to the grievant the funds that they were
entitled to.

And, secondly, I also submit that RPC 8.4 (c) has been violated in that the
Respondent engaged in conduct that’s either dishonest, fraudulent, along with potential misrepresentation
to the grievant.
22. On May 14, 1993, the New Jersey Lawyers’ Fund for Client Protection sent a letter to Plaintiff
(SEE Attachment 6, Letter Dated 5/14/1993 from Roger S. Steffens, Deputy Counsel, NJLFCP),
stating that they now had jurisdiction to consider the Zontan and Cathleen Szatmary claim against him,
since the Supreme Court of New Jersey had disbarred Plaintiff on May 11, 1993 (SEE Attachment 18,
Supreme Court of New Jersey Order That Kenneth F. Irek Be Disbarred).

The following are excerpts of relevant portions of the Disbarment Order:

[Caption]

“The Disciplinary Review Board having filed a report with the Court recommending that
KENNETH F. IREK, formerly of COLTS NECK, be disbarred for the knowing misappropriation of
escrow funds in violation of RPC 1:15(b) and RPC 8.4(c), and good cause appearing;

It is ORDERED that KENNETH F. IREK, formerly of COLTS NECK, who was admitted to the
bar of this State in 1981, be disbarred and that his name be stricken from the roll of attorneys of this State,
effective immediately; and it is further

ORDERED that KENNETH F. IREK be and hereby is permanently restrained and enjoined from
practicing law; and it is further...

ORDERED that the Office of Attorney Ethics shall cause this Order to be published on two
successive days in the Asbury Park Press.

WITNESS, the Honorable Robert N. Wilentz, Chief Justice, at Trenton, NJ on this 11" day of
May, 1993.”

{Citations: 132 N.J. 203 (1993); 623 A.2"@ 1378 (N.J. 1993)}
23. On November 26, 1993, the NJLFCP entered a Release, Assignment and Subrogation Agreement
with Zontan and Cathleen D. Szatmary (SEE Attachment 19, NJLFCP, Subrogation Agreement with
Zontan and Cathleen Szatmary).

The following are excerpts of relevant portions of the claim:

“The Trustees of the Client Protection Fund, pursuant to R.1:28-3, having considered the
claim of Zontan Szatmary and Cathleen D. Szatmary, arising from the dishonest conduct of their attorney,
Kenneth Irek, it is now mutually agreed:

1. The Client Protection Fund will pay to Zontan Szatmary and Cathleen D. Szatmary the
sum of $5,000 upon execution of this Agreement by all parties.
2. 0
EXHIBIT “A” - 10
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The Agreement is signed by Robert S. Feder, Chairman Board of Trustees and Attested
by Ella M. Scarantino, Secretary.

The Agreement is signed on November 26, 1993 by Zontan Szatmary and Cathleen D.
Szatmary and Notarized by Nicole A. Leonard.

24, On December 29, 1994, the New Jersey Lawyers’ Fund for Client Protection, Plaintiff, filed a
Civil Action Complaint against Kenneth Irek, Defendant in the Superior Court of New Jersey, Law
Division, Mercer County (SEE Attachment 11, Complaint - Docket No. L-5664-94, Superior Court of

New Jersey, Law Division, Mercer County).

The following are excerpts of relevant portions of the Complaint:

[Caption] Docket No. MER-L-005664-94

“The plaintiff, New Jersey Lawyers’ Fund for Client Protection, an entity established by the
Supreme Court of New Jersey under R.1:28-1, et seq., Richard J. Hughes Justice Complex, CN-961,
Trenton, New Jersey 08625, complaining against the defendant says:

1. The plaintiff was established to reimburse clients for loses caused by the

dishonest conduct of members of the Bar of New Jersey.

2. Defendant maintained offices for the practice of law at 41 Highway 34,

Colts Neck, New Jersey 07722,

3. Defendant was disbarred from the practice of law on May 11, 1993.

4, In or about August 1990, while representing Zontan and Cathleen
Szatmary, defendant embezzled, misapplied and converted to his own use the sum of $5,000.00 received
by him on behalf of Mr. and Mrs. Szatmary as funds to be held, in a fiduciary capacity, in escrow in
connection with a real estate transaction.

5. The individuals named in paragraph four of this complaint filed a claim
with plaintiff on account of the dishonest conduct of the defendant.

6. Pursuant to R. 1:28-1, et seq., of the Rules Governing the courts of New
Jersey, the plaintiff has paid the claim of the claimants named in paragraph four and has received an
assignment of all their rights, claims and interest against the defendant.

7. To date, defendant has not reimbursed the plaintiff for any monies paid
on his behalf.

WHEREFORE, plaintiff demands judgment against the defendant for damages in
the amount of FIVE THOUSAND DOLLARS ($5,000.00) plus interest from the date of Complaint and
costs of suit.

[signed] /S/
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Michael T. McCormick
Deputy Counsel
Attorney for Plaintiff
Dated: December 21, 1994
CERTIFICATION

I hereby certify pursuant to R. 4:5-1 that, to my knowledge, the matter in controversy is
not the subject of any action pending in any court nor is there any arbitration proceeding, nor is any such
action or arbitration contemplated. I further certify that there are no parties who should be joined in this
action.

I certify that the foregoing statements made by me are true. [ am aware that if any of the
foregoing statements made by me are willfully false, I am subject to punishment.

[signed] /S/

Michael T. McCormick

Deputy Counsel

Attorney for Plaintiff
Dated: December 21, 1994”

25. On March 1, 1995, Daniel R. Hendi, Esq., Senior Counsel for the New Jersey Lawyers’ Fund for
Client Protection, filed a ‘Request For Entry Of Default Judgment With Supporting Affidavit’, with the
NJ Superior Court of Mercer County (SEE Attachment 20, Request For Entry Of Default, MER L
005664-94).
26. On March 22, 1995, ‘Default Judgment’ was entered by Judge Neil H. Shuster, JSC, Judgment #
J-082161-95 and stamped: Recorded as a Lien 3-31-95” (SEE Attachment 13, Default Judgment - Docket
No. L-5664-94, Superior Court of New Jersey, Mercer County).
217. A letter dated April 18, 1995, was sent to Plaintiff at his Chatsworth, California address by
Michael T. McCormick, Esq., Deputy Counsel and Secretary of the New Jersey Lawyers’ Fund for Client
Protection (SEE Attachment 21, Letter Dated April 18, 1995 To Kenneth Irek with Default Judgment).
The following are excerpts of relevant portions of the Letter:

Dear Mr. Irek:

“Enclosed please find a copy of the Default Judgment entered against you in the above captioned
matter. As you are aware, this judgment is a result of the Fund’s payment of the claim of Szatmary v.
Irek in the amount of $5,000. To date you have not reimbursed the Fund for any portion of this amount;
the entire debt of $5,000 remains as your personal obligation.

We ...
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Again, we wish to work with you, but cannot do so without your cooperation. If I do not hear
from you by May 10, 1995 I will be forced to assume you wish to begin a potentially protracted collection
process. The Fund will retain local counsel, enter its judgment in California and thereafter pursue all
available remedies to obtain satisfaction of its judgment.

Please be guided accordingly.

Very truly yours,

IS/

Michael T. McCormick

28. Beginning on or about April, 2000, the New Jersey Lawyers’ Fund for Client Protection
(“NJLFCP”) began using the Comprehensive Enforcement Program established by N.J.S.A. 2B:19-1 et
seq. to enforce their Judgment against Plaintiff (SEE Attachment 22, Letter Dated April 24, 2000, To
Kenneth Irek Stating the NJLFCP Judgment Against Him Would Be Enforced Through the CEP).

The Legislative History of the Comprehensive Enforcement Program {is not part of the
record, but is included here because the CEP is utilized extensively by Defendants against Plaintiff} (SEE
Attachment 23, Legislative History of Comprehensive Enforcement Program), adopted February 24,
1994, states, inter alia, that:

[page 1, line 31]

“f. Upon passage of this act, the Supreme Court and the Chief Justice will establish a
Statewide comprehensive enforcement program within the present structure of the Superior Court which
will provide for the enforcement of court orders and oversee collection of court-ordered fines,
assessments, surcharges and judgments in the civil, criminal and family divisions... .

[page 2, line 39]

“5.a. The governing body of each county, through the sheriff or such other authorized
officer, may establish a labor assistance program as an alternative to direct incarceration to be utilized by
the comprehensive enforcement program as a sentencing option.” ... .

[page 2, line 49]

“b. In counties that do not establish a labor assistance program, the probation services
division shall establish an enforced community service program as an alternative to direct incarceration,
to be utilized by the comprehensive enforcement program as a sentencing option.” ... .

[page 3, line 6]

“c. (1) As used in this section, “labor assistance program” means a work program,
established by the county under the direction of the sheriff or other authorized county officer, which

rigorously supervises offenders providing physical labor as an alternative to incarceration.
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(2) As used in this section, “enforced community service” means a work program,
established and supervised by the probation division, which directly and rigorously supervises offenders
providing physical labor as an alternative to direct incarceration in those counties which have chosen not
to create a labor assistance program.” ... .

29. On October 4, 2000, Chief Justice Deborah T. Poritz signed an Order extending, for six months of
until further Order of the Court, the July 23, 1999, Order of the Supreme Court that established a one-year
project under which the New Jersey Lawyers Fund for Client Protection was authorized to use the
Comprehensive Enforcement Program for collection of monies on behalf of the Fund (SEE Attachment
24, Supreme Court Order Extending Time The NJLFCP Is Authorized to Use the CEP).

30. Between 2000 and 2017, the NJLFCP sent at least 39 letters directly to Plaintiff regarding the
Fund’s use of the Comprehensive Enforce Program for collection of their judgment for restitution against
Plaintiff (See Attachment 25, List of Letters to Plaintiff Regarding Use of the CEP).

31. To assist in understanding the extent of the use of the CEP by the Fund, four (4) letters and
enclosures, beginning with the correspondence dated October 3, 2014, are described below. (SEE
Attachment 26, Letter Dated October 3, 2014, Stating Kenneth F. Irek is Delinquent in Making Payments
on the Repayment Plan).

The following is an excerpt of relevant portions of the Letter and Enclosures from the

NIJLFCP to Mr. Kenneth F. Irek, Plaintiff, dated October 3, 2014:

Letter: [Caption]
Re: New Jersey Lawyers’ Fund for client Protection v. Kenneth F. Irek
Docket No. MER-L-0005664-94; Judgment No. J-082161-95; our File No.:
CPF-520
Dear Mr. Irek:

Our review of your account indicates that you are delinquent in making payments on the
repayment plan to which consented under the Comprehensive Enforcement Program (CEP). The
payments in arrears as of October 3, 2014 are set forth on the enclosed Notice of Delinquency. I have
calculated the deficiency by comparing payments due versus payments received since you entered the
repayment agreement.

You must cure the arrears or contact me at 609-815-3043 to make appropriate arrangements on or

before Monday, October 27, 2014, or I shall issue you a Summons to appear for the enforcement hearing
scheduled for Friday, December 5, 2014.
If you have not completed an Information Subpoena under R 4:59-1(e) within the last (6) months,

you must complete the enclosed Information Subpoena. Please answer the questions fully and not merely
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by reference to your subpoena. The Information Subpoena must be returned before we can excuse you
from the Hearing even if a payment has already been made and you have cured your arrearages.
NEW JERSEY’S LAWYERS’ FUND FOR CLIENT PROTECTION
By: _/S/
Ruby D. Cochran

Deputy Counsel

Notice of Delinquency [Caption]
October 3, 2014
Cmpt./Acc./Dkt. MER-L-0005664-94
Judgment # J-082161-95
Financial Account # CPF-520

The New Jersey Lawyers’ Fund for Client Protection has referred your debt to
the Comprehensive Enforcement Program (CEP) for collection. YOUR RESTITUTION OBLIGATION
IS IN ARREARS. THE NEXT LETTER YOU RECEIVE WILL BE A COURT SUMMONS TO AN
ENFORCEMENT HEARING. You may be able to avoid a Court appearance on Friday, December 5,
2014 by doing ALL of the following ON OR BEFORE Monday, October 27, 2014:

proposing a payment plan and/ or curing the arrears

executing a Consent Order prepared by the Fund

making a lump sum payment and a monthly payment; and

returning the enclosed Information Subpoena

ALL PROPOSALS FOR PAYMENT ARE SUBJECT TO APPROVAL BY THE
BOARD OF TRUSTEES. If your failure to pay is found to be willful noncompliance, one or several of
the following may happen:

- your wages may be garnished;

- your personal assets may be seized;

- your tax refund, lottery or gambling winnings may be attached;

- a judgment may be docketed against you. This will act as a lien against any real
estate that you own and may adversely affect your ability to obtain loans or other forms of credit;

- involuntary enrollment in either the Sheriff’s Labor Assistance or Enforced
Community Service Program as alternative to detention. (Cost to you: $15 enrollment fee and $2 per day
fee.)

- your driving privileges may be suspended

EXHIBIT “A” - 15
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YOU MAY BE ABLE TO AVOID THESE ACTIONS IF YOU FOLLOW THE STEPS
OUTLINED ABOVE.

Please put your account number (CPF#) on any payment that you mail in to receive
proper credit. Payments in the form of a check or money order can be mailed to the Post Office Box
address on your letterhead. Payments can be made in person at New Jersey Lawyers’ Fund for Client
Protection between 8:30 a.m. and 4:30 p.m., Monday through Friday.

If you wish to discuss your case, to make payment arrangements, or if good
reason exists for your failure to pay, please contact Ruby D. Cochran, Esquire at the New Jersey Lawyers]
Fund for Client Protection within five (5) days of receipt of this notice at (609) 815-3043.

Sincerely,
_ IS/

Thomas Bartlett, Chief of
Collections, Administrative Office of the Courts

INFORMATION SUBPOENA ...

32. The second correspondence dated November 5, 2014, is described below. (SEE Attachment 27,
Letter Dated November 5, 2014, Stating Kenneth F. Irek is Summoned to Appear Before a Hearing
Officer).

The following is an excerpt of relevant portions of the Letter and Enclosures from the
NILFCP to Mr. Kenneth F. Irek, Plaintiff, dated November 5, 2014:

Letter: [Caption]

Re: New Jersey Lawyers’ Fund for Client Protection v. Kenneth F. Irek
Docket No. MER-L-0005664-94; Judgment No. J-082161-95; our File No.:
CPF-520
Dear Mr. Irek
As I explained in my October 3, 2014 letter to you, the New Jersey Supreme
Court has granted the New Jersey Lawyers’ Fund for Client Protection the authority to enforce your
obligations to pay the referenced Judgment through the Comprehensive Enforcement Program established
by N.J.S.A. 2B:19-1 et seq.

As you have not responded to the Notice of Delinquency forwarded to you via first class and
certified mail, enclosed are an original and one (1) copy of a Summons that requires you to appear on
Friday, December 5, 2014 at 9:00 a.m. before a hearing Officer of the Superior Court of New Jersey, in
Courtroom 1A, at the Mercer County Civil Courthouse, 175 South Broad Street, Trenton, New Jersey, for
a Hearing to enforce your payment obligation.

If you have not already done so, please return the completed Information Subpoena.

EXHIBIT “A” - 16
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NEW JERSEY LAWYERS’ FUND FOR CLIENT PROTECTION
By: _/S/
Ruby D. Cochran

Deputy Counsel

Enclosure

Summons: [Caption]

New Jersey Lawyers’ Fund for Client Protection,

Plaintiff

v

Kenneth F. Irek

9800 D Topanga Cyn Blvd. #26

Chatsworth, CA 91311

COMPREHENSIVE ENFORCEMENT PROGRAM
SUMMONS TO APPEAR FOR
ENFORCEMENT HEARING

Dear Sir:

You are hereby notified that you have FAILED TO SATISFY A JUDGMENT ENTERED
AGAINST YOU in the Superior Court of New Jersey. Your BALANCE owed on this Judgment is
$4,100.00.

TAKE NOTICE: You may be charged with CONTEMPT OF COURT relative to your
failure to make payments as directed toward your obligations. You are hereby summoned to appear in the
Superior Court of New Jersey before Hearing Officer, at the ENFORCEMENT COURT on Friday,
December 5, 2014 at 9:00 a.m. The location is Courtroom 1A, at the Mercer County Civil Courthouse,
175 South Broad Street, Trenton New Jersey.

At this hearing, one or more of the following enforcement sanctions may be
applied:
- your wages may be garnished;

- your personal assets may be seized;

- your tax refund, lottery or gambling winnings may be attached;

- a judgment may be docketed against you. This will act as a lien against
any real estate that you own and may adversely affect your ability to obtain loans or other

forms of credit;
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- involuntary enrollment in either the Sheriff’s Labor Assistance or
Enforced Community Service Program as an alternative to direct incarceration. (Cost to
you: $25 enrollment fee and $8 per day fee.)

- suspension of driving privileges pursuant to N.J.S.A 2C:46-2.

You must appear at this hearing. Failure to appear may result in a Warrant for your arrest, or the
entry of a default order for the relief requested by this application, or both. If you will need an interpreter
during the hearing, call the New Jersey Lawyers’ Fund for Client Protection at least two days before the
hearing so that arrangements can be made to provide an interpreter for you.

You have the right to be represented by an attorney if you choose. YOU ARE
STRONGLY URGED TO BRING WITH YOU any documents you feel may explain your failure to
satisfy the above noted obligation and BE PREPARED TO MAKE A PAYMENT AT THE TIME OF
THE HEARING. Any questions concerning the amount owed, should be addressed by contacting Ruby
D. Cochran, Esq., at the New Jersey Lawyers’ Fund for Client Protection, (609) 815-3043.
Sincerely,
/S/
Thomas Bartlett, Chief of Collections,
Administrative Office of the Courts
PLEASE NOTIFY COURT OF DISABILITY/ INTERPRETER ACCOMMODATION
NEEDS.

33. The third correspondence dated January 9, 2015, is described below. (SEE Attachment 28, Letter
Dated January 9, 2015, Stating a Consent Order was Entered Authorizing the NJLFCP to Pursue a Bench
Warrant for the Arrest of Kenneth F. Irek).

The following is an excerpt of relevant portions of the Letter and Enclosures from the
NIJLFCP to Mr. Kenneth F. Irek, Plaintiff, dated January 9, 2015:
Letter: [Caption]

Re: New Jersey Lawyers’ Fund for client Protection v. Kenneth F. Irek
Docket No. MER-L-0005664-94; Judgment No. J-082161-95; our File No.:
CPF-520
Dear Mr. Irek:
Enclosed please find a copy of the Consent Order that was entered by the Court at the
Comprehensive Enforcement Hearing on December 5, 2014.
This Consent Order authorizes us to pursue a Bench Warrant for your arrest. We
have given you every opportunity to contact us and make payment arrangements on the amount due and
EXHIBIT “A” - 18
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owing to the fund. If we do not hear from you within ten (10) days from the date of this letter, we will
forward the enclosed Order, together with a request for a Bench Warrant for your arrest to the proper
authorities. You will then only be released from incarceration upon the payment of $150,00.

It is essential that you contact me within ten (10) days of the date of this letter to
resolve this issue. If I do not hear from you, then I will take the necessary steps to begin the above
process.

NEW JERSEY LAWYERS’ FUND FOR

CLIENT PROTECTION
By: _/S/
Ruby D. Cochran
Deputy Counsel
RDC:sjb
Enclosure

Sent by regular mail and certified mail, r.r.r.

The following is an excerpt of relevant portions of the Judgment and Consent Order

entered December 5, 2014:

Judgment and Consent Order:

COMPREHENSIVE ENFORCEMENT PROGRAM [Caption]

New Jersey Lawyers’ Fund for Client Protection

Vs.

Kenneth F. Irek

Hearing Date: December 5, 2014 Judgment #: J-082161-95

This matter has been opened to the Comprehensive Enforcement Program by the New
Jersey Lawyers’ Fund for Client Protection for an Order

Service upon which this order is based: XCertified Mail XSigned by 7??

XRegular Mail XNot Returned

IT IS HEREBY ORDERED, that the Defendant pay to the New Jersey Lawyers’ Fund
for Client Protection (“the Fund”) the balance due of $4,100.00 ... .

X A BENCH WARRANT for the Defendant is hereby recommended/ ordered. The
Defendant was properly noticed for court appearance and failed to appear (service noted above).

Defendant may be released from incarceration upon payment of $150.00

EXHIBIT “A” - 19
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I HEREBY DECLARE THAT I UNDERSTAND ALL PROVISIONS OF THIS
RECOMMENDATION/ORDER.

Defendant:

] This order is being entered in default. KENNETH F. IREK

Witness:

So recommended to the Court by the Hearing Officer.

Name: LISA LYNCH, ESQ. Signature: _ /S/
LISA LYNCH, ESQ.

SO ORDERED by the Court:

Name: Signature: _ /S/
William Anklowitz, J.S.C

34. The fourth correspondence dated March 30, 2015, is described below. (SEE Attachment 29,
Letter Dated March 30, 2015, To Kenneth F. Irek, Stating A Bench Warrant was Issued for his Arrest w/
Photocopy of Signed Bench Warrant).

The following is an excerpt of relevant portions of the Letter and Enclosures from the

NIJLFCP to Mr. Kenneth F. Irek, Plaintiff, dated March 30, 2015:

Letter: [Caption]
Re: New Jersey Lawyers’ Fund for client Protection v. Kenneth F. Irek

Docket No. MER-L-0005664-94; J-082161-95; Our File No.: CPF-520

Dear Mr. Irek:

The Superior Court of New Jersey has issued a Bench Warrant (photocopy
enclosed) for your arrest as a result of your failure to appear for the enforcement hearing on December 5,
2014, to which you were summoned regarding the above referenced obligation to the New Jersey
Lawyers’ Fund for Client Protection.

The Fund will afford you a final opportunity to enter into a Consent Order for
repayment before it forwards the Bench Warrant to the Los Angeles County Sheriff’s Department for
execution. You must return an executed Consent Order (which the Fund will generate after you propose 4
reasonable payment plan), an initial payment, and a completed Information Subpoena to this office on or
before April 17, 2015, or the Fund will prosecute the Bench Warrant. Please call me at (609-815-3043 to
discuss your case.

The Fund will afford you a final opportunity to pay the purge amount of $150.00
set forth in the Bench Warrant before it forwards the Bench Warrant to the Sheriff’s Department for

EXHIBIT “A” - 20
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execution. The purge amount of $150.00 must be paid on or before April 17, 2015, or the Fund will

prosecute the Bench Warrant.

NEW JERSEY LAWYERS’
FUND FOR CLIENT PROTECTION
By: _/S/
Ruby D. Cochran
Deputy Counsel
RDC:sjb
Enclosure

Sent by regular mail and certified mail, r.r.r.

The following is an excerpt of relevant portions of the Bench Warrant entered March 23,

2015:

Bench Warrant: [Caption]

New Jersey Lawyers’ Fund for Client SUPERIOR COURT
Protection, OF NEW JERSEY

Plaintiff,

LAW DIVISION

V.

Kenneth F. Irek MERCER COUNTY

Defendant. DOCKET NO. MER-L-

TO:  THE SHERIFF OF LOS ANGELES COUNTY, CA:
OR ANY OTHER AUTHORIZED PERSON

WHEREAS, by a certain Order made in the Superior Court of New Jersey, Law
Division, Civil Part on the 5 day of December, 2014, it was Ordered that a Warrant be issued for the
arrest of KENNETH F. IREK because of his failure to appear pursuant to a Summons to Appear for
Contempt of Court Hearing served by certified and regular mail on November 5, 2014, concerning his
failure to pay the obligation imposed by the Judgment referenced above.

THEREFORE, we command you to take KENNETH F. IREK between the hours
of 8:30 a.m. and 3:30 p.m. on Monday through Friday and safely and closely keep him in your custody in
the common jail of the County of Los Angeles until he shall be brought before the Honorable William
Anklowitz, J.S.C., Superior Court of New Jersey, Mercer County, or until said Court shall make Order to

the contrary.
EXHIBIT “A” - 21
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UPON payment of $150.00 in cash, money order or certified check, made
payable to the New Jersey Lawyers’ Fund for Client Protection, the defendant shall immediately be
released from custody.

Dated: 3/23/15 /Sue Regan/
SUE REGAN
Deputy Clerk of the Court

Superior Court of New Jersey, Mercer County

35. The Plaintiff, living in California since 1994, did not attend any Enforcement Hearings in
Trenton, New Jersey. NJLFCP continued their collection activity through letters, Consent Orders and
Bench Warrants.

36. On or about the early part of 2017, Plaintiff became aware of the New Jersey Supreme Court’s

decision to vacate the disbarment of Michael A. Luciano (In re Luciano, 2016 BL 382847, N.J., No. D-63
September Term 2013, 11/16/16). Plaintiff began requesting records and documents from the New Jersey
Supreme Court and its entities, on or about May 18, 2017, related to this Complaint, when Plaintiff called

Denise McCollum at the Supreme Court Clerk’s Office. (SEE Attachment 1, Records Requests to The
New Jersey Supreme Court).

37. The records Defendant provided in response to the eight (8) Records Requests are contained in
the body of this Complaint and in the attached Attachments and Exhibits.

38. Plaintiff filed additional Records Requests until 2020, when the record request responses by
Defendant, upon review, were sufficient to indicate material errors and jurisdictional deficiencies that

would support the filing of this Complaint.

INDEX of ATTACHMENTS
All ATTACHMENTS referenced in and attached to this Complaint shall be deemed an integral part

hereof to the same extent as if written at length herein.

ATTACHMENT “1”
Records Request to The New Jersey Supreme Court

ATTACHMENT “6”
Letter Dated 5/14/1993 from Roger S. Steffens, Deputy Counsel, NJLFCP

ATTACHMENT “11”
Complaint - Docket No. L-5664-94, Superior Court of New Jersey, Law Division, Mercer County
EXHIBIT “A” - 22
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ATTACHMENT “13”
Default Judgment - Docket No. L-5664-94, Superior Court of New Jersey, Mercer County

ATTACHMENT “14”

Dennis Poane, Esq. Correspondence with the Monmouth County Prosecutor’s Office

ATTACHMENT “15”

Zontan and Cathleen Szatmary Attorney Grievance Form (unsigned)

ATTACHMENT “16”
Zontan and Cathleen Szatmary NJLFCP Statement of Claim

ATTACHMENT “17”
Testimony of Cathleen D. Szatmary Before District IX Ethics Committee

ATTACHMENT “18”
Supreme Court of New Jersey Order That Kenneth F. Irek be Disbarred

ATTACHMENT “19”
NJLFCP Subrogation Agreement with Zontan and Cathleen Szatmary

ATTACHMENT “20”
Request for Entry of Default, MER L 005664-94

ATTACHMENT “21”
Letter Dated April 18, 1995 To Kenneth Irek with Default Judgment

ATTACHMENT “22”

Letter Dated April 24, 2000, To Kenneth Irek Stating the NJLFCP Judgment Against Him Would Be

Enforced Through the CEP).

ATTACHMENT “23”

Legislative History of Comprehensive Enforcement Program
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ATTACHMENT “24”
Supreme Court Order Extending Time The NJLFCP Is Authorized to Use the CEP

ATTACHMENT “25”
List of Letters to Plaintiff Regarding Use of the CEP

ATTACHMENT “26”
Letter Dated October 3, 2014, Stating Kenneth F. Irek is Delinquent in Making Payments on the

Repayment Plan

ATTACHMENT “27”
Letter Dated November 5, 2014, Stating Kenneth F. Irek is Summoned to Appear Before a Hearing
Officer

ATTACHMENT 28
Letter Dated January 9, 2015, Stating a Consent Order was Entered Authorizing the NJLFCP to Pursue a
Bench Warrant for the Arrest of Kenneth F. Irek

ATTACHMENT “29”

Letter Dated March 30, 2015, To Kenneth F. Irek, Stating A Bench Warrant was Issued for His Arrest w/
Photocopy of Signed Bench Warrant

EXHIBIT “A” - 24
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Preliminary Request 05/18/2017

Attachment 1-A
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KENNETH F IREK
8330 Haskell Avenue
Apt 226
North Hills, California 91343
kennyirek@gmail.com
818-233-9259

May 18, 2017

New Jersey Supreme Court
Clerk’s Office

Attn: Denise McCollum

RJ Hughes Justice Complex
PO Box 970

Trenton, NJ 08625-0970

RE: Copy of Court Record
Docket # D-112-92

Dear Ms. McCollum: ' r
Pursuant to our recent conversation, this letter is a request for a copy of the complete record of
the disbarment case titled:

In The Matter of Kenneth F. Irek, an Attorney at Law

The Supreme Court of New Jersey

May 13, 1993 _

132 NJ 203 (1993)

623A.2d 1378

Disciplinary Review Board Docket No. DRB 92-382

(“Recommendation for public discipline”, filed by the District IX Ethics Committee)

Please advise the cost for producing and sending these documents and I will remit a cashier’s
check to your attention. Thank you.

Kenneth F. Irek

8330 Haskell Avenue

Apt 226 '

North Hills, California 91343
Phone 818-233-9259

Fax  866-309-9505
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KENNETH F IREK
8330 Haskell Avenue
‘Apt 226
North Hills, California 91343
kennyirek@gmail.com
818-233-9259

 May 18,2017

New Jersey Supreme Court
Clerk’s Office

Attn: Denise McCollum

RJ Hughes Justice Complex
PO Box 970

Trenton, NJ 08625-0970

RE: Copy of Court Record
Docket # D=112-92

Dear Ms. McCollum:
Pursuant to our recent conversation, this letter is a request for a copy of the complete record of
the disbarment case titled: '

In The Matter of Kenneth F. Irek, an Attorney at Law

The Supreme Court of New Jersey

May 13, 1993

132 NJ 203 (1993) -

623A.2d 1378

Disciplinary Review Board Docket No. DRB 92-382

(“Recommendation for public discipline”, filed by the District IX Ethics Committee)

Please advise the cost for producing and sending these documents and I will remit a cashier’s
check to your attention. Thank you.

Kenneth F. Irek

8330 Haskell Avenue

Apt 226 .
North Hills, California 91343
Phone 818-233-9259°

Fax  866-309-9505
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Dear Mr. Irek: ‘ _
I was able to locate the disciplinary file on microfilm. The documents included:

Order and DRB Decision — 5 pages
Transcript of DRB Hearing 4 pages
Hearing Panel Report + Exhibits 15 pages
Hearing Transcript of 7/29/1992 — 26 pages

If you wish to obtain the copies, please remit a check or money order in the amount of $2.50,
payable to “Treasurer, State of New Jersey” and send to my attention at: Supreme Court Clerk’s

Office, POB 970, Trenton, NJ 08625.

Denise McCollum, Admin. Specialist 3
Supreme Court Clerk’s Office
Attorney Disciplinary/Legal Unit

Phone 609-815-2955 Ext. 52447 * (new)
Email denise.mccollum@njcourts.gov
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1%* Records Request 10/30/2017

Attachment 1-B
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e oy Cours N Request Date Eesrfa Delivery
R A o ick Up
N New Jersey Judiciary 10/30/2017 [ US Mail
‘”ﬁf Reco rds Req uest Form Request Needed By | [] On Site Inspection
Fax
- 11/20/2017 m
Faliness  Gunsty Servics D Emall
. Part A: Requestor Identification
Last Name Middle Initial | First Name
Irek F Kenneth
Address : Daytime Telephone (Include area code)
8330 Haskell Avenue, Apt 226 818-233-9259 ext.
City State Zip Code Fax/Email (optional)
North Hills CA 91343 866-411-6651
Part B: Records Request Processing Location
Please select one of the locations below to process your records request. :
County [] Appellate Division Clerk’s Office [ Office of the Administrative Director
Division Supreme Court Clerk's Office [ Municipal Court
[J Superior Court Clerk’s Office [ Tax Court Clerk’s Office [] Other
Part C: Case ldentification
Case Name Docket/Complaint/Ticket Number*
NJ Lawyer's Fund for Client Protection v Kenneth F. Irek MER-L-0005664-94; J-082161-95
*In Criminal and Municipal Cases, if you do not know the docket number, please provide Defendant's information:
Defendant Name and alias(es), if any Defendant Birth Date | Last 4 digits of Defendant’s
Social Security Number
N/A
Indictment/Arrest Date | Indictment/Accusation/ Appeal Number Sentencing Date | Name of Sentencing Judge

Complaint/Municipal Number

I . Part D: Records Requested by Division

Please describe records requested as completely as possible. Include any case numbers, dates and names of individuals involved.
Attach additional pages if necessary.

1) Records related to New Jersey Lawyers Fund - Docket/ Judgment No. MER-L-0005664-94; J-082161-95; NJLF File
CPF-520 (NJLF for Client Protection v. Kenneth F. Irek), specifically:

a) Signed "Statement of Claim" of Cathleen D. Szatmary, that was filed with the NJLF and was the basis for the $5,000
NJLF claim against Respondent, Kenneth F. Irek;

b) Any and all Supplemental Statement forms, affidavits, proofs, or other writings presented by claimant Cathleen D.
Szatmary, in the above-captioned matter;

c) The NJLF staff's written Agenda for the Board of Trustees, that included the claim by Cathleen D. Szatmary against
Respondent Kenneth F. Irek, in the sum of $5,000;

d) All documents, reports, writings or other objects used by the NJLF Trustees in granting claimant, Cathleen D.
Szatmary $5,000 from the Fund,;

e) any and all other documents, reports, writings, forms, minutes of hearings or other objects that are related to this
Matter, in any way, and are a part of the record.

. Part E: Copy Fees

Copy Fees: Special Copy Requests - Additional fees will be charged Are you a named party or
5¢ per page letter size [] Seal only [] Certified without Seal attorney in this case?

7¢ per page legal size (] Certified with Seal [ Exemplified (includes Seal) W] Yes [1No
For Judiciary Use Only
Disposition Date

Disposition :
[T Delivered  [] Denied ] Unavailable
If request is denied or records are unavailable, explain here. Attach additional pages if necessary.

Revised: 07/12/2011, CN: 10200 page 1
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KENNETH F IREK
8330 Haskell Avenue
Apt 226
North Hills, California 91343

January 23, 2018

RJ Hughes Justice Complex
PO Box 970

Supreme Court Clerk’s Office
Trenton, NJ 08625-0970

RE: Records Request Form
Docket / Judgment No. MER-L-0005664-94; J-082161-95; NJLF File CPF-520

Dear Sir or Madam:

Enclosed please find a Records Request Form, dated 1/23/2018, requested by Kenneth F Irek.

Thank you.

Kenneth F. Irek

8330 Haskell Avenue
Apt 226
North Hills, California 91343
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Ncw ij&fﬂ - . Request Date }E'Ie;e'rfa Delivery
New Jersey Judiciary 1/23/2018 O US
‘W Records Req uest FO rm Request Needed By | (] On Site Inspection
ot 2/20/2018 =tigh
' Part A: Requestor Identification
Last Name Middle Initial | First Name
Irek F Kenneth
Address Daytime Telephone (Include area code)
8330 Haskell Avenue, Apt 226 818-233-9259 ext.
City State Zip Code Fax/Email (optional)
North Hills CA 91343 866-411-6651
| Part B: Records Request Processing Location
Please select one of the locations below to process your records request.
County [ Appellate Division Clerk's Office [ Office of the Administrative Director
Division Supreme Court Clerk’s Office [_] Municipal Court
[ Superior Court Clerk's Office [[] Tax Court Clerk's Office [] Other
h Part C: Case Identification
Case Name Docket/Complaint/Ticket Number*
NJ Lawyer's Fund for Client Protection v Kenneth F. Irek MER-L-0005664-94; J-082161-95

*In Criminal and Municipal Cases, if you do not know the docket number, please provide Defendant’s information:
Defendant Name and alias(es), if any Defendant Birth Date

N/A

Indictment/Arrest Date | Indictment/Accusation/ Appeal Number Sentencing Date | Name of Sentencing Judge
Complaint/Municipal Number '

Last 4 digits of Defendant's
Social Security Number

~ "Part D: Records Requested by Division:

Please describe records requested as completely as possible. Include any case numbers, dates and names of individuals involved.
Attach additional pages if necessary.
1) Records related to New Jersey Lawyers Fund - Docket/ Judgment No. MER-L-0005664-94; J-082161-95; NJLF File
CPF-520 (NJLF for Client Protection v. Kenneth F. Irek), specifically:
a) The NJLF staff's written Agenda for the Board of Trustees, that included the claim by Cathleen D. Szatmary against
Respondent Kenneth F, [rek, in the sum of $5,000;
b) The minutes of the meeting of the Trustees of the NJ Lawyers Fund, prepared by the secretary pursuant to NJLFCP
Rule 2.2(d), specifically the separate file kept for the claim of Cathleen D. Szatmary against Kenneth F. [rek, on or
about between 1991 and 1994.
c) All documents, reports, writings or other objects used by the NJLFCP Trustees in granting claimant, Cathleen D.

Szatmary $5,000 from the Fund;

d) any and all other documents, reports, writings, forms, minutes of hearings or other objects that are related to this
Matter, in any way, and are a part of the record.

e) List of the titles and qualifications for all the employees of the NJLFCP.

) All documents and correspondences relating to collecting $5,000 from Kenneth Irek, # CPF-520, from 1994 to 2018.

Part E: Copy Fees
Copy Fees: Special Copy Requests - Additional fees will be charged Are you a named party or
5¢ per page letter size ] Seal only [] Certified without Seal attorney in this case?

7¢ per page legal size ] Certified with Seal [1 Exemplified (inciudes Seal) M Yes [INo
For Judiciary Use Only

Disposition Disposition Date
[J Delivered [ Denied [ Unavailable
if request is denied or records are unavailable, explain here. Attach additional pages if necessary.

Revised: 07/12/2011, CN: 10200 page 1
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3™ Records Request 1/4/2019

Attachment 1-D
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KENNETH F IREK
8330 Haskell Avenue
Apt 226
North Hills, California 91343

January 04,2019

RJ Hughes Justice Complex
Supreme Court Clerk's Office
PO Box 970

Trenton, NJ 08625-0970

RE: New Jersey Jlldiﬁial'v Records 'Requesit'w/;Atl'aChment “AT
Docket / Judement No. MER-L-0005664-94: J-082161-95: NJ LF File CPF-520

Attn: Vera

Enclosed please find a Records Request Form, dated 1/04/2019, requested by Kenneth F Irek.

8330 Haskell Avenue
Apt 226
North Hills, California 91343

CC:  RubyD. Cochran
Daniel R. Hendi
Edward T. Ehler
Michael T. McCormick
Katherine.D. Hartman
Honorable Stuart Rabner, Chief Justice of the Supreme Court of New Jersey
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(L3

New Jersey Cours Request Date Preferred Delivery
""""""" o 01/04/2019 0] Pick Up
N New Jersey Judiciary ] us Mail
‘“ﬁf Reco rds Req uest FO rm Request Needed By E (FJn Site Inspection
: 01/28/2019 ax
Fairmesy + Quality Sevvice O Email
Part A: Requestor Identification
Last Name First Name Middle Initial
Irek Kenneth F
Address Daytime Telephone (Include area cocde)
8330 Haskell Avenue, Apt 226 (818) 233-9259 ext.
City State Zip Code | Fax/Email (optional)
North Hills CA 81343 866-411-6651
Part B: Records Request Processing Location
Please select one of the locations below to process your records request.
County [J Appeliate Division Clerk's Office O oOffice of the Administrative Director
Division Il Supreme Court Clerk's Office [ Municipal Court
[0 Ssuperior Court Clerk’s Office ] Tax Court Clerk's Office [J Other
Part C: Case Identification
Case Name Docket/Complaint/Ticket Number*
NJ Lawyer's Fund for Client Protection v Kenneth F. Irek MER -L-0005664-94; J-082161-95
*In Criminal and Municipal Cases, if you do not know the docket number, please provide Defendant's information:
Defendant Name and alias(es), if any Defendant Birth Date | Last 4 digits of Defendant's
N/A Soctial Security Number
Indictment/Arrest Date | Indictment/Accusation/ Appeal Number Sentencing Date |Name of Sentencing Judge

Complaint/Municipal Number

~_Part D: Records Requested by Division

Please describe records requested as completely as possible. Include any case numbers, dates and names of individuals involved.
Attach additional pages if necessary.

1) Records related to New Jersey Lawyers Fund - Docket/ Judgment No. MER-L-0005664-94; J-082161-95; NJLF File
CPF-520 (NJLF for Client Protection v. Kenneth F. Irek), specifically:

SEE ATTACHMENT "A", Continuation of NJ Judiciary Records Request Form, Part D: Records Requested by Division
# # # # # # # # # # # # # # # # # # # # # # # #

NOTE - Delivery of requested documents can be by fax or US mail.

Part E: Copy Fees
Copy Fees: Special Copy Requests - Additional fees will be charged Are you a named party or
5¢ per page letter size [ Seal only [ Certified without Seal : attorney in this case?

7¢ per page legal size [ Certified with Seal O Exemplified (includes Seal) M Yes [ No
For Judiciary Use Only

Disposition Dispaosition Date
[ Delivered {JODenied [ Unavailable

If request is denied or records are unavailable, explain here. Attach additional pages if necessary.

For Tax Court Records return this form to; txctrecords.mailbox@njcourts.gov
For all other requests return this form to: SCCO.Mailbox@njcourts.gov

Revised: 11/08/2017, CN: 10200 page 1
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NJ Judiciary Records Request Form

Requestor: Kenneth F Irek
Attachment “A” Continuation

ATTACHMENT “A”
) Continuation of
New Jersey Judiciary Records Request Form, Part D: Records Requested by Division
Dated 1/04/2019

1) Records related to New Jersey Lawyers Fund - Docket/ Judgment No. MER-L-0005664-94;
J-082161-95; NJLF File CPF-520 (NJLF for Client Protection v. Kenneth F. Irek), specifically:

a) The NJLF staff's written Agenda for the Board of Trustees, that included the claim by
Cathleen D. Szatmary against Respondent Kenneth F. Irek, in the sum of $5,000;

b) The minutes of the meeting of the Trustees of the NJ Lawyers Fund, prepared by the
secretary, or other designated agent, pursuant to NJLFCP Rule 2.2(d), specifically the separate
file kept for the claim of Cathleen D. Szatmary against Kenneth F. Irek, on or about between
1991 and 1994,

c) All documents, reports, writings or other materials, from any source, used by the NJLFCP
Trustees in granting claimant, Cathleen D. Szatmary, $5,000 from the Fund in the matter
against Kenneth F. Irek;

d) Any and all other documents, reports, writings, forms, minutes of hearings or other objects
that are related to this Matter, in any way, and are a part of the decision to grant claimant,
Cathleen D. Szatmary, $5,000 from the Fund in the matter against Kenneth F. Irek;

e) List of the titles and qualifications for all the employees of the VNJLFCP. during the period
between 1991 and 1994.

f) All documents and correspondences relating to the collection activity as assignee of the
rights, claims and interests of Cathleen Szatmary, who was paid $5,000 from the New Jersey
Lawyers' Fund for Client Protection, pursuant to the allegations contained in Docket # MER-L-
005664-94 Civil Action COMPLAINT, dated December 21, 1994, signed by Michael T.
McCormick, Deputy Counsel for the Plaintiff, NOLFCP (also # CPF-520), from 1994 to 2018,
including, but not limited to:

(i) All documents, correspondences and other items from NJLFCP counsel Ruby
Cochran to Kenneth Frank Irek, or relating to Kenneth Frank Irek (Records Requestor),
including but not limited to Judgments, Consent Orders, Bench Warrants, demands for
payment, correspondence related to the NJ Comprehensive Enforcement Program, and
liens;

(i) All documents, court filings, investigations, and records signed or prepared by
Michael T. McCormick, Senior Counsel relating to Kenneth Frank Irek (Records
Requestor);

(iii) All documents, court filings, investigations, and records signed or prepared by Daniel
R. Hendi, NJLFCP counsel, relating to Kenneth Frank Irek (Records Requestor);

Page 1 of 2
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NJ Judiciary Records Reauest Form
Regquestor; Kenneth F irek
Attachment “A” Continuation

(iv) All records from any hearing, investigation, testimony, interview or other event that
may have occurred between May 29, 1990 and on or about 1996, including but not

limited to:

(a) All contact whatsoever, with Dennis Poane, Esq, NJ Attorney 1D 019251977,
claimant Cathleen Szatmary's retained legal counsel; including but not limited to
in-person meetings, telephone conversations and/ or written correspondence.

(b) All contact whatsoever, with Cathleen Szatmary, claimant; inciuding but not
limited to in-person meetings, telephone conversations and/ or written
correspondence.

(c) All contact whatsoever, with Zontan J. Szatmary, spouse of Cathleen
Szatmary and co-claimant; including but not limited to in-person meetings,
telephone conversations and/ or written correspondence. .

(d) All Contact whatsoever, with Fran Donahue, realtor representing

Respondent's company, Kirex Development Co, Inc; including but not limited to
in-person meetings, telephone conversations and/ or written correspondence.

# # # # # # # # # # #
NOTHING FURTHER

Page 2 of 2
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4™ Records Request 2/18/2019

Attachment 1-E
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KENNETH F IREK
8330 Haskell Avenue
Apt 226
North Hills, California 91343

February 18,2019

RJ Hughes Justice Complex
Superior Court Clerk's Office
PO Box 971

Trenton, NJ 08625-0971

RE: New Jersey Judiciary Records Request w/ Attachment “A”

Docket / Judgment No. MER-L-0005664-94; J-082161-95; NJLF File CPF-520
Law Division, Civil Part

Mercer County

Clerk of Superior Court:

Enclosed please find a Records Request Form, dated 2/18/2019, requested by Kenneth F Irek.

Thank you.

: K:em.]eth F. Irek

- 8330 Haskell Avenue

Apt 226

North Hills, California 91343

cc: Court Clerk, Mercer County Civil Courthouse.

175 South Broad St
Trenton, NJ 08650-0068

Michelle M. Smith, Clerk of Superior Court

"Ruby D. Cochran
. Daniel R. Hendi

Douglas E. Burry

Michael T. McCormick

Douglas H. Amster, Trustee, Acting Chair

Honorable Stuart Rabner, Chief Justice of the Supreme Court of New Jersey
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New Jersey Courts Request Date Preferred Delivery
----- ’(-ulln:q-v ) ) . 02/1 8 D Pick Up
b 4 New Jersey Judiciary =~ 12019 0 US Mail
N ‘Tffﬁ ' ReCO rd S Req uest Form Request Needed By_ ] On Site Inspection
Independence * Integsi 03/1 5/201 9 ‘ - Fax
:%W?%: D Email
[l Part A: Requestor Identification
‘Last Name First Name Middle Initial
Irek : Kenneth F
Address ' Daytime Telephone (Include area code)'
8330 Haskell Avenue, Apt 226 ' o (818) 233-9259 ext.
Cify i ‘ State Zip Code Fax/Email (obtiqhal) ‘
North Hills CA 91343 866-411-6651
Fia(t& Records Request Processing Location
Please select one of the locations below to process your records request. -
County Mercer ] Appellate Division Clerk's Office [ Office of the Administrative Director
Division Civil ] Supreme Court Clerk’s Office ] Municipal Court
M Superior Court Clerk's Office (] Tax Court Clerk’s Office ] Other
Part C: Case Identification ‘
Case Name ) Docket/Complaint/Ticket Number*
NJ Lawyer's Fund for Client Protection v Kenneth F. Irek MER -L-0005664-94; J-082161-35
*In Griminal and Municipal Cases, if you do not know the docket number, please provide Defendant's information:
Defendant Name and alias(es), if any Defendant Birth Date | Last 4 digits of Defendant’s
N/A Social Security Number
Indictment/Arrest Date Indictment/Accusation/ Appeal Number Sentencing Date: | Name of Sentencing Judge
ComplainUquicipaI Number

7

F-Pa_rt D: Records Requested by Division

Please describe records requested as completely as possible. Include any case numbers, dates and names of individuals involved.
| Attach additional pages if necessary. ‘ ' )

1) Records related to Superior Court of New Jersey Comprehensive Enforcement Program proceedings for failure to
make payments to New Jersey Lawyers Fund - Docket/ Judgment No. MER-L-0005664-94; J-082161-95; NJLF File

CPF-520 (NJLF for Client Protection v. Kenneth F. [rek), specifically:

SEE ATTACHMENT "A" Continuation of NJ Judiciary Records Request Form, Part D: Records Requested by Division

########################

NOTE - Delivery of requested documents can be by fax or US mail.

~Part E: Copy Fees
Copy Fees:
5¢ per page letter size

7¢ per page lggal size

Are you a named party or
‘attorney in this case?

B Yes ‘ONo

Special Copy Requests - Additional fees will be charged
[ Seai only [ Certified without Seal

I:] Ceniﬂeq.with Seal O Exemplified (includes Seal)
- For Judiciary Use Only R
Disposition Date ‘

Disposition S ‘
[ Delivered [ Denied [ Unavailable
If request is denied or records are unavailable, explain here. Attach additional pages if necessary.

For Tax Court Records return this form to: txctrecords.mailbox@njcourts.gov
For all other requests return this form to: SCCO.Mailbox@njcourts.gov

Revised: 11/08/2017, CN: 10200 page 1
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NJ Judiciary-Records Request Form
Requestor: Kenneth F Irek
Attachment “A” Continuation

ATTACHMENT “A”
- Continuation of
New Jersey Judiciary Records Request Form, Part D: Records Requested by Division
Dated 2/18/2019

1) Records related to New Jersey Lawyers Fund - Docket/ Judgment No. MER-L-0005664-94;
J-082161-95: NJLF File CPF-520 (NJLF for Client Protection v. Kenneth F. Irek), including but
not limited to: ‘ .

a) All documents, correspondences and other items issued on behalf, or at the request
of, the New Jersey Lawyers' Fund For Client Protection, under the New Jersey
Comprehensive Enforcement Program, relating to Kenneth Frank Irek (Records
Requestor), including but not limited to correspondence, Judgments, Consent Orders,
Bench Warrants, demands for payment, and liens;

b) All documents, correspondences, court records, dockets, correspondence by Certified
Mail, hearing dates, Arrest Warrants sent to the Sheriff of Los Angeles County, failure to
appear notices, and other items, relating to Kenneth Frank Irek (Records Requestor).

c) All documents, correspondences, court records, Affidavits in Support of Request for

Default, Certifications of Proof, Affidavits of Inquiry in Support of Request to Enter

‘Default Judgment, Summons, Information Subpoenas, Notice of Delinquency,

Pt and other items, which were relied upon, entered as proof or otherwise related to the
issue of any Bench Warrants, Liens, Summons to Appear for Enforcement Hearing,
relating to Kenneth Frank Irek (Records Requestor).

& & # # # # # w # #

NOTHING FURTHER

Page 1 of 1
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5t Records Request 7/27/2019

Attachment 1-F
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KENNETH F IREK
8330 Haskell Avenue
Apt 226
North Hills, California 91343

July 27, 2019
NJ Lawyers’ Fund for Client Protection
PO Box 961
Trenton, NJ 08625-0961
Attn: Daniel R. Hendi, Director

RE: New Jersey Judiciary Records Request w/ Attachment “A”
Docket / Judgmentho. MER-L-0005664-94: J-082161-95: NJLF File CPF-520

Daniel R. Hendi:

Attached please find a Records Request Form, dated 7/27/2019, w/ Attachment “A”, that was
mailed, via US Priority Mail to:

Daniel R. Hendi

NJ Lawyers’ Fund for Client Protection
PO Box 961

Trenton, NJ 08625-0961

Your cover letter accompanying your response to my Third Records Request form, stated that I
owe the Fund a balance of $2,500 (Encl. 1). This Records Request requires production of All
records pertaining to the assessment, collection and payments of the original “Judgment” that
resulted in my owing $2,500 as of March 5, 2019.

Additionally, identical copies of this Records Request have been sent to the following:
ce:
Heather Joy Baker, Clerk of Supreme Court
Honorable Stuart Rabner, Chief Justice of the Supreme Court of New Jersey
Joseph Severino, Treasurer, NJLFCP
Ruby D. Cochran
Michael T. McCormick

8330 Haskell Avenue
Apt 226
North Hills, California 91343
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New hmy Cours Request Date Preferred Delivery
“““““““ T o _ (] Pick Up
Q New Jersey Judiciary - 07/27/2019 [ US Mail
(W—ﬁ? Reco rds Request Form Request Needed By | [J On Site Inspection
g 08/26/2019 W Fax
Fah‘;\i‘:( Qr::c:hlynS:l?v’Ez D Emall
i Part A: Requestor Identification
Last Name : First Name Middie Iritial
Irek Kenneth F
Address Daytime Telephone (Include area code)
8330 Haskell Avenue, Apt 226 (818) 233-9259 ext.
City State Zip Code Fax/Email (optional)
North Hills CA 91343 866-411-6651

Part B: Records Request Processing Location
Please select one of the locations below to process your records request.

County 1 Appellate Division Clerk's Office 7] Office of the Administrative Director
Division B Supreme Court Clerk's Office (] Municipal Court
] Superior Court Clerk's Office O] Tax Court Clerk’s Office [ Other
. Part C: Case Identification

Case Name Docket/Complaint/Ticket Number*

NJ Lawyer's Fund for Client Protection v Kenneth F. Irek MER -L-0005664-94; J-082161-95

*In Criminal and Municipal Cases, if you do not know the docket number, please provide Defendant's information:
Defendant Name and alias(es), if any Defendant Birth Date | Last 4 digits of Defendant’s

Social Security Number

N/A
Indictment/Arrest Date | Indictment/Accusation/ Appeal Number Sentencing Date | Name of Sentencing Judge

Complaint/Municipal Number

. Part D: Records Requested by Division

Please describe records requested as completely as possible. Include any case numbers, dates and names of individuals involved.
Altach additional pages if necessary.

1) Records related to New Jersey Lawyers Fund - Docket/ Judgment No. MER-L-0005664-94; J-082161-95; NJLF Flle
CPF-520 (NJLF for Client Protection v. Kenneth F. Irek), specifically:

SEE ATTACHMENT "A", Continuation of NJ Judiciary Records Request Form, Part D: Records Requested by Division
######‘##################

NOTE - Delivery of requested documents can be by fax or US mail.

Part E: Copy Fees
Copy Fees:

5¢ per page letter size
7¢ per page legal size

Special Copy Requests - Additional fees will be charged
] Seal only O Certified without Seal

O Cemfed with Seal 1 Exemplified (includes Seal)
For Judiciary Use Only '
Disposition Date

Are you a named party or
attorney in this case?

M Yes O No

Disbosition
[ Delivered [JDenied [0 Unavailable
If request is denied or records are unavailable, exptain here. Attach additional pages if necessary.

For Tax Court Records return this form to: txctrecords.mailbox@njcourts.gov
For all other requests return this form to: SCCO.Mailbox@njcourts.gov

Revised: 11/08_/2017, CN: 10200 page 1
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NJ Judiciary Records Request Form
Reguestor: Kenneth F Irek
Attachment “A” Continuation

ATTACHMENT “A”
Continuation of
New Jersey Judiciary Records Request Form, Part D: Records Requested by Division
Dated 7/27/2019

1) Records related to New Jersey Lawyers Fund - Docket/ Judgment No. MER-L-0005664-94;
J-082161-95: NJLF File CPF-520 (NJLF for Client Protection v. Kenneth F. Irek), including but
not limited to:

a) All documents, correspondences and other items issued by the New Jersey Lawyers
Fund to Kenneth Frank Irek, regarding payment obligations to the New Jersey Lawyers'
Fund for Client Protection originating from Judgment No. J-082161-95, dated March 22,
1995. ‘ '

b) All documents and records, including digital accounting records, regarding the receipt
of payments of the “payment obligation” to the New Jersey Lawyers' Fund for Client
Protection originating from Judgment No. J-082161-95, dated March 22, 1995.
c) All documents, records, accounting balances, including digital accounting records,
indicating the amount owed by Kenneth Frank Irek, to the New Jersey Lawyers Fund, as
of July 27, 2019.

# # # # # # # # # # #

NOTHING FURTHER

Page 1 of 1
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NEW JERSEY LAWYERS' FUND

TRUSTEES

DouGLAS H. AMSTER, CHAIR
JOSEPH SEVERINO, TREASURER
DEBORAH A. ROSE

SUPTI BHATTACHARYA
‘STUART J. LIEBERMAN
CARMEN CORTES-SYKES
WILLIAM TRIMMER

ASSISTANT TREASURER
SHELLEY R, WEBSTER

IITTPS/IWWW NICOURTS. GOV/ATTORNE
YS/CPEHTML

COURIER & OVERNIGHT;
HUGHES JUSTICE COMPLEX
25 MARKET STREET

5TH FLOOR, NORTH WING
TRENTON, NJ 08611

Mr. Kenneth F. Irek
Apartment 226

8330 Haskell Avenue
North Hills, CA 91343

Re:. NJ Lawyers’ Fund for Client Protection v. Kenneth Irek

11/13/2020

FOR
CLIENT PROTECTION

PO Box 96!
TRENTON, NJ 08625-0961

March 5, 2019

Docket No. MER-L-5664; Judgment No. J-082161-95

Our File No. CPF-520

Dear Mr. Irek:

I am replying to your “Third Récords Request Form”.

Pg 24 of 78 Trans ID: LCV20202089697

DIRECTOR & COUNSEL
DaNIEL R. HENDI

DEPUTY DIRECTOR
MicHAEL T. MCCORMICK

SENTOR COUNSEL
DougLAs E. BURRY

BOARD SECRETARY &
DepuTY COUNSEL
RuryY D. COCHRAN

BILLING SUPERVISOR
CARLA COUSINS

PHONE: 855-533-FUND
OUTSIDE NJ: 609-815-3030
Fax: (609) 815-2935

Our office looked into your two prior requests to ascertain whether we responded to you and, indeed,

we had.

The first request was provided by Ms, Ruby Cochran of my staff on or about November 30, 2017,
(copy of letter without attachments is enclosed). The second request was sent out for delivery on
January 31, 2019, but there was an error in the envelope where the address was listed as apartment
“26” instead of your number “226”, T truly apologize for that érror. Nonetheless, when the error
came to our attention, on February 28, 2019, the package was re-mailed to you at the correct address:
3330 Haskell Avenue, Apt. 226, North Hills, CA 91343”, A copy of the letter enclosing the
materials requested is enclosed without the attachments, as well as the original letter of January 31,

2019,

At this point in time, you owe the Fund a bélance of $2,500.

(Encl.1)
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Mr. Kenneth F, Irek
March 5, 2019
Page - 2 -.

If I can be of further assistance, please do not hesitate to contact me.
Sincerely_. Yours,

NEW JERSEY LAWYERS’ FUND FOR
CLIENT PROTECTION -

By: /
Daniel R. Hendi
Director and Counsel

DRH/cjo
Enclosures

(Encl. 1)
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6™ Records Request 8/1/2019

Attachment 1-G
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KENNETH F IREK
8330 Haskell Avenue
Apt 226 |
North Hills, California 91343

August 1, 2019
. Office of Attorney Ethics
PO Box 963
Trenton, NJ 08625
Attn: Charles Centinaro, Director

RE: New Jersey Judiciary Records Request w/ Attachment “A”
Docket No. DRB92-382

Charles Centinaro, Director:

Attached please find a Records Request Form, dated 8/01/2019, w/ Attachment “A”, that was
mailed, via US Priotity Mail to:

Office of Attorney Ethics
PO Box 963 4
Trenton; NJ 08625
* Attn: Charles Centinaro, Director

Additionally, identical copies of this Records Request have been sent to the following:
cc:

Heather Joy Baker, Clerk of Supreme Court
Honorable Stuart Rabner, Chief Justice of the Supreme Court of New Jersey

stc1p11nary Review Board of New J ersey

éKeﬁneth F. Irek
8330 Haskell Avenue

Apt 226 ‘
North Hills, California 91343
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] NewJesey Cours| © - . ‘l' " ,Request Date ‘ ,4 » Preferred Delrvery
; 'vdnutnlﬂ!f‘"l-ll!v N . D Plck Up
08/01/2019 :
New Jersey: Judrcrary SRS Qs Mail )
Recgrds Request F orm - [ Request Neéeded By |[] On Site lnspecrxon .
- loorotrote o [MFax .
S e e . , _ |CIEmail .
-Requ torldentrﬂcalon N R U
| U S T First-Name ‘ " Middle Initial
. trek ; o C o A Kenneth ] F
' . Address - : Daytlme Te!ephone (Include aréa. code)
I +8330- Haskelt Avenue Apt 226 - (818) 233-9259 ext.
| City S State | Zip Code | Fax/Email (optronal) .
~|NothHits ' 1 CA [91343 | 866-411-6651
art B:: Records Request Processmg Location B -
Please se!ect one of the locatlons below to process your records request:
Gounty ‘ N o Im! Appellate Division Clerk’s Office [ Office of the Administrative Director
_‘ Drvisron . e I_Supr_eme Court Clerk’s Office O Municipal Court _
»[:} Supenor Court Clerk’s Oft" ice - O Tax Goutt Clerk's Office ' [j Other ‘

rt C: Case ldentrfrcatlon .

| S ' o ‘ Docket/Complarnt/Trcket ‘Number =
_atter of KennethF trek ‘ ' " | Docket No. I1X-91-4E' and DRB 92-382

i tpal Cases, if you do not know the docket number please provtde Defendant s rnformatlon
3 nd alias(es), ifany _ Defendant Birth Date

-Last-4 digits of Defendant S
Soclal Secunty Number o

lndrctment/Accusatlon/ Appeal Number Se‘ntencing Date | Name of Sentencin‘g Judge
Complamthumcrpat Number i

rds Requested by D|V|sron

e Please descrlbe.records requested as completely as possrble lnclude any case .numbers, dates and riames. of mdrvrduals rnvolved
Attach: addmonal pagesif necessary.

) 1) Records related to "In the Matter of Kenneth F. lrek“ Docket No IX-91-4E and DRB 02-382.

‘VSEE ATTACHMENT AT Contrnuatxon of NJ Judiciary Records Request Form Part D: Records Requested by Drvrston
'1»'#_;’,# # # # # # # § & # # # # # # #',# # # # -#‘#»#

’ i NOTE Dehvery of requested documents can be. by fax-or US mail.

CopyFees .. _ e
Special Copy Requests - Additional fees will be charged -
[ Seal only [ Certified without Seal
L Certrﬁed W|th Seal [0 Exemplified (includes Seal) .
For Judrcrary Use Only
e Drsposrtron Date =

‘ Are you a named party or ‘
attorney.in this case? -

MyYes [No |

| Copy Fees: ™
', 5¢perpage letter size
" | 7¢perpagelegalsize. .|

i E] Unavallable ' ‘
' If request |s denled oF, records dfe- unavanable “explain. here Attach addltronal pages if necessary. L

o For Tax Court Records return this form to: txctrecords marlbox@njcourts gov o
" For all other requests return thrs form to: SCCO Mar!box@njcourts gov

* Revissd; 1110812017, onioze . - - ‘ S _ page 1’
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NJ Judiciary Records Request Form
Requestor: Kenneth F Irek
Attachment “A” Continuation

- ATTACHMENT “A”
Continuation of

New Jersey Judiciary Records Request Form, Part D: Records Requested by D|V|$|on

Dated 8/01/2019

1) Records related to District IX Ethics Committee Docket No. IX-91-4E, including but not limited

ta:

a) Copy of “District Ethics Committee Manual” used in the above-captioned Ethics
Committee Panel Hearing held on Wednesday, July 29, 1992,

b} Storage location of the original stenographic notes of the proceedings in the above-
entitled matter that were taken by and before KATHLEEN M. CASSIDY, CSR, a Certified
Shorthand Reporter and Notary Public of New Jersey, in the office of GAUGHRAN &
STEIB, ESQs., 1275 Highway 35, Box 4150, Middletown, NJ 07748, on Wednesday,
July 29, 1992, commencing at 10:15 in the forenoon.

c) Any training given, sponsored, or contracted by the New Jersey Supreme Court, or
any Board, Committee, or other organization controlled by the New Jersey Supreme

Court, related to understanding New Jersey Rules of Professional Conduct, taken by

Richard M. Keil, Robert J. Gaughran, James H. Moody, and/or Rober’t M. Flanagan.

d) All documents related to the request(s) for appearance of witnesses, before this
Committee, including witnesses that did not appear.

e) All documents related to-the decision to request or not request additional testimOhy
and/ or evidence, after this Committee hearing on Wednesday, July 29, 1992.

f) Copy of New Jersey Rules of Professional Conduct, R.P.C. 8.4 (c) and R.P.C. 1.15
(b), that were in effect on Wednesday, July 29, 1992, and used in this Committee
hearing. )

-2) Records related to District IX Ethics Committee Docket No. IX-91-4E, “Hearing Panel Report
Recommending Public Discipline”, dated 8/5/1992, signed by Rlchard M. Keil, Esq., Chair, NJ
" State Bar ID 002251973, including but not limited to:

a) All documents relating to the definition of “Fiduciary Capacity” as stated in this Report
written by Richard M. Keil, as applied to Count One.

b) Documents containing the Formal Complaint, and /or Counts of violations of the NJ

RPC, used in this Hearing. -

3) Records related to Disciplinary Review Board Docket No. DRB 92-382, including but not
limited to:

a) Storage location of the original stenographic notes of the proceedings in the above-
entitled matter that were taken by and before DEBBIE GRESAVAGE, Legal
Transcription Service, 34 Kenwood Terrace, Trenton, NJ 08610, the assigned

Page 1 of 2
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7™ Records Request 09/24/2020

Attachment 1-H
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KENNETH F IREK
8330 Haskell Avenue, Apt 226
North Hills, California 91343

September 24, 2020

NJ Lawyers’ Fund for Client Protection

PO Box 961

Trenton, NJ 08625-0961

Attn: Michael T. McCormick, Deputy Director NJLFCP

RE: Records Request Form dated 09/24/2020

Michael T. McCormick, Deputy Director:

Attached please find a COPY of a Records Request form dated September 24, 2020, sent to
Daniel R. Hendi, Director of the NJLFCP.

Sincerely,

Kenneth F. Irek

8330 Haskell Avenue
Apt 226
North Hills, California 91343

Additionally, identical copies of this Records Request have been sent to the following:
cc:

M Michelle M. Smith, Clerk of Supreme Court

M Honorable Stuart Rabner, Chief Justice of the Supreme Court of New Jersey

M Joseph Severino, Treasurer, NJLFCP

¥ Daniel R. Hendi, Director & Counsel

M Michael T. McCormick, Deputy Director

& Ruby D. Cochran, Board Secretary & Deputy Counsel
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New Jersey Courts : Request Date Preferred Delivery
BT L ' ] Pick Up
~N New Jersey Judiciary 09724/2020 . | )5 Mail
'“"i ReCO rdS Request Form Request Needed By | [] On Site Inspection
Indepehdence - Intearly 10/15/2020 [ Fax
Faimess' Quality Service D Ema"
F Part A: Requestor Identification
Last Name First Name : Middle Initial
Irek Kenneth F
Address Daytime Telephone (include area code)
8330 Haskell Avenue, Apt 226 (818) 233-9259 ext.
City State Zip Code Fax/Email (optional)
North Hills CA 91343 866-411-6651
Part B: Records Request Processing Location
Please select one of the locations below to process your records request.
County ] Appellate Division Clerk’s Office (] Office of the Administrative Director
Division ] Supreme Court Clerk's Office ] Municipal Court
1 Superior Court Clerk’s Office 1 Tax Court Clerk’s Office H Other NJLFCP - Daniel R. Hendi
. Part C: Case Identification :
Case Name Docket/Complaint/Ticket Number*
In the Matter of Kenneth F. Irek Docket No. 1X-91-4E and DRB 92-382
*In Criminal and Municipal Cases, if you do not know the docket number, please provide Defendant’s information:
Defendant Name and alias(es), if any Defendant Birth Date | Last 4 digits of Defendant’s
Social Security Number
N/A
Indictment/Arrest Date | Indictment/Accusation/ Appeal Number Sentencing Date | Name of Sentencing Judge
Complaint/Municipal Number
Part D: Records Requested by Division
Please describe records requested as completely as possible. Include any case numbers, dates and names of individuals involved.
Attach additional pages if necessary.
1) Records related to the $2,500 balance owed by Kenneth F. Irek to the Fund, as stated in the attached letters from
Daniel R. Hendi, Director & Counsel of the New Jersey Lawyers' Fund For Client Protection, dated March 5, 2019 and
August 15, 2019.
# O# # # # # # # # # # # # # # # # # # # # # # #
NOTE - Delivery of requested documents can be by US mail, preferred or by fax at: 866-411-6651.

. Part E: Copy Fees
Copy Fees: Special Copy Requests - Additional fees will be charged Are you a named party or

5¢ per page letter size [ seal only [ Certified without Seal attorney in this case?
7¢ per page legal size [ Certified with Seal 1 Exemplified (includes Seal) M Yes I No
For Judiciary Use Only

Disposition Disposition Date
[ Delivered []Denied [ Unavailable
If request is denied or records are unavailable, explain here. Attach additional pages if necessary.

For Tax Court Records return this form to: txctrecords.mailbox@njcourts.gov
For all other requests return this form to: SCCO.Mailbox@njcourts.gov

Revised: 11/08/2017, CN: 10200 page 1
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ATTACHMENT “2”

Rule 1:28 of the Rules Governing the Courts of
the State of New Jersey
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RULE 1:28. New Jersey Lawyérs Fund For Client Protection
1:28-1. Purpose; Administration; Appointments

(a) Administration. The Supreme Court shall appoint seven trustees to administer and
operate, in accordance with these rules, the New Jersey Lawyers' Fund for Client
Protection, whose purpose is the reimbursement, to the extent and in the manner
provided by these rules, of losses caused by the dishonest conduct of members of the bar
of this State.

(b) Qualification, Terms of Trustees. The original appointment shall be of one trustee
for a one-year term, one for a 2-year term, one for a 3-year term, one for a 4-year term
and one for a 5-year term. At the expiration of such terms all subsequent appointments
shall be for a term of 5 years, and no trustee who has served a full 5-year term shall be
eligible for immediate reappointment. A vacancy occurring during a term shall be filled for
the unexpired portion thereof. Five trustees shall be members of the bar of this State;
and two members shall not be attorneys.

{c) Organization; Meetings. The trustees shall organize annually and shall then elect
from among their number a chair and a treasurer to serve for a one-year term and such
other officers for such terms as they deem necessary or appropriate. Meetings thereafter
shall be held at the call of the chair. Four trustees shall constitute a quorum and may
transact all business except as may be otherwise provided by this rule or by the rules and
regulations promulgated by the trustees.

(d) Regulations. The trustees shall adopt rules and regulations, consistent with these
rules and subject to the approval of the Supreme Court, governing the administration of
the Fund, the procedures for the presentation, consideration and payment of claims, and
the exercise of their investment powers.

(e) Reimbursement. The trustees shall serve without compensation but shall be
entitled to reimbursement from the Fund for their expenses reasonably incurred in the
performance of their duties.

(f) Immunity. The Board of Trustees, Director and Counsel, Deputy Counsel, Secretary
and all staff personnel shall be absolutely immune from suit, whether legal or equitable in
nature, for any conduct in the performance of their official duties.

Note: Source-R.R. 1:22A-1(a) (b) (¢) (d) (e); paragraphs (a) (b), and (c) amended and paragraph (f} adopted June
29, 1990 to be effective September 4, 1990; paragraph (a) amended July 14, 1992 to be effective September 1, 1992;
paragraphs (a) and (b) amended May 3, 1994 to be effective immediately; paragraph (c) amended June 28, 1996 to
be effective September 1, 1996,

1:28-2. Payment to the Fund; Enforcement

(a) Generally. Except as hereinafter provided, each holder of a plenary license to
practice law in the State of New Jersey shall pay annually to the treasurer of the Fund a
sum that shall be determined each year by the Supreme Court. An attorney who makes
payment after February 1 of the billing year, or such other date as the Court may
determine, but before being placed on the Ineligible List shall be subject to a late fee as
set forth in Rule 1:20-1(d), which shall be shared equally with the Disciplinary Oversight
Committee. The treasurer shall annually report the names of all attorneys failing to
comply with the provisions of this Rule to the Supreme Court for inclusion on the list of
those attorneys deemed ineligible to practice law in New Jersey by order of the Court. An
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attorney shall be reinstated automatically to the practice of law without further order of
the Court on filing with the Fund the annual registration statement for the current year
together with the annual payment, the late fee, any arrears due from prior years, and a
reinstatement fee of $50 if the attorney's name is being removed from one calendar
year's Ineligible List or $100 if the attorney's name is being removed from two or more
calendar year's Lists.

All persons admitted pro hac vice in accordance with Rule 1:21-2, those holding limited
licenses as in-house counsel under R. 1:27-2, those registered as multijurisdictional
practitioners under RPC 5.5(b), those certified as Foreign Legal Consultants under R.
1:21-9, and those permitted to practice under R. 1:21-3(c) shall also make the same
annual payment described above subject to the same late fees and reinstatement from
ineligible list fees. However, such persons shall not be entitled to the exemptions
provided hereinafter.

For the purpose of annual assessment all members of the Bar, including those admitted
pro hac vice, those holding limited licenses as in-house counsel, those registered as
multijurisdictional practitioners, those certified as Foreign Legal Consultants, and those
permitted to practice under R. 1:21-3(c) shall report changes of address as they occur
and thus keep their billing address current with the Fund at all times.

Any member of the Bar who receives a billing notice addressed to another member of the
Bar shall either forward the notice to the intended recipient or return it to the Fund.

(b) Exceptions. The following categories of plenary license holders shall be exempt from
payment to the Fund:

(1) Newly admitted attorneys, for the balance of the calendar year of their
plenary admission and for the next succeeding calendar year;

(2) Attorneys who have been admitted to practice for fifty years or more;

(3) Attorneys on full-time active duty with the armed forces, VISTA, or the Peace
Corps and not engaging in any way in private practice, but they shall be
considered in all respects inactive New Jersey attorneys; and

(4) Attorneys who have retired completely from the practice of law, but they shall
be considered in all respects inactive New Jersey attorneys.

(c) License Revocation for Repeated Non-Compliance. Any attorney who, at the
time of the publication of the Fund's Ineligible Attorneys List for 2005 and thereafter, has
been declared ineligible for seven or more consecutive years shall have his or her license
to practice in this State administratively revoked by Order of the Supreme Court.

On the entry of a license revocation Order pursuant to this Rule, the attorney's
membership in the Bar of this State shall cease. Any subsequent application for
membership shall be in accordance with the provisions of Rule 1:24. An Order of
revocation shall not, however, preclude the exercise of jurisdiction by the disciplinary
system in respect of any misconduct that occurred prior to Order's effective date.

Note: Source-R.R. 1:224-2; amended July 17, 1975 to be effective September 8, 1975; amended January 31, 1984 to
be effective February 15, 1984; amended June 29, 1990 to be effective September 4, 1990; redesignated paragraph
(a) amended and paragraph (b) adopted July 14, 1992 to be effective September 1, 1992; paragraphs (a) and (b)
amended February 8, 1993, to be effective immediately; paragraph (a) amended and new paragraph (c) added July
28, 2004 to be effective September 1, 2004; paragraph {(a) amended July 23, 2010 to be effective September 1, 2010.
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1:28-3. Payment of Claims

(a) Eligible Claims. The Trustees may consider for payment all claims resulting from
the dishonest conduct of a member of the bar of this state or an attorney (i) admitted pro
hac vice, (ii) holding limited license as in-house counsel, (iii) registered as
multijurisdictional practitioner, (iv) certified as a foreign legal consultant or (v) permitted
to practice under Rule 1:21-3(c), if the attorney was acting either as an attorney or
fiduciary, provided that:

(1) Said conduct was engaged in while the attorney was a practicing member of
the Bar of this State or admitted Pro Hac Vice in a matter pending in this State;

(2) On or after January 1, 1969, the attorney has been suspended, disbarred or

. placed in disability inactive status, has resigned with prejudice or has pleaded
guilty to, or been convicted of embezzlement or misappropriation of money or
other property; or an ethics committee has certified a claim to the trustees as an
appropriate matter for their consideration. Where an ethics committee does not
act and an attorney cannot be located, is deceased or incapacitated, the trustees
may consider timely application directly provided that the trustees find that the
claim is an appropriate matter for their consideration;

(3) The claim is filed within one year of the earliest of an event set forth in
subparagraph (2) above. The time limitation set forth in this subparagraph may
be extended by the trustees in their discretion;

{(4) The claim is made directly by or on behalf of the injured client or the client’s
personal representative or, if a corporation, by or on behalf of itself or its
successors in interest; and

. {5) The claimant certifies that the relevant facts have been fully disclosed in
writing to the appropriate law enforcement and disciplinary authorities. A willfully
false certification in this regard shall be an absolute bar to any award.

{(b) Consideration of Claims. The trustees in their sole discretion but on the affirmative
vote of 4 of them shall determine which eligible claims merit reimbursement from the
Fund and the amount, time, manner, conditions and order of payment of reimbursement.
In making such determinations the trustees shall consider, among other appropriate
factors, the following:

(1) The amounts available and likely to become available to the Fund for the
payment of claims and the size and number of claims which are likely to be
presented;

(2) The amount of the claimant's loss as compared with the amount of losses
sustained by other eligible claimants;

(3) The degree of hardship suffered by the claimant as a result of the loss;

(4) The degree of negligence, if any, of the claimant which may have contributed
to the loss;

{5) The potential for recovery from a collateral source.
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(c) Limitation on Payments. The trustees shall, by regulation, fix the maximum
amount which any one claimant may recover from the Fund and the aggregate maximum
amount which may be recovered because of the dishonest conduct of any one attorney.

(d) Rights to Fund. No claimant or any other person or organization shall have any
right in the Fund as beneficiary or otherwise.

(e) Conditions of Payment. The trustees may require as a condition to payment that
the claimant execute such instruments, take such action or enter into such agreements
as the trustees require, including assignments, subrogation agreements, trust
agreements, and promises to cooperate with the trustees in making or prosecuting claims
or charges against any person.

(f) Attorney's Fee. No attorney representing a claimant shall receive a fee for services
unless authorized by the rules and regulations of the trustees and upon their express
direction.

Note: Source~R.R. 1:22A-3(a) (b) (c) (d) (e) (f). Paragraph (a)(2) amended June 24, 1974 to be effective
immediately; paragraph (a) amended and paragraph (a)(5) adopted January 31, 1984 to be effective February 15,
1984; paragraph (a)(1), (2), and (5) amended, former paragraph (a)(4) deleted, paragraph (2)(3) redesignated as
paragraph (a)(4), new paragraph (a}(3) adopted; paragraph (b) amended and paragraph (b)(5) adopted June 29,
1990 to be effective September 4, 1990; paragraphs (a) and (a)(1) amended July 14, 1992 to be effective September
1, 1992; introductory paragraph and paragraphs (a)(4) and (f) amended July 13, 1994 to be effective September 1,
1994; paragraph (a) amended July 23, 2010 to be effective September 1, 2010,

1:28-4. Duties of Trustees and Officers

(a) Audit and Report. The Fund shall be audited by state or private auditors annually
and at such other times as the Supreme Court shall direct, such audits to be at the
expense of the Fund. The annual audit shall be included in a report to be submitted
annually by the trustees to the Supreme Court reviewing in detail the administration of
the Fund during the preceding year.

(b) Applications to the Supreme Court. The trustees may apply to the Supreme Court
for interpretations of these rules and of the extent of their powers thereunder and for
advice regarding the proper administration of the Fund.

(c) Treasurer's Duties. The treasurer shall maintain the assets of the Fund in a
separate account and shall disburse monies therefrom only upon the action of the
trustees pursuant to these rules. Said treasurer shall file a bond annually with the
trustees with such surety as may be approved by them and in such amount as they may
fix.

Note: Source-R.R.1:22A-4; paragraph (c) amended June 29, 1990 to be effective September 4, 1990.
1:28-5. General Powers of Trustees

In addition to the powers conferred by these rules upon the trustees, they shall have the
following general powers:

(a) to receive, hold, manage, distribute and invest the funds received by the Fund
pursuant to R. 1:28-2 and such other funds as it may receive by voluntary contribution or
otherwise;
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(b) to enforce claims which the Fund may have for reimbursements, including utilization
of the Comprehensive Enforcement Program; pursuant to N.J.S.A. 22A:2-23, the Fund
shall not be liable for the payment of any fee provided for by N.J.S.A. 22A:2-1 et seq.;

{c) to employ and compensate consultants, agents, legal counsel and such other
employees as they deem necessary and appropriate consistent with personnel policies of
the judiciary.

Note: Source-R.R. 1:22A-5, amended January 31, 1984 to be effective February 15, 1984; paragraphs (b) and (c)
amended June 29, 1990 to be effective September 4, 1990; paragraph (b) amended July 12, 2002 to be effective
September 3, 2002,

1:28-6. Subpoenas; Notice in Lieu of Subpoena; Noncompliance

(a) Issuance; Service. The trustees or an individual trustee or the Director or an
attorney designated to act on behalf of the trustees, upon determining that any person
has knowledge or is in possession or custody of books, papers, documents or other
objects relevant to the disposition of a claim, may issue a subpoena or a notice in lieu of
subpoena in the name of the Clerk of the Superior Court requiring such person to appear
and testify or to produce such books, papers, documents or other objects before the
trustees or an individual trustee, or the Director or an attorney designated to act on
behalf of the trustees, at the time and place specified therein.

Subpoenas and notices in lieu of subpoena shall be served in the manner prescribed by R.
1:9, except that subpoenas may be served upon an attorney who is a witness or a party,
by certified mail, return receipt requested and simultaneously by first class mail. No
attendance fee need be paid.-

(b) Noncompliance. If any person, without adequate excuse, shall fail to obey a
subpoena, the trustees, or an individual trustee or an attorney designated to act on their
behalf, may file with the Superior Court a verified statement setting forth the facts
establishing such disobedience, and the court may then, in its discretion, institute
contempt proceedings pursuant to R. 1:10-2. If such person is found guilty of contempt,
the court may compel payment of the costs of the contempt proceedings to be taxed by
the court.

Note: Adopted July 14, 1972 to be effective September 5, 1972; caption and paragraph (a) amended June 29, 1990 to
be effective September 4, 1990; paragraph (b) amended July 13, 1994 to be effective September 1, 1994,

1:28-7. Administration

The Administrative Office of the Courts shall provide supporting services as requested by the
Board of Trustees. Trustees, from funds available, shall reimburse the Administrative Office of
the Courts for the salaries and benefits of Fund staff and for other expenses which may be
incurred on the behalf of the Fund.

Note: Adopted June 29, 1973 to be effective September 10, 1973; amended June 29, 1990 to be effective September

4, 1990.

1:28-8. Custodial Receivers

Upon approval of the Board of Trustees pursuant to R, 1:28-1(c), the Director or an attorney
designated to act on behalf of the Trustees may, upon the occasions set forth below, make
application to an appropriate court for the appointment of a custodial receiver to take possession
of the property of an attorney, including, but not limited to, property incident to the attorney's
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law practice. Provided the Trustees first find a reasonable probability that a claim or claims will
be presented to the Fund on account of the alleged misconduct of the attorney, such application
may be made in any of the following instances:

(a) Where an attorney has been disbarred or suspended by the Supreme Court, or where
the attorney’s resignation has been accepted by it, with prejudice.

(b) Where the Trustees have received notice that a presentment has been or is about to
be submitted against an attorney by a county ethics committee.

(c) Where the Trustees have received notice that a criminal charge, whether by way of
indictment or otherwise, has been or is about to be laid against an attorney.

{(d) Where an attorney shall admit the existence of defalcations with respect to clients’
property, for which defalcations the attorney's misconduct shall have been responsible.

(e) Where credible evidence of such misconduct reaches the Trustees otherwise than as
set forth above. '

Note: Adopted May 8, 1975, effective immediately; first paragraph amended and last paragraph deleted June 29, 1950
to be effective September 4, 1990; introductory paragraph and paragraphs (a) and (d) amended July 13, 1994 to be
effective September 1, 1994,

1:28-9. Confidentiality

(a) All proceedings conducted ahd records made or maintained by the Fund in connection
with the filing or consideration of claims shall be confidential and shall not be disclosed
except as follows:

(1) Once a claim has been approved for payment, the Fund may, upon written
request, make available the following information:

(a) name and address according to Fund records of the respondent
attorney;

(b) name and city of residence of the claimant;
(c) the amount claimed;

(d) the amount awarded; and

(e) a summary of the factual basis for the claim.

(2) Nothing herein shall preclude the release of information to the respondent and
claimant or their attorneys or to the authorities specified in R. 1:28-3(a)(5), nor
shall it preclude use of such information by the Fund pursuant to its rights under
R. 1:28-3(e).

(3) Nothing herein shall preclude the inclusion of statistical information regarding
claims in the annual report prepared pursuant to R. 1:28-4(a).

(b) Information received and maintained by the Fund in connection with the annual billing
and registration of attorneys pursuant to R. 1:28-2 shall be made available to the
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ATTACHMENT “3”

The ABA Model Rules for Lawyers’ Funds for
Client Protection
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Model Rules for Lawyers' Funds for Client
Protection - Preamble

Preamble

The Model Rules for Lawyers’ Fund for Client Protection are intended to serve as a national
model for establishment and administration of a client protection fund. However, they cannot
expect to accommodate every need of each Fund in the diverse constituency of the legal
profession. The Model Rules aspire to establish standards for effective financing and efficient
administration of Funds to achieve the purpose of client protection. They continue the basic
intent and aspiration of the original Model Rules: to provide meaningful, prompt, and cost-free
reimbursement to clients who have been injured by a lawyer's dishonest conduct.

Despite the best attempts of the legal profession to establish high standards of ethics and severe
disciplinary sanctions for their breach, it is a fact that some lawyers misappropriate money from
their clients. Typically, those lawyers lack the financial wherewithal to make restitution to their
victims.

The organized bar throughout the United States has responded by creating Client Protection
Funds to provide necessary reimbursement. The funds were either created by court rule,
legislation or by the voluntary action of bar associations. In jurisdictions in which the bar is
unified (i.e, membership in the state bar association is required for a license to practice law), the
Fund may be part of the unified bar, which performs a variety of functions related to professional
responsibility (e.g., administration of the lawyer regulatory system).

Funding can be generated from a variety of sources including mandatory assessment, legislative
budget appropriation, and voluntary contribution. Mandatory assessment by court rule has

“proven to be the preferred method of assuring continual funding and staffing. Funds that receive
revenues through mandatory assessment are preferred because the result is a reliable and
predictable source of income. This allows a Fund to fully reimburse losses and to engage in
public information, continuing legal education programs, and related activities. Voluntary
contribution is the weakest funding method; it does not provide the Fund with broad-based and
permanent income.

Model Rules for Lawyers' Funds for Client
Protection - Rule 1

RULE 1 - PURPOSE AND SCOPE
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A. The purpose of the Lawyers' Fund for Client Protection is to promote public confidence in the
administration of justice and the integrity of the legal profession by reimbursing losses caused by
the dishonest conduct of lawyers licensed or otherwise authorized to practice law in the courts of
this jurisdiction occurring in the course of the client-lawyer or other fiduciary relationship
between the lawyer and-the claimant.

'B. For purposes of these Rules, "lawyer" shall include a person:
(1) licensed to practice law in this jurisdiction, regardless of where the lawyer's conduct occurs;
(2) admitted as in-house counsel;
(3) admitted pro hac vice;
(4) admitted as a foreign legal consultant;
(5) admitted only in a non-United States jurisdiction but who is authorized to practice law in this
jurisdiction; or
(6) recently suspended or disbarred whom clients reasonably believed to be licensed to practice
law when the dishonest conduct occurred.

C. Every lawyer has an obligation to the public to participate in the collective effort of the bar to
reimburse persons who have lost money or property as a result of the dishonest conduct of
another lawyer. Contribution to the Lawyers' Fund for Client Protection is an acceptable method
of meeting this obligation.-

Comment

[1] Paragraph A expresses the general purpose of a Lawyers' Fund for Client Protection:
promoting public confidence in the administration of justice and the integrity of the legal
profession. The term "dishonest conduct" is defined in Rule 10.

[2] The definition of lawyer, found in Paragraph B, includes not only persons licensed or
otherwise authorized to practice law in the jurisdiction, but also lawyers practicing law in the
jurisdiction by virtue of in-house counsel admission, pro hac vice admission, foreign legal
consultant admission, authorization for temporary practice of law by a foreign lawyer and by
former or suspended lawyers reasonably believed by clients to have been authorized to practice
law. Lawyers admitted as in-house counsel, pro hac vice, or as foreign legal consultants should
both pay into the Fund as provided under Rule 3 and have their conduct covered by the Fund.

[3] The Fund is part of this jurisdiction's system of lawyer regulation. The Fund therefore has
jurisdiction to recognize claims filed against lawyers licensed to practice law in this jurisdiction
regardless of where the lawyer's conduct occurs. This is consistent with the jurisdictional
authority set forth in Rule 8.5 (a) of the ABA Model Rules of Professional Conduct: "A lawyer
admitted in this jurisdiction is subject to the disciplinary authority of this jurisdiction, regardless
of where the lawyer's conduct occurs." Pursuant to Paragraph B, if necessary, this Fund is
authorized to "follow" the lawyer and compensate eligible claimants who have suffered losses as
a result of the lawyer's dishonest conduct.
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[4] It is particularly equitable to require that this Fund, into which lawyers have paid annual
assessments, have the primary responsibility to compensate clients who have suffered losses.
Such lawyers would include those admitted as in-house counsel, by pro hac vice admission and
foreign legal consultants. Lawyers admitted only in a non-United States jurisdiction may have
their conduct covered by the Fund because the highest court in this jurisdiction has authorized
them to provide legal services on a temporary basis in this jurisdiction.

[5] Rule 10(E) provides for an equitable balancing test to determine whether the Fund, another
jurisdiction's Fund, or both Funds should pay claims filed against lawyers not admitted or
authorized to practice law exclusively in this jurisdiction.

[6] Paragraph C, drawn from the Comment to Rule 1.15 of the ABA Model Rules of Professional
Conduct, recognizes that lawyers individually and the bar collectively, have the obligation to
participate in a Lawyers' Fund for Client Protection.

Model Rules for Lawyers' Funds for Client
Protection - Rule 2

RULE 2 ESTABLISHMENT

A. There is established the Lawyers' Fund for Client Protection ("Fund") to reimburse
claimants for losses caused by dishonest conduct committed by lawyers admitted to
practice in this state.

B. There is established, under the supervision of the highest court in this jurisdiction
("Court™), the Lawyers' Fund for Client Protection Board of Trustees ("Board"), which
shall receive, hold, manage and disburse from the Fund such monies as may from to time
be allocated to the fund.

C. These rules shall be effective for claims filed with the Board after [date] and the Board

~ shall not pay claims for losses incurred as a result of dishonest conduct committed prior
thereto.

Comment

The practice of law is so directly connected to the exercise of judicial power and the
administration of justice that the right to define and regulate it belongs to the judicial department.
It is the court that bears the responsibility for establishing qualifications for practice and for
seeing that lawyers subject to its jurisdiction adhere to the standards of conduct the Court
mandates. ’

Paragraph B links the establishment of a Fund to the Court’s power to regulate the practice of
law. The Court has the inherent power to establish a Fund and require lawyers admitted to
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practice in this jurisdiction to contribute to it. The Court not only has the power but also the duty
to provide a system for reimbursement to clients whose lawyers have mishandled their funds.

The limitation imposed in Paragraph C is necessary to prevent the possibility of an immediate
bankrupting of the Fund caused by the payment of claims for dishonest conduct committed
before the Fund was established. The provision sets a time certain after which losses will be
reimbursable.

Model Rules for Lawyers' Funds for Client
Protection - Rule 3

RULE 3 FUNDING

A. The Court shall provide for funding by the lawyers admitted and licensed to practice law
in the jurisdiction in amounts adequate for the proper payment of claims and the costs of
administering the Fund.

B. A lawyer's failure to pay any fee assessed shall be a cause for suspension from practice
until payment has been made.

Comment

Paragraph A suggests that the single most important factor in establishing and maintaining an
effective client reimbursement program is ensuring adequate and continuous funding through a
reliable source. The Court, pursuant to its power to regulate lawyers and the practice of law, has
the power to impose a fee to support the regulatory system. In the exercise of its authority, the
Court may assess lawyers an annual fee to finance systems that implement the Court’s regulatory
authority.

Paragraph B is the enforcement mechanism for the failure to pay the assessment. See Paragraph
A of Rule 16 for restitution and subrogation enforcement standards.

Model Rules for Lawyers' Funds for Client
Protection - Rule 4

RULE 4 FUND
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All monies or other assets of the Fund shall constitute a trust and shall be held in the name of the
Fund, subject to the direction of the Board.

Comment

Under Rule 3, the fees assessed by the Court against the jurisdiction’s lawyers are to be used for
a stated purpose, the Fund.

Matters and expenses for which the Fund may be used should be considered and delineated by
the Board in written policies to ensure that claimants receive the maximum benefit possible from
available sources. Segregating any accounts in the name of the Fund is fundamental in
preventing the use of monies by other entities for purposes unrelated to reimbursement and client
protection.

Administrative expenses will be incurred by operating a Fund even though trustees traditionally
serve on the Board without compensation. The cost of administering the Fund, e.g., expenses of
Trustees, hearing of claims, record keeping, and salaries for staff and other overhead, should be
paid out from the Fund.

Model Rules for Lawyers' Funds for Client
Protection - Rule 5

RULE 5 COMPOSITION AND OFFICERS OF THE BOARD

A. The Board shall consist of five lawyers and two nonlawyers appomted by the Court for
initial terms as follows:

B.

two lawyers for one year;

one nonlawyer for two years;

two lawyers for two years;

one nonlawyer for three years; and

one lawyer for three years.

nh W=

Subsequent appointments shall be for a term of three years. The Court may limit the
number of successive terms that Trustees may serve on the Board.

C. Trustees shall serve without compensation but shall be reimbursed for their actual and
necessary expenses incurred in the discharge of their duties.

D. Vacancies shall be filled by appointment by the Court for any unexpired terms.

E. The Board shall select a Chair, Secretary, Treasurer and such other officers as the Board
deems appropriate.
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F. The Treasurer shall be bonded in such manner and amount as the Board shall determine.

Comment

A Board composed of lawyers and nonlawyers results in balanced evaluation of claims within
the full context of the client-lawyer relationship. Participation by nonlawyers also enhances the
credibility of the reimbursement process in the eyes of the public. Trustees should reflect all
segments of the profession and the general population.

A Board of seven members is small enough to accomplish the work of the Fund, yet not so large
as to discourage active involvement by each member or to be cumbersome. Terms of office are
staggered to encourage continuity of experience and the development of policy and precedent.
Depending on local policy or experience, the Court may limit successive appointments of the
Trustees.

The Trustees should serve without compensation, pro bono publico, but should be reimbursed
for expenses incurred in the discharge of their office.

Since direct and full responsibility for the administration and management of the Fund and its
assets is vested in the Board, it should select its own officers.

Model Rules for Lawyers' Funds for Client
Protection - Rule 6

RULE 6 BOARD MEETINGS

A. The Board shall meet as frequently as necessary to conduct the business of the Fund and
to timely process claims.

B. B. The Chair shall call a meeting at any reasonable time or upon the request of at least
two Trustees.

C. C. A quorum for any meeting of the Board shall be four Trustees. A motion shall pass
upon the affirmative vote of four Trustees.

D. D. Minutes of meeting shall be taken and permanently maintained by the Secretary.

Comment

Regular and frequent meetings of the Board throughout the year are necessary to ensure that the
Fund has the ability to respond promptly and effectively. The Board should meet at least
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quarterly if any claims are pending. Telephone conferences should be encouraged where
necessary. Claims should be handled in as expeditious a manner as possible consistent with their
Just resolution.

Model Rules for Lawyers' Funds for Client
Protection - Rule 7

RULE 7 DUTIES AND RESPONSIBILITIES OF THE
BOARD

The Board shall have the following duties and responsibilities:

to receive, evaluate, determine and pay claims;

to promulgate rules of procedure not inconsistent with these Rules;

to prudently invest such portions of the funds as may not be needed currently to pay

losses, and to maintain sufficient reserves as appropriate;

to provide a full report at least annually to the Court and to make other reports as

necessary;

to publicize its activities to potential claimants, the public and the bar;

to employ adequate staff to assure the Board’s effective and efficient performance of its

functions;

to retain and compensate consultants, administrative staff, investigators, actuaries, agents,

legal counsel and other persons as necessary;

to prosecute claims for restitution to which the Fund is entitled;

to engage in studies and programs for client protection and prevention of dishonest

conduct by lawyers; and

J. to promote effective communication between lawyer disciplinary authorities and the
Fund, and

K. to perform all other acts necessary or proper for the fulfillment of the purposes and

effective administration of the Fund.

mm g Qwe
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Comment

In determining the order and manner of payment of claims, the Board should have the discretion
to pay in subsequent years all or part of claims that were not fully reimbursed in a prior year.

Investing monies that are not needed to cover current claims permits a reasonable return without
risking the integrity of the Fund. The Board should adopt specific guidelines for the investment
of funds. Investments should be of appropriate duration to maintain liquidity of assets and enable
the Board to promptly pay losses. The nature of the investments may be specifically limited to
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bonds, notes or securities issued or guaranteed by a state or federal agency, interest bearing
accounts or certificates of deposit.

Paragraphs D and E require public information programs. The Board has the affirmative
obligation to publicize its activities to both bench and bar. Similarly it is incumbent on the Board
to publicize itself to the general public. The fulfillment of both obligations is extremely
important to the success of the Fund in achieving its purposes.

As suggested in Paragraph I, the Board also should study and, if appropriate, adopt other
potential programs, such as trust account overdraft notification, payee notification, and random
audits, to help reduce defalcation.

The Fund’s assets should not be unduly diminished by employing investigative or other
personnel whose work would duplicate the efforts of others responsible for investigating lawyers
professional conduct. See Rule 12C regarding the cooperative effort anticipated between the
Board and the lawyer discipline agency. Moreover, the Fund shall establish mechanisms to
encourage lawyer disciplinary authorities to notify complainants about the existence of the Fund.

The Board should make an attempt to prosecute all claims for restitution. Restitution is one way
of replenishing the Fund’s assets. See also , Rule 16 which focuses on subrogation and other
methods of restitution.

The Trustees and staff should also participate in seminars and continuing legal educational
programs dealing with client protection.

Model Rules for Lawyers' Funds for Client
Protection - Rule 8

RULE 8 CONFLICT OF INTEREST

A. A Trustee who has or has had a client-lawyer relationship or a financial relationship with
a claimant or lawyer who is the subject of a claim shall not participate in the investigation

or adjudication of a claim involving that claimant or lawyer.

B. A Trustee with a past or present relationship, other than as provided in Paragraph A, with
a claimant or the lawyer whose alleged conduct is the subject to the claim, or who has
other potential conflicts of interest, shall disclose such relationship to the Board and, if
the Board deems appropriate, that Trustee shall not participate in any proceeding relating
to such claim.
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Comment

The Board must be sensitive to the perceptions of both the public and the legal profession in its
determination of claims. Disqualification of members of the Board tainted by real or apparent
conflicts of interest helps to ensure confidence in the impartiality in the proceeding. Potential

conflicts of interest that should be disclosed include relations with other parties, such as with
potential third-party sources of recovery.

Model Rules for Lawyers' Funds for Client
Protection - Rule 9

RULE 9 IMMUNITY

The Trustees, employees and agents of the Board shall be absolutely immune from civil liability
for all acts in the course of their official duties. Absolute immunity shall also extend to claimants
and lawyers who assist claimants for all communications to the Fund.

Comment
Immunity from civil liability encourages lawyers and nonlawyers to serve on the Board, and
protects their independent judgment in the evaluation of claims. Immunity also protects the fiscal

integrity of the Fund, and encourages claimants and lawyers to participate in seeking
reimbursement for eligible losses.

As a matter of public policy, immunity should attach to the Fund’s activities and proceedings in
the same way that absolute immunity attaches in lawyer disciplinary proceedings.

In the absence of court rule or statute, immunity may not be available in proceedings involving

voluntary funds. Insurance may therefore be required to protect Trustees, staffs, claimants, and
the volunteer lawyers who assist claimants in processing their claims.

Model Rules for Lawyers' Funds for Client
Protection - Rule 10

RULE 10 ELIGIBLE CLAIMS
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A. The loss must be caused by the dishonest conduct of the lawyer and shall have arisen out of
and by reason of a client-lawyer relationship or a fiduciary relationship between the lawyer and
the claimant.

B. The claim shall have been filed no later than five years after the claimant knew or should have
known of the dishonest conduct of the lawyer.

C. As used in these Rules, "dishonest conduct" means wrongful acts committed by a lawyer in
the nature of theft or embezzlement of money or the wrongful taking or conversion of money,
property or other things of value, including but not limited to:

(1) Failure to refund unearned fees received in advance as required by [Rule 1.16 of the

ABA Model Rules for Professional Conduct]; and

(2) The borrowing of money from a client without intention to repay it, or r with disregard of the
lawyer's inability or reasonably anticipated inability to repay it.

D. Except as provided by Paragraph E of this Rule, the following losses shall not be
reimbursable:

(1) Losses incurred by spouses, children, parents, grandparents, siblings, partners, associates and
employees of lawyer(s) causing the losses;

(2) Losses covered by a bond, surety agreement, or insurance contract to the extent covered
thereby, including any loss to which any bonding agent, surety or insurer is subrogated, to the
extent of that subrogated interest;

(3) Losses incurred by any financial institution that are recoverable under a "banker's blanket
bond" or similar commonly available insurance or surety contract;

(4) Losses incurred by any business entity controlled by the Iawyer(s) any person or entity
described in Subparagraph D (1), (2) or (3) of this Rule;

(5) Losses incurred by any governmental entity or agency;

(6) Losses arising from business or personal investments not arising in the course of the client-
lawyer relationship; and

(7) Consequential or incidental damages, such as lost interest, or lawyer's fees or other costs
incurred in seeking recovery of a loss.

E. In determining whether it would be more appropriate for this Fund or another Fund to pay a
claim, the Board should consider the following factors:

(1) the Fund(s) into which the lawyer is required to pay an annual assessment or into which an
appropriation is made on behalf of the lawyer by the bar association;

(2) the domicile of the lawyer;

(3) the domicile of the client;

(4) the residence(s) of the lawyer;

(5) the number of years the lawyer has been licensed in each jurisdiction;

(6) the location of the lawyer's principal office and other offices;

(7) the location where the attorney-client relationship arose;

(8) the primary location where the Iegal services were rendered,

(9) whether at the time the legal services were rendered, the lawyer was engaged in the
unauthorized practice of law as defined by the jurisdiction in which the legal services were
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rendered; and
(10) any other significant contacts.

F. The Board may enter into an agreement with the Fund of another jurisdiction to reimburse a
portion of the loss suffered by a claimant whose claim may be eligible for payment under both
Funds. The Board may take into consideration the other Fund's rules on payment of claims for
reimbursement prior to entering into such an agreement.

G. In cases of extreme hardship or special and unusual circumstances, the Board may, in its
discretion and consistent with the purpose of the Fund, recognize a claim that would otherwise
be excluded under these Rules.

H. In cases where it appears that there will be unjust enrichment, or the claimant unreasonably or
knowingly contributed to the loss, the Board may, in its discretion, deny the claim.

Comment

[1] Set forth in Paragraph A is the basic criteria for compensability of losses. An eligible claim
must include: (1) a demonstrable loss; (2) caused by the dishonest conduct of a lawyer; and (3)
within or arising out of a client-lawyer or fiduciary relationship.

[2] Fiduciary relationships are included because lawyers traditionally serve in that capacity as
executors, conservators and guardians ad litem. Rejection of claims based upon technical
distinctions between this sort of service and a client-lawyer relationship would not serve the
purpose or mission of the Fund. '

[3] Paragraph C adds to the Rules a definition of "dishonest conduct.” The basic concept is one
of conversion or embezzlement. Subparagraphs (1) and (2) make clear that if the essential nature
of the transaction was conversion, dishonest conduct will be found even where the lawyer took
money in the guise of a fee, a loan or an investment. Indeed, employing such a ruse is part of the
dishonesty. Subparagraph (1) sets forth a standard for the handling of difficult unearned fee
claims in accordance with Rule 1.16 of the ABA Model Rules of Professional Conduct. It is not
intended to encompass bona fide fee disputes. Where money received by a lawyer was clearly
neither earned nor returned, however, the client feels violated, hardship can result, and the Board
may find dishonest conduct. Subparagraph (2) anticipates overreaching by a lawyer, in the
context of a loan to the lawyer by the client, to such an egregious extent as to be tantamount to
theft. Similarly, use by the lawyer of a purported "investment" to induce a client to turn over
money should not preclude a finding of dishonest conduct where the "investment" is worthless,
nonexistent and so forth.

[4] Paragraph C must be read in light of Paragraph A. In focusing on dishonest conduct, it must
be kept in mind that such conduct must occur within or as a result of a client-lawyer or fiduciary
relationship in order to be compensable.
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[5] A five-year limitation on the filing of claims from the date the claimant knew or should have
known of the dishonest conduct is contained in Paragraph B. Under Paragraph E, the Board
should provide liberal leeway for extension, however, especially in light of the extent to which
the Fund publicizes itself. It is not knowledge of the dishonest conduct but the lack of knowledge
of the existence or purpose of the Fund that is the problem for many prospective claimants.

[6] Paragraph D describes claims that are not reimbursable. Subparagraphs (1), (4), and (5)
declare certain classes of potential claimants to be ineligible for policy reasons. Subparagraphs
(2) and (3) imply that recourse should be sought from certain third parties such as title insurance
companies and banks cashing checks over forged endorsements prior to seeking it from the
Fund. Such third parties lack the client-lawyer relationship necessary to prosecute a claim in
their own right. Should such third parties fail or refuse to pay, the Fund should promptly pay the
claim, take an assignment from the claimant, and pursue the third parties in its own right.

[7] Subparagraph D (6) addresses the most difficult of Fund claims. Claims in which lawyers
steal from their clients in the guise of "investments" should be paid, but transactions having
nothing to do with the lawyer's license to practice are not compensable. Claims with facts
somewhere between the two extremes often arise, and the issue is whether there is "enough of" a
client-lawyer relationship. Funds have found a "but for" test helpful: "But for the lawyer

" enjoying a client-lawyer relationship with the claimant, such loss could not have occurred."
Factors considered in applying this test include (1) disparity in sophistication and bargaining
power between lawyer and claimant; (2) extent to which client-lawyer relationship overcame the
normal prudence of claimant; (3) extent to which lawyer became privy to claimant's financial
information as claimant's lawyer; (4) whether the transaction originated with lawyer; (5)
reputation of lawyer as to law practice or business involvements; (6) amount charged by lawyer
for legal services as opposed to finder's fees; and (7) number, nature, and timing of prior
transactions between claimant and lawyer.

[8] Paragraph E sets forth factors to be considered by the Board when deciding whether this
Fund, another jurisdiction's Fund, or both Funds should pay a claim where more than one Fund
has jurisdiction over a lawyer. This situation might arise where a lawyer is licensed in two or
more jurisdictions; a lawyer is licensed in only one jurisdiction and has engaged in the
authorized multijurisdictional practice of law in another jurisdiction; or a lawyer is licensed in
only one jurisdiction and has engaged in the unlicensed practice of law in another jurisdiction.

[9] Paragraph F recognizes that there may be situations where it is appropriate for the Board to
enter into an agreement with the Fund of another jurisdiction to reimburse a portion of the loss
suffered by a claimant whose claim may be eligible for payment under both Funds. However,
since Funds have different maximum dollar amounts of reimbursement for individual losses, the
Fund with a higher maximum amount should not be required in every case to contribute more
than the other Fund, or to contribute the maximum amount. Such a requirement could result in an
undue burden on the Fund. The Board may take into consideration the other Fund's rules and its
own rules on payment of claims for reimbursement, as well as the factors in Paragraph (E), prior
to entering into such an agreement.
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[10] Paragraphs G and H reiterate the critical importance of vesting in the Board the discretion to
do justice in each claim considered, without needlessly following technical rules. These
paragraphs recognize that it is impossible to predict every factual circumstance that will be
presented to the Board.

Model Rules for .Lawyers' Funds for Client
Protection - Rule 11

RULE 11 PROCEDURES AND RESPONSIBILITIES FOR
CLAIMANTS

A. The Board shall prepare and approve a form for claiming reimbursement.
B. The form shall include at least the following information provided by the claimant under

penalty of perjury:

C.
1.

2.

WX AW

11.

12.

13.

14.

15.

the name and address of claimant, home and business telephone, occupation and
employer, social security number;

the name, address and telephone number of the lawyer alleged to have dishonestly
taken the claimant's money or property, and any family or business relationship of
the claimant to the lawyer;

the legal or other fiduciary services the lawyer was to perform for the claimant;
the amount paid to the lawyer;

a copy of any written agreement pertaining to the claim;

copies of any checks, money orders, receipts, or other proofs of payment;

the form of the claimant's loss (e.g. money, securities or other property);

the amount of loss and the date when the loss occurred;

the date when the claimant discovered the loss, and how the claimant discovered
the loss;

. the lawyer's dishonest conduct and the names and addresses of any persons who

have knowledge of the loss;

the name of the person, if any, to whom the loss has been reported (e.g. district
attorney, police, disciplinary agency, or other person or entity) and a copy of any
complaint and description of any action that was taken,

the source, if any, from which the loss can be reimbursed including any insurance,
fidelity or surety agreement;

the description of any steps taken to recover the loss directly from the lawyer, or
any other source;

the circumstances under which the claimant has been, or will be, reimbursed for
any part of the claim (including the amount received, or to be received, and the
source); along with a statement that the claimant agrees to notify the Board of any
reimbursements the claimant receives during the pendency of the claim;

the existence of facts believed to be important to the Fund’s consideration of the
claim;
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16. the manner in which the claimant learned about the Fund:

17. the name, address and telephone number of the claimant's present lawyer;

18. the claimant's agreement to cooperate with the Board in reference to the claim or
as required by Rule 16, in reference to civil actions which may be brought in the
name of the Board pursuant to a subrogation and assignment clause which shall
also be contained within the claim.

19. the claimant’s agreement to repay Fund if the claimant is subsequently
reimbursed from another source;

20. The name and address of any other state Fund to which the claimant has applied
or intends to apply for reimbursement, together with a copy of the application;
and :

21. A statement that the claimant agrees to the publication of appropriate information
about the nature of the claim and the amount of reimbursement if reimbursement
is made. '

D. The claimant shall have the responsibility to complete the claim form and provide
satisfactory evidence of a reimbursable loss.

E. The claim shall be filed with the Board in the manner and place designated in the Board’s
rules.

Comment

The Board is required to develop a claim form for claimants to establish their eligibility for
reimbursement. The form should be comprehensive enough to minimize the investigative burden
of the Board, yet not so detailed as to discourage eligible claimants from applying for
reimbursement.

The enumeration in Paragraph B has been developed from claim forms in current use in several
jurisdictions. Local need may require the enumeration to be supplemented by the Board. See
also, Paragraph A of Rule 18 , which addresses confidentiality.

* Paragraph C assigns the ultimate burden of establishing eligibility for reimbursement upon the
claimant. No formal or technical quantum of proof is imposed on the claimant or the Board. In
many cases, of course, the lawyers' dishonest conduct will already have been established in a
lawyer discipline action upon the "clear and convincing evidence" standard or, "beyond a
reasonable doubt" in a criminal proceeding involving the same facts which constitute the claim
for reimbursement. (See, Rule 18C of the ABA Model Rules for Lawyer Disciplinary
Enforcement.)

Model Rules for Lawyers' Funds for Client
Protection - Rule 12
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RULE 12 PROCESSING CLAIMS

A.

Sie

Whenever it appears that a claim is not eligible for reimbursement pursuant to Rule 10,
the claimant shall be advised of the reasons why the claim may not be eligible for
reimbursement, and that unless additional facts to support eligibility are submitted to the
Fund, the claim file shall be closed.

An order disciplining a lawyer for the same dishonest act or conduct alleged in a claim,
or a final judgment imposing civil or criminal liability therefor, shall be evidence that the
lawyer committed such dishonest act or conduct.

The lawyer disciplinary agency shall be promptly notified of the claim and required to
furnish a report of its investigation of the matter to the Board. The lawyer disciplinary
agency shall allow the Fund’s representative access to its records during an investigation
of a claim. The Board shall evaluate whether the investigation is complete and determine
whether the Board should conduct additional investigation or await the pendency of any
disciplinary investigation or proceeding involving the same act or conduct that is alleged
in the claim.

The Board may conduct its own investigation when it deems it appropriate.

The lawyer shall be notified of the claim and given an opportunity to respond to the
claim. A copy of the claim shall be provided to the lawyer, or the lawyer's representative.
The lawyer or representative shall have 20 days in which to respond.

The Board may request that testimony be presented to complete the record. Upon request,
the claimant or lawyer, or their representatives, will be given an opportunity to be heard.
The Board may make a finding of dishonest conduct for purposes of adjudicating a claim.
Such a determination is not a finding of dishonest conduct for purposes of professional
discipline. '

When the record is complete, the claim shall be determined on the basis of all available
evidence, and notice shall be given to the claimant and the lawyer of the Board’s
determination and the reasons therefor. The approval or denial of a claim shall require the
affirmative votes of at least four trustees.

Any proceeding upon a claim need not be conducted according to technical rules relating
to evidence, procedure and witnesses. Any relevant evidence shall be admitted if it is the
type of evidence upon which responsible persons are accustomed to rely in the conduct of
serious affairs, regardless of the existence of any common law or statutory rule which
might make improper the admission of such evidence over objection in court
proceedings. The claimant shall have the duty to supply relevant evidence to support the
claim.

The Board shall determine the order and manner of payment and pay all approved claims,
but unless the Board directs otherwise, no claim should be approved during the pendency
of a disciplinary proceeding involving the same act or conduct that is alleged in the claim.

Comment
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Rule 12 addresses the procedure for consideration of claim in concert with the disciplinary
process. The overall scheme presented is one of cooperation between the Fund and disciplinary
authorities pursuant to Paragraph C, while avoiding duplication of effort in Paragraph B but
respecting the different needs and autonomous functioning of the respective bodies identified in
Paragraphs D and G. '

The Rule also seeks to set forth a framework which balances the Fund’s duty to address the
claimant's allegations efficiently with the need to present the respondent lawyer with an
opportunity to defend pursuant to Paragraphs E, F and H.

The overriding policy implicit in Rule 12 is that the Board exercises its discretion so as to make
the best possible decision as expeditiously as possible in each claim presented. The Board may
conduct any investigation it deems appropriate under Paragraph D, including the taking of
testimony pursuant to Paragraph F. Paragraph J provides that the order and manner of payment
of claims is likewise within the Board’s discretion. Paragraph H requires the Board to articulate
to each side the rationale for its determination on a given claim. Under Paragraph I, technical
rules of evidence shall not be employed to hinder the Board from accomplishing its mission.

Note that under Paragraph H the affirmative vote of at least four Trustees is required in order to
dispose of a claim, just as it is for any matter before the Board under Rule 6C. Thus, for
example, if the minimum necessary for a quorum is present, any motion that cannot garner
unanimous support will fail. A "majority of the quorum present" will not suffice. This Paragraph
does not prevent determinations of claims by mail ballot.

Ideally the initial investigation should be done by the lawyer disciplinary agency personnel to
avoid duplication of effort and inconsistent findings of both entities. The financial integrity of
the Fund is preserved by using existing resources. Investigation by the Board should be utilized
to gather additional evidence or to provide evidence in those jurisdictions where the discipline
agency is unable to timely reveal the results of the investigation.

- Asnoted in the Comment to Rule 11, in many matters, a criminal conviction or a finding during
disciplinary proceedings will establish "dishonest conduct" for purposes of the Board’s
determination of the claim. A discipline or other agency may, however, lack jurisdiction or have
little incentive to act where the lawyer is unlikely to engage in further misconduct. This dilemma
is illustrated by lawyers who have died, become mentally or physically incapacitated, fled the
jurisdiction, or been disciplined for other reasons. The Board may then be required under
Paragraph G to make a finding of dishonest conduct solely for the purpose of the Fund’s
proceeding.

The Fund should have professional staff to assist the Board in investigating claims. Volunteers
often cannot devote the same time and attention as staff members.

The Fund’s investigations should be augmented by subpoena power, consistent with the local
rules of civil procedure. While a claimant has the burden of providing satisfactory evidence of a
reimbursable loss under Paragraph C of Rule 11, the Board should be given the opportunity to
make the best possible decision on each matter before it.
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Model Rules for Lawyers' Funds for Client
Protection - Rule 13

RULE 13 REQUEST FOR RECONSIDERATION

The claimant or respondent may request reconsideration in writing within 30 days of the denial
or determination of the amount of a claim. If the claimant or respondent fails to make a request
or the request is denied, the decision of the Board is final and there is no further right or appeal.

Comment

This Rule establishes a procedure to provide an opportunity for reconsideration of a claim. It
permits claimants or respondents further consideration without creating a right of appeal or
judicial review. The opportunity for reconsideration also provides a safeguard against dismissal
of a claim not fully presented earlier. '

Model Rules for Lawyers' Funds for Client
Protection - Rule 14

RULE 14 PAYMENT OF CLAIMS FOR REIMBURSEMENT

A. The Board may from time to time fix a maximum amount on reimbursement that is
payable by the Fund.

B. Payment of reimbursement shall be made in such amounts and at such times as the Board
deems appropriate and may be paid in lump sum or installment amounts.

C. If a claimant is a minor or an incompetent, the reimbursement may be paid to any person
or entity authorized to receive the reimbursement for the benefit of the claimant.

Comments

Full reimbursement is the goal of a Fund, and adequate financing is essential to its achievement.
Realistically, however, this ideal must be tempered with a Fund’s need to provide all eligible
claimants with meaningful, if not total, reimbursement for their losses.
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A maximum limitation on reimbursement permits the assets of a developing Fund to accumulate
while an historical "claims presented" record is established. It also serves to protect established
Funds from catastrophic losses. Toward that end, Paragraph A authorizes the Board to fix a
maximum limitation on reimbursement, whether for individual losses, or for the aggregate for all
losses sustained by the clients of an individual lawyer.

An aggregate limitation is permitted under Paragraph A, but it is not encouraged. An aggregate
limitation has the potential of unfairness and is inconsistent with the goal of providing full
reimbursement to all eligible claimants. Unless clearly required by a new and developing Fund, it
should not be utilized. When utilized, the Board should aim for its elimination as soon as the '
Fund’s fiscal conditions permit.

Maximum limitations, whether individual or aggregate, should be reviewed periodically in light
of the Fund’s actual experience in providing reimbursement to eligible claimants for their
documented losses.

Paragraph B assigns responsibility for the determination of the actual amount of each
reimbursement to the discretion of the Board.

Paragraph B also grants the Board flexibility in paying reimbursement. Depending on a Fund’s
financial and administrative needs, periodic payment dates can be established, and

reimbursement can be paid in lump sums or in installments.

Similarly, where losses involve minors and incompetents, Paragraph C permits the Board to pay
the reimbursement directly to a parent or legal representative, for the benefit of the claimant.

Model Rules for Lawyers' Funds for Client
Protection - Rule 15

RULE 15 REIMBURSEMENT FROM THE FUND IS
DISCRETIONARY

No person shall have the legal right to reimbursement from the Fund. There shall be no appeal
from a decision of the Board.
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Comment

Although these Rules establish procedures for the processing of claims seeking reimbursement
from the Fund, they are not intended to create either substantive rights to reimbursement,
compensation, damages or restitution for a lawyer's dishonest conduct, or procedural rights
subject to judicial review with respect to determination of claims.

The Fund is not a guarantor of honesty and integrity in the practice of law. Dishonest conduct by
a member of the bar imposes no separate legal obligation on the profession collectively, or on the
Fund, to compensate for a lawyer's misconduct. The Fund is a lawyer-financed public setrvice,
and payments by the Board is discretionary.

Model Rules for Lawyers' Funds for Client
Protection - Rule 16

RULE 16 RESTITUTION AND SUBROGATION

A. A lawyer whose dishonest conduct results in reimbursement to a claimant shall be liable
to the Fund for restitution; and the Board may bring such action as it deems advisable to
enforce such obligation.

B. A lawyer whose dishonest conduct has resulted in reimbursement to a claimant shall
make restitution to the Fund including interest and the expense incurred by the Fund in
processing the claim. A lawyer’s failure to make satisfactory arrangement for restitution
shall be cause for suspension, disbarment, or denial of an application for reinstatement.

C. As a condition of reimbursement, and to the extent of the reimbursement provided by the
Fund, a claimant shall be required to provide the Fund with a transfer of the claimant's
rights against the lawyer, the lawyer's legal representative, estate or assigns; and of the
claimant's rights against any third party or entity who may be liable for the claimant's
loss. '

D. Upon commencement of an action by the Board as subrogee or assignee of a claim, it
shall advise the claimant, who may then join in such action to recover the claimant's
unreimbursed losses.

E. In the event that the claimant commences an action to recover unreimbursed losses
against the lawyer or another entity that may be liable for the claimant's loss, the claimant
shall be required to notify the Board of such action.

F. The claimant shall be required to agree to cooperate in all efforts that the Board
undertakes to achieve restitution for the Fund, and to repay the Fund if claimant is
subsequently reimbursed from another source an amount that exceeds the difference
between the principal misappropriated and the Fund award. Such repayment shall not
exceed the amount of the Fund award.
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Comment

As fiduciaries of the Fund, the Board has the obligation to seek restitution, in appropriate cases,
for reimbursement paid to claimants. Successful restitution efforts can enlarge the Fund’s
financial capacity to provide reimbursement to eligible claimants, and also reduce the need to
increase assessments on lawyers to finance the operations of the Fund.

The Board may seek restitution by direct legal action against the lawyer, as well as by the
enforcement of rights provided by subrogation and assignment against the lawyer, the lawyer's
estate, or any other person or entity who may be liable for the claimant's loss.

Paragraph A is a statement of the Fund’s right to seek restitution from the lawyer whose
dishonest conduct resulted in a payment of reimbursement. Paragraph A creates an obligation on
the dishonest lawyer to reimburse the Fund for all payments made by the Fund to the lawyer's
clients. Under Paragraph B, the making of restitution to the Fund by the dishonest lawyer is a
condition precedent to the lawyer’s continued practice of law.

Paragraph C requires the Board to establish a subrogation policy that requires claimants who
receive reimbursement from the Fund to contractually transfer to the Fund their rights against the
lawyer and any other person or entity that may be liable for the loss which the Fund reimbursed.
This ordinary transfer of rights by subrogation is to extent of the reimbursement provided by the
Fund. ‘

Paragraphs D and E provide for appropriate notice and joinder of parties in subrogation actions
by the Fund, or by a claimant, where the claimant has received less than full reimbursement from
the Fund. '

Paragraph F requires a claimant agree to cooperate with the Fund in its efforts to secure
restitution.

The provisions of Paragraphs C, D, E, and F will ordinarily be incorporated in the Fund’s
subrogation agreement with the claimant.

Subrogation agreements should be carefully drawn to maximize the Board’s creditor rights. In
appropriate cases, subrogation should be supplemented with a full or partial assignment of
specific rights possessed by a claimant, such as a payee's rights as a party to a negotiable
instrument, or as a judgment creditor.

The Board should seek the enactment of local law, if necessary, to enhance the Fund’s creditors
rights. One example is a statutory grant of subrogation rights once the Fund reimburses a
claimant's loss. A statutory right of subrogation can effectively supplement contractual
subrogation, and may eliminate the need for individual agreements.

Another enhancement that local law might provide a Fund is an automatic lien upon payment of
restitution. The lien can serve a two-fold purpose: enabling the Board to intercept restitution
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which the lawyer is obligated to paiy a claimant and preventing claimants from receiving double
payments for their losses.

Although most collection efforts directly against the lawyer will not be immediately successful
as a practical matter, it is important that the Fund acquire the claimant's rights when it pays
reimbursement. A transfer of rights has the potential for a later recoupment of restitution, and to
prevent a claimant's double recovery for the same loss.

Lawyer disciplinary agencies, increasingly require lawyers to make restitution to Funds, or to
clients, as a condition of discipline or for reinstatement to practice. See, ABA Model Rules for
Lawyer Disciplinary Enforcement (1999).

The Board, through the exercise of subrogation and assignments rights, can also recover
restitution from collateral sources, including law partners.

Model Rules for Lawyers" Funds for Client
Protection - Rule 17

RULE 17 JUDICIAL RELIEF

A. The Board may make application to the appropriate court for relief to protect the interests
of claimants or the Fund where:
1. the assets of clients appear to be in danger of misappropriation or loss, or to
secure the claimant's or Fund's rights to restitution or subrogation; or
2. the lawyer disciplinary agency has failed to exercise jurisdiction.
B. A court's jurisdiction in such proceedings shall include the authority to appoint and
compensate custodial receivers to conserve the assets and practices of disciplined,
missing, incapacitated and deceased lawyers.

Comment
Occasionally a situation arises in which the protection of clients and the Fund requires the
appointment of a custodial receiver to wind down the practice and to preserve assets. Rule 17

makes explicit the Board’s authority to seek just such a remedy as is available under state law. It
is anticipated that the Rule would be adapted to seeking equitable remedies in each jurisdiction.

Model Rules for Lawyers' Funds for Client
Protection - Rule 18
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RULE 18 CONFIDENTIALITY

A. Claims, proceedings and reports involving claims for reimbursement are confidential
until the Board authorizes reimbursement to the claimant, except as provided below,
unless provided otherwise by law. After payment of the reimbursement, the Board shall
publicize the nature of the claim, the' amount of reimbursement, and the name of the
lawyer. The name and the address of the claimant shall not be publicized by the Board
unless specific permission has been granted by the claimant.

B. This rule shall not be construed to deny access to relevant information by professional
discipline agencies or other law enforcement authorities as the Board shall authorize, or
the release of statistical information that does not disclose the identity of the lawyer or
the parties, or the use of such information as is necessary to pursue the Fund’s
subrogation rights under Rule 16.

Comment

The need to protect wrongly accused lawyers and to preserve the independence of the Board’s
deliberations should be balanced with the strong public interest in protecting legal consumers
and promoting public confidence in the administration of justice.

Publication of awards by the Board demonstrates the legal profession's responsiveness to clients
and its commitment to self-regulation. Responsible public information programs are essential to
achieving the purposes of the Fund. The public, bar, and judicial leaders, and the news media
should be kept informed of the activities of the Board and the status of its reimbursement efforts.

The Board must also be sensitive to the privacy concerns of claimants, and of the constitutional
rights of lawyers who may be the subject of criminal proceedings. Deferring publicity may
therefore be appropriate where there is a pending criminal prosecution against a lawyer. Securing
a claimant's consent to the release of information concerning a claimant's loss and reimbursement
may also be a desirable practice, particularly for a voluntary fund which may not be protected by
the immunity that is afforded a court-established Fund under Rule 9.

It is within the discretion of the Board to determine which public agencies should be provided
access to claim files. Lawyer discipline, law enforcement, and agencies considering nominations

to public offices may have a legitimate need for information contained in the Fund’s records that
would otherwise be confidential.

Model Rules for Lawyers' Funds for Client
Protection - Rule 19
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RULE 19 COMPENSATION FOR REPRESENTING
CLAIMANTS

No lawyer shall accept any payment for assisting a claimant with prosecuting a claim, unless
such payment has been approved by the Board.

Comment

Proceedings to determine claims are not necessarily adversarial in nature, and Fund employees
should be available to assist claimants in understanding and preparing claims forms. The Bar
should be encouraged to assist claimants as a particularly appropriate form of pro bono service,
and appreciation for such work ought to be expressed.
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ATTACHMENT “4”

Supreme Court of New Jersey Order D-112
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SUPREME COURT OF NEW JERSEY

ORDER

Comprehensive Enforcement Program
Extension of Pilot Project with NJ Lawyers Fund for Client Protection

IT IS ORDERED that the July 23, 1999, Order of the Supreme Court that established a one-year pilot project under
which the New Jersey Lawyers Fund for Client Protection was authorized to use the Comprehensive Enforcement
Program for collection of monies on behalf of the Fund is extended for six months or until the further Order of the
Court, effective October 1, 2000. See N.J.S.A. 2B:19-6a.

For the Court:

/s/ Deborah T. Poritz
C.J.

Dated: October 4, 2000

Notices to the Bar
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ATTACHMENT *5”

Decision and Recommendation of the
Disciplinary Review Board,
Docket No. DRB 92-382
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/ = DISCIPLINARY REVIEW BOARD

) //’('\ D :

‘l\,‘f’ ' % OF THE

\—/
SUPREME COURT OF NEW JERSEY

RAYMOND R. TROMBADORE, ESQ.. CHAIR ZO”BEYF‘N M. HILI]..
ELIZABETH L. BUFF, VICE-CHAIR COUNSEI
G. MICHAEL BROWN. ESQ ISABEL FRANK
HON. PAUL R. HuoT FIRST ASSISTANT COUNSEL

LEE M. HYMERUNG, ESQ.

ROCKy L PETERSON, ESQ. PAULA T. GRANUZZO

. RICHARD J. HUGHES JUSTICE COMPLEX ASSISTANT COUNSEL
FREDERICK P. RYAN . CN 862
JUNE ROSENBAUM SCHECKTER TRENTON, NEW JERSEY 08625 DONA S. SEROTA-TESCHNER
JAMES RA. Zazzau, ESQ. (608) 292-1011 DEPUTY COUNSEL

February 3, 1993

PERSONAL AND CONFIDENTIAIL

Stephen W. Townsend, Clerk

Supreme Court of New Jersey
CN 970

Trenton, New Jersey 08625

RE: In_the Matter of Kenneth F. Irek
Docket No. DRB 92-382

Dear Mr. Townsend:

The Disciplinary Review Board recommends to the Supreme Court
that respondent be disbarred from the practice of law for his
conduct in the above matter. The Board's decision is based upon a
recommendation for public discipline filed by the District IX
Ethics Committee.

The following documents accompany this recommendation:

1. Decision and Recommendation of the Disciplinary Review
- Board, dated December 28, 1992.

2. Transcript of the hearing before the Board dated November
18, 1992.

3. Ethics history and Client Protection Fund Report, dated
September 30, 1992.

4, Hearing Panel Report, dated Auqust 5, 1992, filed by the
District IX Ethics Committee.
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Page Two
In the Matter of Kenneth F. Irek

5. Transcript of the hearing before the District IX Ethics
Committee, dated July 29, 1992.

7. Formal complaint, undated (please note that there is no
- answver).

Very truly yours,

jrt
cc: Raymond R. Trombadore, Esq.
Chair, Disciplinary Review Board (w/o enclosure)
David E. Johnson, Jr., Esq.
Director, Office of Attorney Ethics (w/full file)
Richard B. Ansell, Esq.
Chair, District IX Ethics Committee (w/encl. #1)
Jamie S. Perri, Esq.
Secretary, District IX Ethics Committee (w/encl. #1)
Kenneth F. Irek, Esq.
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SUPREME COURT OF NEW JERSEY
Disciplinary Review Board
Docket No. DRB 92-382

IN THE MATTER OF
KENNETH F. IREK,

¢ 08 en as o0 o

AN ATTORNEY AT LAW

Decision and Recommendation
. of the
Disciplinary Review Board
Argued: November 18, 1992
Decided: December 28, 1992

Robert J. Gaughran appeared on behalf of the District IX Ethics
Committee.

Respondent did not appear.l

To the Honorable Chief Justice and Associate Justices of the
Supreme Court of New Jersey.

This matter was before the Board based on a recommendation for
public discipline filed by the District IX Ethics Committee
("DEC"). The complaint charged Lespondent with violation of RPC
1.15(b) and 8.4(c), by failing to'return to grievants a $5,000
deposit that they were entitled to receive in a real estate
transaction. The DEC dismissed charges of violation of RPC 1.3

(lack of diligence) (Second Count).

Respondent was admitted to the New Jersey bar in 1981. At the

time relevant to this proceeding, he was the sole shareholder and

! Respondent was served with notice of the Board hearing by publication
in the New Jersey Law Journal, the Asbury Park Press and the New Jersey Lawyer.
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‘president of Kirex Development Company ("Kirex"). On May 23, 1990,

Zontan and Cathleen Szatmary, the grievants in this matter, signed
a contract with Kirex for the purchase of a lot in Jackson, New
Jersey, for $35,000. The closing of title was scheduled for June
15, 1990. The contract also provided for a $5,000 deposit to bg
held in trust by Kirex until closing of title. On May 29,1990,
grievants paid a $5,000 deposit by a check made out to Kirex, which
endorsed the check as its payee.

According to Cathleen Szatmary, she inquired of her attorney
as to why the check had not been made out to an attorney, to be
held in his or her trust account, as had been her experience in
prior real estate transactions. Her attorney explained that
respondent was a lawyer and that he was acting on his own behalf
through Kirex. Mrs. Szatmary did not know, however, whether
respondent had assured her attorney that he would hold the deposit
in his capacity as a lawyer.

Thereafter, grievants and their attorney were unable to reach
respondent to schedule a closing date. Numerous telephone calls,
letters seht by certified mail, and personal visits to respondent's
house and two offices were unavailing. On one particular occasion,
grievants were able to reach Fran Donahue, Kirex' representative
with whom they dealt in the transaction, but Ms. Donahue, too, was
unaware of respondent's whereabouts. As of the date of the ethics
hearing, grievants had neither closed title on their property nor
recovered their deposit monies.

Respondent did not appear at either the DEC or the Board
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hearing, despite notice by publication in several periodicals.

At the conclusion of the ethics hearing, the DEC found that
respondent “"received money in a fiduciary capacity with the money
placed in trust and failed to safeguard it and return it," in
violation of RPC 1.15(b). The DEC also found that respondent
violated RPC 8.4 (c) when he "misrepresented that [the money] would
be placed in trust and held until closing and he then absconded

with the funds." Hearing Panel Report at 4.

CONCLUSION AND RECOMMENDATION

Upon a de novo review of the record, the Board is satisfied
that the DEC's conclusion that respondent acteﬁ unethically is
fully supported by clear and convincing evidence.

Respondent absconded with grievant's deposit monies, which
grievants had entrusted to him for safekeeping until closing of
title not because respondent was the president of Kirex, but
because he was an attorhey. Although it is respondent’s status as
a member of the bar that required him to abide by the high
standards expected of the profession, he was also acting as an
attorney in the transaction, as Kirex' counsel. Disbarment is,
therefore, the only appropriate sanction for his knowing misuse of
escrow funds. In_re Hollendonner, 102 N.J. 21 (1985). A six-

member majority of the Board so recommends. One member would have

imposed a two-year suspension, believing that the record did not
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ATTACHMENT “6”

Letter Dated 5/14/1993 from Roger S. Steffens,
Deputy Counsel, NJLFCP
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NEW JERSEY LAWYERS' FUND

FOR
CLIENT PROTECTION

TRUSTEES
ROBERT S. FEDER, CHAIRMAN
CowLEs W. HERR, VICE CHAIRMAN
GERALD J. BATT

Luis R. SANCHEZ, TREASURER
Anrtuun Z. KaMIN

ROSEMARY ALITO

RicHARD J. HUGHES JUSTICE COMPLEX

CN-961
TRENTON, NJ 08625-0961
STREET ADDRESS FOR DELIVERIES: BILLING: (609) 292-8079
25 W. MARKET STREET CrAMS: (609) 202-8008

May 14, 1993

Mr. Kenneth Irek
87 Carriage Hill Drive
Colts Neck, NJ 07722

Re: Szathmary v. Irek
CPF-520:1-93

Dear Mr. Irek

DIRECTOR & COUNSEL
KENNETH J. BOSSONG
DEPUTY COUNSEL
DanteL R, HENDI
ROGER S. STEFFENS
SECRETARY

ELLA M. SCARANTINO
ASSISTANT TREASURER
FRANK C. FARR

Fax (600) 804-8637

You have previously received a copy of the referenced claim.
At the time we forwarded it to you the Fund lacked jurisdiction to
consider making an award to the claimant due to the fact that you

had not been disciplined.

Recent action by the Supreme Court in your case has conferred
jurisdiction upon the Fund to consider claims against you. This
the Board of Trustees will seek to do in an expeditious manner.
Therefore, it is extremely important that you respond to this
claim, in writing, within fourteen (14) days of the date of this
letter. Should you not respond an inference may be available that
there is no defense to assert. The Trustees wish all available

facts to be before them when they decide this claim. Should an
award be made, the Fund will take an assignmen*t of the claimant's
rights and seek to recover the money from you.

Please advise.

Very truly yours,

/f‘ = - 7§f(//!. Ve,

ROGé S. STEFFENS

RSS:baw
Enc.
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KENNETH F. IREK, : R
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AN ATTORNEY AT LAW

Ashin Hbron!

The Disciplinary Review Board having fiied a report with the
Court recommending that KENNETH F. IREK, formerly of COLTS NECK,
be disbarred for the knowing misappropriation of escrow funds in
violation of RPC 1.15(b) and RPC 8.4(c), and good cause
appearing;

It is ORDERED that KENNETH F. IREK, formerly of COLTS NECK,
who was admitted to the bar of this State in 1981, be disbarred
and that his name be stricken from the roll of attorneys of this
State, effective immediately; and it is further

ORDERED that KENNETH F. IREK be and hereby is permanently
restrained and enjoined from practicing law; and it is further

ORDERED that all funds, if any, currently existing in any
New Jersey financial institution maintained by KENNETH F. IREK,
pursuant to Rule 1:21-6, shall be restrained from disbursement
except upon application to this Court, for good cause shown, and
shall be transferred by the financial institution to the Clerk of
the Superior Court, who is directed to deposit the funds in the
Superior Court Trust Fund, pending further Order of this Court;
and it is further

ORDERED that KENNETH F. IREK comply with Administrative
Guideline No. 23 of the Office of Attorney Ethics dealing with

disbarred attorneys; and it is further
ORDERED that KENNETH F. IREK reimburse the Ethics Financial
Committee for appropriate administrative costs, and it is further
ORDERED that the Office of Attorney Ethics shall cause this
Order to be published on two successive days in the Asbury Park

Press.

'mW(mththe$$§Eas the Honorable Robert N. Wilentz, Chief Justice, at

| true copy Bt ¢mtodginal ohflé 11th day of May, 1993. , -
ny office. / /

{

, /

OF THE SUPREME COURT

CL
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ATTACHMENT “7”

NJLFCP Release, Assignment and Subrogation
Agreement, 11/26/1993
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TRUSTEES
ROBERT S. FEDER, CHAIRMAN
CowLES W. HERR, VICE CHAIRMAN
GERALD J. BATT

Luis R. SANCHEZ, TREASURER
ARTHUR Z. KAMIN
ROSEMARY ALITO

~

STREET ADDRESS FOR DELIVERIES: -

25 W. MARKET STREET

NEW JERSEY LAWYERS' FUND
FOR
CLIENT PROTECTION

RICHARD J. HUGHES JUSTICE COMPLEX
CN-961
TRENTON, NJ 08625-0961
BILLING: (609) 292-8079
CLaIMs: (609) 282-8008

l . _{M,l/—7é

DIRECTOR & COUNSEL
KENNETH J. BOSSONG
DEPUTY COUNSEL
DaNIEL R. HENDI
ROGER S. STEFFENS
SECRETARY

ELLA M. SCARANTINO
ASSISTANT TREASURER
FRraNK C. FARR

Fax (609) 394-3637

RELEASE, ASSIGMMENT AND SUBROGATIOMN AGREEMENT

This Agreement is between the NEW JERSEY LAWYERS' FUND FOR

CLIENT PROTECTION (hereinafter Client Erotection Fund), Richard J.
Hughes Justice Complex, 25 West Market Street, CN-961, Trenton, New
Jersey 08625 and Zontan Szatmary and Cathleen D. Szatmary, 3 Ware
Place, Middletown, NJ 07748.

The Trustees of the Client Protection Fund, pursuant to R.
1:28-3, having considered the claim of Zontan Szatmary and Cathleen
D. Szatmary, arising from the dishonest conduct of their attorney,
Kenneth Irek, it is now mutually agreed:

1. The Client Protection Fund will pay to Zontan Szatmary and
Cathleen D. Szatmary the sum of $5,000 upon execution of this
Agreement by all parties.

2. On behalf of their heirs, executors, administrators and
assigns,l Zontan Szatmary and Cathleen D. Szatmary release the
Client Protection Fund, its successors and assigns, from all
claims.

3. Further, 2ontan Szatmary and Cathleen D. Szatmary

certifies that they will lend their complete cooperation to the
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Client Protection Fund in any legal action brought by the Fund or
on its behalf against Kenneth Irek, or any other appropriate party,
to recover these monies and that payment of said monies is
contingent upon such cooperation.

4. Zontan Szatmary and Cathleen D. Szatmary hereby assigns to
the Client Protection Fund all their rights, claims and interests
against Kenneth 1Irek, or any other party involved in the
transaction giving rise to this claim. Zontan Szatmary and
Cathleen D. Szatmary uﬁderstand that nothing herein shall obligate
the Fund to pursue the rights assigned to it under this Agreement
and, therefore, any recovery or attempt to secure recovery pursuant
to this assignment of rights shall be at the sole option of the
Trustees. Any recovery of principal in connection with this claim
by the Client Protection Fund above the sum paid to Kenneth Irek by
the Fund, less reasonable costs, expenses and fees incurred by the

Fund, shall be paid over to Zontan Szatmary and Cathleen D.

Szatmary.
NEW JERSEY LAWYERS' FUND FOR
ATTEST: CLIENT PROTECTION
2 . /
la M. Scarantino, Secretary Rchert S. Feder, Chairman

Board of Trustees

k. %‘Zﬁ'ﬁ' '
Zontan Sz mg;yV

C QMQQ.«\\\[ fXIL’TM/\a_\

.

Cathleen D. Szatmayy
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State of New Jersey
ss.

*e 00 o8

County of

Be it remembered that on this JZZFZ(.day ofIZZ;ZQZ‘fégﬁé
1993, before me, the subscriber, personally appeared Zontan
Szatmary and Cathleen D. Szatmary, who, I am satisfied are the
persons named in and who executed the above instrument, and
acknowledged that they signed, sealed and delivered the same as
their voluntary act and deed, for the uses and purposes therein
expressed.

/ Z/’ﬁ{é _ %mwo@

TN

NICo
womqv p;'} '.q

!—“n siil nug m‘ C

LFONIADD

P r,.' IIL"'
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ATTACHMENT “8”

* Letter Dated 8/14/ 2006 from Ruby D. Cochran,
Deputy Counsel, NJLFCP
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1y UMD I LA YY TILGS BUND
FOR
: - CLIENT PROTECTION .
TRUSTEES . DIRECTOR & COUNSEL
ALAN L. WILLIAMS, CHAIR KENNETHJ. BOSSONG

TiNA E. BERNSTEIN, ViICE CHAIR
EMMETT E. PRIMAS, JR.,TREASURER
JEAN M. RAMATOWSK]

SusaN E. LAWRENCE

JAMES H. LASKEY

Luis R. SANCHEZ

. DEPUTY DIRECTOR
DANIEL R. HENDI

- SENIOR COUNSEL
WILLIAM ], THOMAS

DEPUTY COUNSEL

* ASSISTANT TREASURER _
CHRISTINA P, HIGGINS RuBY D, COCHRAN
STREET ADDRESS: . RICHARD J. HUGHES JUSTICE COMPLEX (609) 984-7179
25 WEST MARKET STREET P.0. Box 961 CLAIMS; (609).984-7179
STHFLOOR, NORTH WING TRENTON, N.J. 08625-0961 BILLING (609) 292-8079

TRENTON, N.J. 08625 . Fax: (609) 394-3637

August 14, 2006

Mr. Kenneth F, Irek
9800 D

#261 Topanga Cyn Blvd.
Chatsworth, CA 91311

Re:  New Jersey Lawyers’ Fund for Client Protection v. Kenneth F. Irek
‘ Docket No.: MER-L- 0005664—94 J-082161-95; Our File No.: CPF-520

Dea.r Mr Trek:

We previously obtained a driver’s license suspénsion on you on November 5, 2005, which was
processed in New Jersey. Enclosed please find a copy of an Order signed by the Honorable F. Patrick
McManimon at the July 28, 2006 Comprehensive Enforcement Hearing continuing that suspension.

We have given you every opportunity to contact us to make payment arrangements on the
amount due and owing to the Fund. If we do not hear from you within ten (10) days from the date of
this letter, we will forward the enclosed Order, together with a copy of the Driver’s License Forfeiture
sent to Motor Vehicles in New J ersey, directly to the California Department of Motor Vehicles. We
-will request that they suspend your license in California until you have pa1d the New Jersey Lawyers’
‘Fund for Client Protection the amount owing of $5,000.00.00.

issue. If I do not hear from you, theaT Wlll take the necessary steps to' beginthe above process: -

Sincerely,

%Cochran

RDC:sjb
Enclosure

Sent by regular mail and certified mail, r.r.r.
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IT IS HEREBY ORDERED thst the Defend
the balance due of $5.000.00  payable at §___

pay to the New Jersey Lawyers’ Fund
-per : effe'otlyc? S

The;Défendantishal'lvzkeeg the .Fun'd ihfgzmed of any change in Defendant’s financial circumstances, Defendant shall also
" 'sethe-Fund of any change in Defetidant’s employment-or residence.” o : :
If Defendant is thirty (3 0? days in arrears with any one (1) payment, then the whole balance becomes due and owing, and the

Fund may use any and all available. means to collect it. s

D Fi_n.ancial' Obligation Fulﬁll_ed. _
T 1S ALSO ORDERED THAT:

. Q{UDGMENT WILL BE ENTERED this. 2 éz’é “day of \Ji- 2006' on_DoéketNumber MER—L—5.664-94;

Os PAID AT HEARING. - 00 A LUMP SUM PAYMENT OF-§ must be madeby __/__/

‘ D INCOME WITHHOLDING is ordered; and is bin'ding'on current and future income sources.

'_ D LIEN be entered against procqéds from any settlement.

' EMPLOYMENT SEARCH contacts to be made per

D L Days/hbﬁrs chnty[iaii undéi‘ the authority 6f the Labor Assistante Program or Enforced Community Sewice-f’rogram.
Costto Defendant: $15.00 enroflment fee and $2.00 per day fee, Total fee:$__. . Failure to comply may result in maridatory
_incarceration (§-.__~~ - Condition of release). :Start Dates . / ./ —. e ’ ) C

\ Q(OTHER' D-L;- .Fa'f,’,ﬂ/)z'.?'/'ﬁ/f, QUL ‘7{ o0
o o A 14 ‘
\/-l RELIST for return to :Comprehens.iye Enforcement Proceedings on

D A BENCH WARRANT for the Defendant is hereby recommended/ordered. The Defendant was properly noticed for court
appearance and failed to appear (service noted above). Defendant may be release from incarceration upon paymentof $
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I'HEREBY DECLARE THAT I UNDERSTAND ALL PROVISIONS OF THIS RECOMMENDATION/ORDER

Thls order is bemg entered in default. B KENNETH F. IREK

~W1tness :

So recommended to the Court by the Hearmg Ofﬁcer

Name: BEVERLY BROWN SCHORR, ESQ S Signature: LCALEE,
- SU UKUbeD by the Court; . | )
. Name: F, PATRICK MC MANIMON J sc. - . _ Slgna '
_Date? Yo . ,,,P?XTRICK MC MANIMON 75.C..

PLEASE NOTIFY COURT OF DISABILITY ACCOMMODATION NEEDS
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ATTACHMENT “9”

Letter Dated 10/6/ 2006 from Ruby D. Cochran,
Deputy Counsel, NJLFCP
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- Luis R. SANCHEZ
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NI . JERSEY LAWYERS' FUND
FOR
CLIENT PROTECTION

TRUSTEES DIRECTOR & COUNSEL
ALAN L. WILLIAMS, CHAIR KENNETH J. BOSSONG
TINA'E, BERNSTEIN, VICE CHAIR

EMMETT E. PRIMAS, JR.,TREASURER DEPUTY DIRECTOR
JEAN M. RAMATOWSKI DANIEL R. HENDI
SuUsaN E. LAWRENCE

JAMES H. LASKEY SENIOR COUNSEL

WiLLIAM J. THOMAS

ASSISTANT TREASURER DEPUTY COUNSEL .
CHRISTINA P, HIGGINS ; RuBY D. CoCHRAN
STREET ADDRESS: . RICHARD J. HUGHES JUSTICE COMPLEX , (609) 984-7179
25 WEST MARKET STREET P.O. Box 961 CLAIMS: (609) 984-7179
5TH FLOOR, NORTH WING TRENTON, N.J. 08625-0961 ; BILLING (609) 292-8079
TRENTON, N.J. 08625 ‘ Fax: (609)394-3637

October 6, 2006

 California Department of Motor Vehicles

2415 1% Avenue

- B-128

P.O. Box 932382
Sacramento, CA 95818

.Re:  New Jersey Lawyers’ Fund for Client Protection v. Kenneth F. Irek

Docket No.: MER-L-0005664-94; J-082161-95; Our File No.: CPF-520

.Gentlemen:

Please be advised that I serve as Deputy Counsel to the New Jersey Lawyers” Fund for Client

- Protection (“Fund”). The Fund exists as a Committee of the Supreme Court of New Jersey pursuant

R. 1:28-1 et seq. for the purpose of compensating the clients of d1501p11ned attorneys who have
misappropriated money from them. Kenneth F. Irek was such an attorney.; His conduct, while acting
as a New Jersey lawyer, has resulted in a claim or claims with the Fund. fThe Fund has a Judgment
against Mr. Irek in the amount of $5,000.00, which he has refused to pay.

On July 28, 2006, we obtaineéd an Order (copy enclosed) to suspend the driving license of

Kenneth F. Irek in New Jersey for failure to reimburse the Fund for the monies it has paid to his

victims. Mr. Irek is now living in California. Could you please suspend or refuse to renew the driving
hcense of Mr. Irek based on this Order?

Thank you for any help you can give us in this matter.

Sincerely,

b Zoetrae—

Ruby . Cochran
RDC:sjb
Enclosures
ce: Mr, Kenneth F, Irek
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This Letter Dated October 6, 2006,
is similar to the preceding Lej:ter of the
same date, except the penultimate sentence
contains contact information to
discuss options.

This comment-by Kenneth lrek

N
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Nl /JERSEY LAWYERS' FUND o
FOR ,
CLIENT PROTECTION: .

TRUSTEES . DIRECTOR & COUNSEL
ALAN L, WILLIAMS, CHAIR KENNETH J. BOSSONG
TINA E. BERNSTEIN, VICE CHAIR

EMMETT E. PRIMAS, JR., TREASURER DEePUTY DIRECTOR
JEAN M, RAMATOWSKI DANIEL R. HENDI
SUSAN E. LAWRENCE

JAMES H. LASKEY SENIOR COUNSEL

Luis R. SANCHEZ WILLIAM J. THOMAS

ASSISTANT TREASURER ‘ DEPUTY COUNSEL
» CHRISTINA P. HIGGINS f RUBY D. COCHRAN
STREET ADDRESS: RICHARD J, HUGHES JUSTICE COMPLEX (609)984-7179
25 WEST MARKET STREET P.0.Box 961 , CLAIMS: (609) 984-7179
5TH FLOOR, NORTH WING . TRENTON, N.J. 08625-0961 i BILLING (609) 292-8079
TRENTON, N.J. 08625 , j Fax: (609) 394-3637

October 6, 2006

California Department of Motor Vehicles
2415 1* Avenue

E-128

P.O. Box 932382

. Sacramento, CA 95818

Re: New Jersey Lawyers’ Fund for Client Protéction v. Kenneth F. Irek
Docket No.: MER-L-0005664-94; J-082161-95; Our File No.:! CPF-520

Gentlemen: _ |

Please be advised that I serve as Deputy Counsel to-the New J ersey Lawyers’ Fund for Client
Protection (“Fund”). The Fund exists as a Committee of the Supreme Court of New Jersey pursuant
R. 1:28-1 et seq. for the purpose -of compensating the clients of dlsclphned attorneys who have
misappropriated money from them. Kenneth F. Irek was such an attomey His conduct, while acting
as a New Jersey lawyer, has resulted in a claim or claims with the Fund. ; The Fund has a Judgment

“against Mr. Irek in the amount of $5,000.00, which he has refused to pay.

- On July 28, 2006, we obtained an Order (copy enclosed) to suspend the driving license of
Kenneth F. Irek in New Jersey for failure to reimburse the Fund for the monies it has paid to his
victims. Mr. Irek is now living in California. Could you please suspend or refuse to renew the driving

--license of Mr. Irek based on this Order? If not, could you please contact me at (609) 984-7179 to

d1scuss our options.
Thank you for any help you can give us in this matter.

Sincerely,

Vb d Zhasen

Ruby . Cochran

RDC:sjb
Enclosures
cc: Mr. Kenneth F. Irck
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’ Superror Court of New Jersey

County of Mercer ClVJl Dlvmon

JUDGMENT AND
CONSENT ORDER

NEW JERSEY LAWYERS FUND FOR 'f.lSocxal Seeurlty #_—8426 ,ggc" 4
D CLIENTPROTECTION Sk - ‘ — SR COURTOF|
Svvs L jprnary MERCERCOU '
eV '4 S *CPF 520 L RE("F-‘mpn amnwgnp )]
o :";j-'_;'. ‘_;;:,‘ N . B "‘Docket/Indlctment/Accusatlon#MBR—L 5664 94 St e
. KENNETHF.IREK. . . . - L = JUL:'?.;:S 2008
Hearm lDate ply28, 2006 Judgment #: 1-082161.95°

eIy

-&’ R m : ] ;’%{%‘ 3 ?«wﬁg‘gﬁi
’%é‘f”%:%& ned ‘ o 3) Dk ;.frifl:?;{&gé,%"’

"1\ vg e aSed:

ITIS HEREBY ORDERED that the Defendant pay to the New J ersey Lawyers Fund for Chent Protecnon ("the Fund”)
the balance due of §3, OOO 00 payable at $ -per : effectlve A

The Defendant-shall kee the Fund lnformed of an change in Defendant’s ﬁnancxal eircumstances. Defendant shall also
'se the-Fund of any change m Defendant’s employment-or resu:lence

IfDefendant is thxrty @3 0? days i in arrears with any one (1) payment then the whole balance becomes dueand owmg, and the
Fund may use any and all avallable means to collect it. : . i o o . ,

R Finsncil Obligefon Fulﬁlled .
T 15 ALSO ORDERED THAT:

[E{UDGMENT WILL BE ENTERED this Zﬁzé day of 2006 on Dooket Number MER-L-5664-04;
Os_ PAID AT HEARING. .0J A LUMP SUM 1 PAYMENT OF must be made by __/__/__.

D INCOME WITHHOLDING is ordered, and is bmdmg on current and future income sources.

" D LIEN be entered against proceeds from any settlement

"D EMPLOYMENT SEARCH s contacts,to be made per

Da s/hours county [jall under the. authonty of the Labor Ass1stance Program or Enforced Community Service- Prograrn.
Cost-to Defendant $15.00 enroflmhent fee and.$2.00 per day fee. Total fee: S___.__ . Farlure to comply may result in maridatory
incargeration($: . .. Condmon of release) Start Date: - ./ [/ .

‘E/OTHER J}L JSu zgu;.nmf. dzz/'a/ ‘7f o2
7 J7 7
) J RELIST for Tetum to Comprehenswe Enforcement Proceedings on _

D A BENCH WARRANT for the Defendant is hereby recommended/ordered The Defendant was properly noticed for court
appearance and falled to appear (service noted above). Defendant may be release from mcarceranon upon payment of $
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~LHEREBY DECLARE THAT I UNDERSTAND ALL PROVISIONS OF THIS RECOMMENDATION/ORDER,

.Jma";nﬁnt _ . . L : . .
This order is being entered in default. . KENNETH F.IREK

»Wxtness DS

So recommended to the Court by the Hearmg Officér.

Name: BEVERLY BROWN SCHORR,ESQ. ~~ * signature: €5
SO ORDERED: by the Court: . . ‘ ' )
Name: F, PA CKMCMANIMONJSC S Slgna
Dite? ) . MTRICK MC S ANMON TS

PLEASE NOTIFY COURT OF DISABILITY ACCOMMODATION NEEDS

Y
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: SEN_DEB: COMPLEI' E THIS SECTION
® Cornplete items 1, 2 and 3 completg " "
T 1 <, and 3, Also
. ,ﬂe'm 4 if Restricted Delivery is des?ggplete
Print your name and address ‘on the reverse

Q(?»MPLETE mls SEGTioNn bN DELIWVERY - »
A. Signature -’ o
X 0 Agent
0. Addressee
C. Date-of Delivery~ ,1

B. Recelved by ( Printed Name)

1. Article Addressad to:
s b 3 Lhede
800D ;
Qs Jpﬁﬁm(cf& ijﬂ Rl
Chataonek, Co. 9131

D ,'S dellvery address different from ftern 12 El Yes
1 YES, enter delivery address below: [ No

. . !

3: Servics Type ; - ‘:

;Dq’Cemﬁed Mall [ Express Majr |

Registered ,g Retumn Receipt for Merchandjse’
0,0, ‘

-0 Insured Maf

|
i
;_

102505-02.M:1540 |
e

U.S. Postal Services. - .

Seano/éé,,v\r,Le L i\ j ﬂ/u,_/é_ A
Straet, Apt. No.; - q‘ XUU D :
| orPO BoxNo. . #Q&H—-J—:ﬁd.mbzcvﬂﬂa’l_l@ﬂ)ﬁd- :

e 913 |

L)l ih
PS Form 3800, June 2002

Q- - .
i CERTIFIED MAIL~ RECEIPT
g - (Domestic Mail Only; No'lnsurance Coverage Provided) _
O Fordaliery information visit our-\ ebsite at www.usps.comp .
= RS % e
= CFFICIAL USE
~
. - Postage | §
m
o Cenlified Feo ,
g . H"t Receint Fi Postmark
) (Endor:smntesgn?ulre%a) / ) / /0 / J6 Here
a B
ru | Restricted Delivery Fes 1
=0 (Endorsement Required) i
=
Total Postage & Fees $
)
[ ]
a
I“L

See Reverse for Instructions
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ATTACHMENT “10”

Letter Dated 3/30/2015 from Ruby D. Cochraﬁ,
Deputy Counsel, NJLFCP, w/ Bench Warrant
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NEW JERSEY LAWYERS' FUND '

FOR
CLIENT PROTECTION

TRUSTEES DIRECTOR & COUNSEL
GERARD P. DEVEAUX, CHAIR DaNIELR. HENDI
KATHERINE HARTMAN, VICE CHAIR
JOSEPH SEVERINO, TREASURER
ArLAN L. WILLIAMS

JAMES R. BEATTIE

RAYMOND S. LONDA

DouGLAS H. AMSTER

DEPUTY DIRECTOR
EDWARD T. EHLER

SENIOR COUNSEL
MICHAEL T. MCCORMICK

ASSISTANT TREASURER DEPUTY COUNSEL
SHELLEY R. WEBSTER RuByY D. COCHRAN
STREET ADDRESS: RICHARD J. HUGHES JUSTICE COMPLEX 855-533-FUND (3863)
25 WEST MARKET STREET P.O. Box 961 Fax: (609) 394-3637

TRENTON, N.J. 08625 WWW.NICOURTS.COM/CPF

s g 0 At e L A1 s i S e MarCIl 30’ 201 5
Mr. Kenneth F. Irek ~ |
9800 D Topanga Cyn Blvd. #26

Chatsworth, CA 91311

Re: New Jersey Lawyers’ Fund for Client Protection v. Kenneth F. Irek
Docket No.: MER-L-005664-94; J-082161-95; Our File No.: CPF-520

Dear Mr. Irek:

" The Superior Court of New Jersey has issued a Bench Warrant (photocopy enclosed) for your
arrest as a result of your failure to appear for the enforcement hearing on December 5, 2014, to which
you were summoned regarding the above referenced obligation to the New Jersey Lawyers’ Fund for
Client Protection. :

The Fund will afford you a final opportunity to enter into a Consent Order for repayment
before it forwards the Bench Warrant to the Los Angeles County Sheriff’s Department for execution.
You must return an executed Consent Order (which the Fund will generate after you propose a
reasonable payment plan), an initial payment, and a completed Information Subpoena to this office on
or before April 17, 2015, or the Fund will prosecute the Bench Warrant. Please call me at 609-815-
3043 to discuss your case.

The Fund w1ll afford you a ﬁnal opportumty to pay the purge amount of $1 50. OO set forth in

the Bench Warrant before it forwards the Bench Warrant to the Sheriff’s Department for execution.
The purge amount of $150.00 must be paid on or before April 17,2015, or the Fund will prosecute

the Bench Warrant.
NEW JERSEY LAWYERS’ FUND FOR

CLIENT PROTECTION
By: %’%é/ /9/ Wr/
Juby D. Cochran
Deputy Counsel
RDC:sjb
Enclosure

Sent by regular mail and certified mail, r.r.r.
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PR New Jersey Lawyers' Fund for Client Protection DEFENDANT’S ADDRESS
Richard J. Hughes Justice Complex 9800 D Topanga Cyn Blvd. #26
25 W. Market Street, P.O. Box 961 Chatsworth, CA 91311

Trenton, New Jersey 08625-0961
Ruby D. Cochran, Deputy Counsel
Attorney 1.D. No. 017151998

(609) 815-3043 '

NEW JERSEY LAWYERS' FUNDFOR  :  SUPERIOR COURT OF NEW JERSEY-
CLIENT PROTECTION :  LAW DIVISION
:  MERCER COUNTY
Plaintiff, :
e : . DOCKET NO. MER-L-005664-94
v. :  JUDGMENT NO. J-082161-95

: CLERK OF SUpE ‘
KENNETH F. IREK : SUPERIOR GOty COuRY
CPF-520 MERCERCOUNTY

Defendant. : RECEIY ZAND FILED
: CIVIL ACTION

BENCHWARRANT PR 232015
: 77
TO: THE SHERIFF OF LOS ANGELES COUNTY, CA: Kb Fi20m00s
OR ANY OTHER AUTHORIZED PERSON ) f
' DERUTY CLERK O Sypin
WHEREAS, by a certain Order made in the Superior Court of New J ersey, i%’%‘}ig@%ﬁ,
Civil Part on the 5th day of December, 2014, it was Ordered that a Warrant be issued for the arrest of
KENNETH F. IREK because of his failure to appear pursuant to a Summons to Appear for
Contempt of Court Hearing served by certified and regular mail on November 5, 2014, concerning
his failure to pay the obligation imposed by the Judgment referenced above.

£

THEREFORE, we command you to take KENNETH F. IREK between the hours 0f8:30
a.m. and 3:30 p.m. on Monday through Friday and safely and closely keep him in your custody in the

. common Jail of the County.of Los.Angeles until he shall be brought before the Honorable William,

. Anklowitz, 1.S.C., Superior Court of New Jersey, Mercer County, or until said 4C‘o‘uft4 shall make
Order to the contrary. ' '

UPON payment of $150.00 in cash, money order or certified check, made payable to the New
Jersey Lawyers’ Fund for Client Protection, the defendant shall immediately be released from
custody.

| - ‘; (’
Dated: 5'9 3 / [ : ﬁf\d"b &U\A}’)‘J @ D)
;o ™ gt SUE'REGAN |/
i Deputy Clerk of the Court
Superior Court of New Jersey, Mercer County
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ATTACHMENT “11”

Complaint - Docket No. L-5664-94, Supenor
Court of New Jersey,
Law Division, Mercer County
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: (
FOR USE BY CLERK’S OFFICE ONLY

PAYMENT TYPE: CK CG CA

Yy ’ ’ ' CHG/CK NO.

AMOUNT:

OVERPAYMENT:

CIVIL CASE INFORMATION STATEMENT (CIS) Use for initial pleadings (not motions) under R 4:5-1.

ATTORNEY NAME TELEPHONE NUMBER COUNTY OF VENUE
Michael T. McCormick (609 )y 984-7179 Mercer
FIRM NAME (if Applicable) ’ DOGKET NUMBER (When Avallabla)
N.J. Lawyers' Fund for Client Protection Meck L_ NO o Ly L)— -—QCA
- |orFicE ADDRESS DOCUMENT TYPE (See reverse sids for listing):
Richard J. Hughes Justice Complex complaint
- 25 West Market Street, CN-961
Trenton, N.J. 08625 JURY DEMAND: [ Yes & No
NAME OF PARTY (e.g., John Do, Plaintiff) CAPTION

N.J. Lawyers' Fund for Client N.J. Lawyers' Fund for Client Protection v. Kenneth Irek

CASE TYPE NUMBER (See reverse side for listing):

899 {s this a Title 59 action? [JYes [INo

Check if applicable: [ Punitive Damages {J Friendly Hearing Sought ] Declaratory Judgment

~\ CDRDesired? ~ [JYes  Specify type: ' O] No

Present Medical Expenses:

1 $2500 or less [] More than $2500. If more, do you wish to submit this case to Arbitration? [ Yes [JNo

Briefly describe the case; include any special characteristics that may warrant extended discovery or accelerated
disposition (see reverse side for additional instructions):

Plaintiff is assignee/subrogee of Claimants reimbursed by Fund trustees as a result of
Defendant's misappropriation of Funds.

New Jersey Lawyers' Fund for Client Protection exists under R. 1:28-1 et seq. of the
Rules of Court. '

Defendant is a disbarred attorney at law of the State of New Jersey.

Describe all pending actions related to this cass, i.e., arising out of the same occurrence or transaction (give docket
number if known):

None known at this time.

ESTIMATED NUMBER OF DAYS TO TRY THE CASE N - CASE ASSESSMENT {Mandatory for DCM Counties)
Liability: __1/2 day Damages: __-/2 day [ Expedited [J) Standard [J Complex
30 —CIVIL CASE INFORMATION STATEMENT (CIS) ' ’ ALL-STATE LEGAL SUPPLY CO.

CP0050 (Rev. 11/30) Administrative Office of the Courts DGRVST-1 One Commerce Drive, Cranford, N.J. 07016
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New Jersey Lawyers' Fund for

client Protection

Richard J. Bughes Justice Complex
CN-961 ‘ ‘
Trenton, NJ 08625

Michael T. McCormick, Deputy Counsel
(609) S84-=7179

SUPERIOR COURT OF NEW JERSEY
LAW DIVISION
MERCER COUNTY

NEW JERSEY LAWYERS' FUND FOR
CLIENT PROTECTION

Plaintiff ‘ ,
: DOCKET NO. AL DOSHe ¥~ 5
V. :
: Civil Action
KENNETH IREK :
N : COMPLAINT
Defendant :

The plaintiff, New Jersey Lawyers' Fund for Client Protection,
an entity established by the Supreme Coﬁrt of New Jersey under R.
1:28-1, et seq., Richard J. Hughes Justice Complex, CN=-961,
Trenton, New Jersey 08625, complaining against the defendant saYs:

1. The plaintiff was established to reimburse clients for
losses caused by the dishonest conduct of members of the Bar of New
Jersey.

2. Defendant maintained offices for the practice of law at

41 Highway 34, Colts Neck, New Jersey 07722.

3. Defendant was disbarred from the practice of law on May
11, 1993.
4. In or about August 1990, while representing Zontan and

cathleen Szatmary, defendant embezzled, misapplied and converted

to his own use the sum of $5,000.00 received by him on behalf of

Mr. and Mrs. Szatmary as funds to be held, in a fiduciary capacity,



............

MER L 002022-2(0 11/13/2020 Pg 19 of 96 Trans ID: LCV20202089697
(

in escrow in'connection with a real estate transaction.

5. The individuals named in paragraph four of this complaint
filed a claim with plaintiff on account of the dishonest conduct
of the defendant.

6. Pursuant to R. 1:28-1, et seqg., of the Rules Governing .
the courts of New Jersey, the plaintiff has paid the claim of the
Claimants named in paragraph four and has received an’assignment
of all their rights, claims and interest against the defendant.

7. To date, defendant has not reimbursed the plaintiff for

any of the monies paid on his behalf.

WHEREFORE, plaintiff demands Jjudgment against the defendant
for damages in the amount of FIVE THOUSAND DOLLARS (§5,000.00) plus

interest from the date of Complaint and costs of suit.

Michael T.-McCormick
Deputy Counsel
Attorney for Plaintiff

Dated: December 21, 1994

CERTIFICATION

I hereby certify pursuant to R. 4:5-1 that, to my knowledge,
the matter in controversy is not the subject of any action pending
in any court nor is there any pending arbitration proceeding, nor

is any such action or arbitration contemplated. I further certify

" that there are no other parties who should be Jjoined in this
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action.

I certify that the foregoing statements made by me are true.
I am aware that if any of the foregoing statements made by me are

wilfully false, I am subject to 'punishment.

Q%z///le

~——Michael T. McCormick
eputy Counsel
Attorney for Plalntlff

Dated: December 21, 1994



KENNETH IREK

. TO THE DEFENDANT(S) NAMED ABOVE
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MTM/CPF=-520 -
NEW JERSEY LAWYERS' FUND

FOR CLIENT PROTECTION

Richard J. Hughes Justice. Complex
25 wWest Market Street, CN-961

‘Trenton;, NI 08625 0961 -

(609) 984-7179
Michael T. HcCOImick, Esquire

SUPERIOR COURT OF NEW JERSEY
LAW DIVISION; MERCER “COUNTY

NEW JERSEY LAWYERS' FUND
FOR CLIENT PROTECTION,

Plaintiff D A ‘
. DOCKET NO. MER-L~-005664~94
V. ’
CIVIL ACTION

‘SUMMONS

FROM THE STATE OF NEW JERSEY

KENNETH IREK
1111 CRANDON BOULEVARD
KEY BISCAYNE, FLORIDA 33149

The plaintiff, named above, has“filed_a lawsﬁit against you

in the. Superior Court of New Jersey. The Complaint attached to

thls Summons states the bas1s for this. 1awsu1t._‘If‘you dispute

:thlS Complalnt, you- or ‘your attorney ‘must file a written Answer or:

: Motion and Proof of Serv1ce with the Deputy Cclerk of the Superior

court in the county listed above within thirty-five (35) days from

the date you received this Summons, not counting the day you

¢reoeived»it, (The address of the Deputy Clerk of ‘the Superior

'Court-is'provided)_ an $80.00ffiling fee,payable;to‘the clerk of

A the Superior Court and a completed Case’ Information Statement-

'(available from the Deputy Clerk of the. Superior cOurt), must»l

accompany your Answer or Motlon when it is filed. - You. must also



N

MER L 002022—%0 - 11/13/2020 Pg 22 of 96 Trans ID: LCV20202089697
| ' (

send a copy of your Answer oOr Motion to plaintiff's attorney whose
name and address appear above, or to plaintiff, if no attorney is
named above. A teléphone call will not protect your rights; you
must file and serve a written Answer or Motion (with fee and
completed Case Information Statement) if you want the Court to hear
your defense.

If you do not file and serve a written Answer or Motion within
thirty-five (35) days the Court may enter a judgment against you
for the relief plaintiff demands, plus interest and costs of suit.
If judgment is entered against you the Sheriff may seize your
money, wages or property to pay all or part of the judgment.

If you cannot afford an attorney you may call the Legal
Services office in the County where you live. A list of these
offices is provided. If you do not have an attorney and are not
eligible for free legal assistance you may obtain a referral to an
attorney by:calling one of the Lawyer Referral Services. A list

of these numbers is also provided.

Donald F. Phelan
Clerk, Superior Court of N.J.

DATED : January 3, 1995.

Name of Defendant to be served : Kenneth Irek
aAddress of Defendant to be served : 1111 Ccrandon Boulevarg-
Key Biscayne, Florida 33149
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ATTACHMENT “12”

Letter Dated 10/22/2004 to
California Department of Motor Vehicles



" 'TRUSTEES. _ -
. WILLIAM E. HINKES;. CHAIR . o 'KENNETH J. BOSSONG

“ EMMETT E. PRIMAS, JR.. .
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| NEW JERSEY LAWYERS' FUND
\ FOR
: CLIENT PROTECTION

DIRECTOR & CQUNSEL

ROBERT J. DEL TUFO, VICE CHAIR
ALANL, WILLIAMS, TREASURER
PATRICIA B. ROE

ALFRED T, GIULIANO

SENIOR COUNSEL
DANIEL R, HENDI
WILLIAM J. THOMAS

TINA E. BERNSTEIN . DepuTY COUNSEL
o JOANNE M., DIETRICH
ASSISTANT TREASURER - o :
CHRISTINA P, HIGGINS ) - BOARD SECRETARY
- ) : ’ -RUBY-D. COCHRAN

STREET'ADDRESS; . -

25 WEST MARKET STREET . RICHARD J. HUGHES JUSTICE COMPLEX (609) 084-7179°
5TH FLOOR, NORTH WING P.O, BOx 961 ] CLAIMS: (609) 292-8008

TRENTON, N.J. 08625-0961 BILLING (609) 292-8079

Fax: (609) 394-3637
Writer’s Direct Dial: (609).633-9708

TRENTON, N.J. 08625

October 22, 2004

2415 1% Ave.
P.0.Box 932382
Sacramento, CA 95818

California Department of Motor Vehicles

Re:  Kenneth Irek - Date of Birth: October 8, 1949
Social Security No.: - SSEENGMI - Our File No.; CPF-520

Dear Sir or Madam:

Please be advised that I'serve as Deputy Counsel to the New Jersey Lawyers’ Fund for Client
Protection (“Fund?””). The Fund exists as a Committee of the Supreme Court of New Jersey pursuant to
R, 1:28-1 et sed. for the purpose of compensating the clients of disciplined attorneys who
misappropriated money from them, Kenneth Irek was such an attorney. His conduct, while actingasa
New Jersey lawyer, has resulted in claims with the Fund'in the amount of $5,000.00.

o Jamin the-iqrgccss of attempting to locate Mr. Irek to-.enforce the judgment and require Mr. Irek
to pay-on the judgment. The lastknown address I have for Mr, Irek:is:9800 D Topanga Cyn Blvd. #261,
Chatsworth, CA 91311,

I.am requesting that you please-search your motor vehicle.records to determine whether you
have a current address for Mr. Irek. If Mr. Irek’s address has changed, please advise, so that I may
locate Mr. Irek to enforce the judgment. _

The Fund is a Judicial entity and is generally exempt from the payment of fees. Please let me
know whether a fee is due. Thank you for your courtesy. Please.contact me if you have any questions
or need any additional information from me. :
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ATTACHMENT “13”

Default Judgment - Docket No. L-5664-94,
Superior Court of New Jersey, Mercer County
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New Jersey Lawyers’ Fund for
Client Protection
Richard J. Hughes Justice Complex ,

CN~-961,

Trenton, New Jersey 08625-0961 C g,
(609) 984-7179 RECORDED AS A LlENexx_
Daniel R. Hendi, Deputy Counsel

SUPERIOR COURT OF NEW JERSEY
LAW DIVISION
MERCER COUNTY

NEW JERSEY LAWYERS’ FUND FOR
CLIENT PROTECTION,

Plaintiff, :
: DOCKET NO. MER L 005664-94
V. :
: Civil Action
KENNETH IREK, :
. : DEFAULT JUDGMENT
Defendant. :

O8R)b!1- 95

THE SUMMONS AND COMPLAINT in the above entitled action having

been duly served on the Defendant and default having been entered

for failure to answer or otherwise move as to the Complaint;

17 15 on THis 22N, DAy oF Maeucn. ; 1995;

ORDERED THAT Judgment be entered in favor of the Plaintiff, -
New Jersey Lawyers’ Fund for Client Protection, and against. the
Defendant, Kenneth Irek, .in the sum of Five Thousand ($5,000.00)

Dollars, plus interest and costs of suit.

J.S.C.

NelL H, SHISTER. JSC
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ATTACHMENT *“14”

Dennis Poane, Esq. Correspondence with the
Monmouth County Prosecutor’s Office
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DonNiNI AND DONINE
ATTORNEYS AT LAW
1512 HIGHWAY 138
WALL TOWNSHIP, NEW JERSEY 07719

(201) 681-9500

EDWARD S. DONINI
MICHAEL L. DONINI

DENNIS D. POANE

November 14, 1990

Ronald Troppoli, Director-Special Pros. Unit
Monmouth County Prosecutors' Office

Monmouth County Court House

3rd Floor, East Wing

Freehold, N.J. 07728-1261

Re: Szatmary vs. Kirex Develdpment Co.

Dear Mr. Troppoli,

As you may remember, we have converse several times with regard
to the above-entitled matter, wherein I represented prospective pur-
chasers of property, being Zontan and Cathleen Szatmary. They were
going to purchase from Kirex Development Company a certain property
1isted on the contract for sale dated May 23, 1990. Please note the.
check dated May 29, 1990, from the Szatmary's to Kirex Development
Company in the amount of $5,000.00 which was endorsed and signed by
Kirex Development Company.

As I had.previously explained to you, the principal of Kirex De-
velopment Company, Kenneth Irek, Esq., can no longer be found. You
will see many letters addressed to him, including certified mailings,
at his Colts Neck address. Also included is a list of the leads which
my office tracked down in order to try to locate Mr. Irek.

Please note that Fast Frame Building Systems was still accepting
calls from Mr. Irek within the last month.

Please find herein copies of the following:

1. Copy of letter from Fran Donahue, a realtor who
was not a real estate agent involved in the
matter but who helped get the parties together,
along with a copy of Contract for Sale of real
-estate dated May 23, 1990. Ms. Donahue can
now be reached, as of October 1990, at her work

at T75-7671.

(1)
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(2)

To: Ronald Troppoli, Director—-Special Pros. Univ
Re: Szatmary vs. Kirex Development Co.
November 14, 1990

2. My office notes dated June 1, 1990, which
shows at the bottom that Mr. Irek would
personally guarantee the $5,000.00 involved. .

3. A list of the addresses and telephone numbers
used to try to contact Mr. Irek.

4. A copy of Szatmary's check number 1301 dated
May 29, 1990, for $5,000.00 to Kirex Development
Company which has been negotiated.

5. Letter dated June 26, 1990, to Ken Irek, regarding
pay-off of mortgage. _

6. Letter dated July 10, 1990 to Ken Irek regarding
tax lien.

7. Letter dated July 19, 1990 to Ken Irek regarding
title work.

8. Letter dated July 31, 1990 to Ken Irek noteing
requirements for closing and the fact the Mr. Irek
was not in contact with us for the last two (2)
weeks prior to the letter.

9. Letter dated August 6, 1990 to Ken Irek setting
time of the essence of the closing, sent certified
mail, return receipt requested.

10. Letter dated August 13, 1990 using new address
to send time of the essence letter, sent certified
mail, return receipt requested.

11. Letter dated August 29, 1990 showing requriements
for closing. This letter was sent in response to
a call from Fran Donahue, previously mentioned,
on August 28, 1990 wherein she had talked to Mr.
Irek and conveyed to us that he was still willing
to sell at that time. She at that time gave us a
new address being P.0O. Box 161, Colts Neck, New
Jersey, 07722. That was the address to which the
letter of August 29, 1990 was sent. The finial
item in the packet is the return envelope showing
that Mr. Irek did not pick up the mail at the
P.O. Box 161, Colts Neck, New Jersey.

We send this to you in accordance with my previous conversations
believeing that MrJIrek may have 2bscounded with the funds given in trust
by my clients. Further, there is in  addition, approximately $4,000.00
spent for the percolation, bore, and certain other peliminaries to
close which they are now out—of-pocket.

I would appreciate your reviewing this matter with regard to the
criminal aspects of the case. Upon your review of it, I would ask you
to talk directly to my clients, Cathleen and Zontan Szatmary, 318 C Texas



P MER L 002022—20. 11./13/2020 Pg 30 of 96 Trans ID: LCV20202089697

7;' TRANSFER 0P-0WNERSH§§§ At the cloéing the ‘Seller wit&Ptransfer ownership

of the property to the Buyer. The Seller will give the Buyef a properly executed
Deed and an adequate affidavit of title. If the Seller is a corporaticn, it
..will also deliver a.corporate resolution authorizing the same. : '

8. -TYPE OF DEED; A Deed is a written document used to transfer ownership
of property. In this sale the Seller agrees to provide and the Buyer agrees to
accept a Deed known as a Bargain & Sale with Covenants vs. Grantor's Act,

9. THﬁ PREMISES: The premises consists of vacant land éontaining 95.02 feet of
frontage on 1.13 Acres by a depth of 400.11/406.49eet. .

10. FLOOD AREA: The federal and state governments have designated certain
areas as "flood areas". This means they are more likely to have floods than
other areas. If this property is in a "flood area” the Buyer may cancel this
contract within 30 days of the signing of this contract by all parties.

11. BUILDING AND ZONING LAWS: The Buyer intends to use the property for
construction of a single family home. The Seller states that this use does not

violate any applicable zoning ordinances, building code or other law.

12. PROPERTY LINE: The Seller states that all buildings, driveways and other
improvements on adjoining properties do not extend across the boundary lines of the

property.

13. CANCELLATION OF CONTRACT: If this contract is cancelled, the Buyer can get

back the deposit and the parties will be free of liability to each other. However,

if the contract is cancelled in accordance with paragraph 11 or 12 of this

contract, the Seller will pay the Buyar for all title and survey and engineering costs.

14. ASSESSMENTS FOR MUNICIPAL IMPROVEMENTS: Certain municipal improveaents such as
sidewalks and sewers may result in the municipality charging property owvners to pay for
the improvements. All unpaid charges (assessments) against the property for work
completed before the closing will be paid by the Seller at or before the closing.

If the improvement is not completad before the closing, then only the Buyer will be
responsible. If the improvement is completed, but the amount of the charge (assess-
ment) is not determined, the Seller will pay any deficiency to the Buyer (if the
estimate proves to have been too low) or the Buyer will return any excess o the
Seller (if the estimate proves to have been too high). B

15. ADJUSTMENTS AT CLOSING: The Buyer and Seller agree to adjust the following
expenses as of the closing date: sewer charges, taxes, and other like charges.

16. POSSESSION: At the closing the Buyer will be given possession of the property.
No tenant will have any right to the property unless otherwise agreed in this contract

17. MARKETABLE TITLE: Title to he conveyed shall be markastable of record and

N insurable at regular rates by any raputable title insurance company chosen by - Ag
\ Buye; and authorized to do businzss ip the State of New Jersey. (.2¢ ,élﬂauc,./vbézz
18,

ON oL A CLeRe | S
Rf HT OF ENTRY: From and af:-st the date of this agreement Buyer shall have
the right to enter upon the presises for the purpose of preparing a survey and
completing all tests and inspecti:ns permitted by this Contract, ﬁlu?rgﬁﬁx CLiEhCﬁi

hatl 2. vo Aae T /7,.:'_,_,;75}"1% Lo D
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(3)

To: Ronald Troppoli, Director-Special Pros. Unit
Re: Szatmary vs. Kirex Development Co.
November 14, 1890

Road, Morganville, New Jersey, 07751, telephone number 706-1124. I
strongly believe that this is an criminal matter. The actions of Mr,
Irek can clearly be seen as one of premeditation in taking the Szat-
mary's money with nd\'intent to abide by the contract or return the
money.

Very truly yours

DENNIS D. POANE, ESQ.

DDP/jkt

cc: Mr. and Mrs. Zontan Szatmary
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! : CONTRACT FOR SALE OF REAL ESTATE

THIS CONTRACT for Sale is aade on May 23 y 1990 -

BETWEEN Kirex Development Co.
. whose address is 4l Highway 34, Colts Neck, N.J. 07722

referred to as Seller; P.¢. Bex 161

Z2eNTANM e
AND Seorge and2§4rﬂlé&sﬁ7Szatmari (H&W) of Morganville, N.J.
S KO

referred to as Buyer.

The words "Buyer" and "Seller" include all Buyars and Sellers listed above.

1. PURCHASE AGREEMENT: The Seller agrees to sell and the Buyer agrees to
buy the property described in this contract. .

2. PURCHASE PRICE: The purchase price is $35,000.00

3. PROPERTY: The property to be sold consists of: (a) 1land and all the
buildings, other improvements and fixtures on the land; (b) all the Seller's
rights relating to the land; and (c) all personal property specifically
included in this contract. ‘ '

The real property to be sold is s bdnilding lot ir the Township of
Jackson County of Ocean , and State of New Jersey.
It is shown on the municipal map as Lot (s) 22.21 in Block 85 .

4, PAYMENT OF PURCHASE PRICE: the Buyer will pay the purchase price as follows:

To be paid by Buyer (initial deposit) $ 5,000.00 .
at signing of contract by or before June 1, 1990,_‘\\

Additional deposit within NA days of the -
execution of this Contract by all parties. s -0 .

Balance to be paid at closing of title, in cash
‘or by certified or bank cashier's check. $ 30,000.00

By the Seller taking back a. note and mortgage for
years at % interest with monthly payments based on a
year payment schedule. The Buyer will prepare the necessary
documents at his own cost and expense. The Buyer will also pay all
recording costs and provide the Seller with an adequate affidavit of

title.
$ 35,000.00

s. DEPOSIT MONIES: '~ All deposit monies will be held in truyst by Kirex
located at Colts Neck, N.J. until Closing . Developmment Co.

6. TIME AND PLACE OF CLOSING. The closing date cannot be made final at this
time. The Buyer and Seller agree to make June 15 , 1990. ., the estimated
date for closing. Both parties will fully cooperate so-the closing can take
place on or before the estimated date. The closing will be held at the offices

of ST&INBERG  Siee& 27“ /00,9,15 (P lizy mADsen) Arg, _L("'Kc’-“m:w,l-"f
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,/ 19. COHPLETE AGRE?HEHT This concract is- ;he entire and ~qu agreement petween ;jﬁi
the  Buyer and Seller. Contract replaces and cancel y previous agreements I
" - between the Buyer and S er. This contract can only be charged by an agreemene;fﬁj"”
* in writing signed by both the Buyer and Seller. The Seller states that the Seller- "
_has not made any other contrect to sell the property to anyone else. The“Selle: s

agreement to, pay the-Broker (if any) is contained below.

20. PARTIES LIABLE: This contract is binding upon all partles who sign it and all
who succeed to their rights and responsibilities. .

21. NOTICES. All notices under this contract must be in writing. The notices
must be delivered personally or mailed by certified mail, return receipt requested
to the other party at the address written in this contract, or to the party's

attorney.

22. Seller represents the premises are free from and never has been used

the deposit of hazardo gaste./A%faé; ,,7* /Xﬁ%;
)W ; % M /0/ WW—JQ'

3. ADDITIONAL CONTRACTUAL AGREEMENTS

This contract is subject to Clear Perc & Bore Tests

Seller agrees to clear property of all debris before closing.

WITNESS: SIGNED AND AGREED TO BY:

97 L
. ;&i/z (Buyer) /65{23;7&

(),%01%’4& Qv(/;?dz/;?"ﬂ”' f/;?i/ﬁ

(Buye7)  Date:

WITNESS: | %wﬁ, LLf c\}‘rv/t/ 4' 7Q” {4

(Séllﬁf) Date:

/g/lﬁj{&»/ f oot

7/ (Seller) Date:

¢ ' W/M
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STEINBEFR(:. STEELE & POANE

AFF. . >SIONAL CORFORATION

ATTORNEYS AT LAW

;. 0. BOX .

MGRTON €. STEINBERG 19521970 . ° 628 TELE AR

§IEGFEIED W. STEELE LAREWUSL. NEW JERSEY 0870) (201) &u.- "7
NNI$§ D ‘E . —

DEXYIE D POAY . {xa1) 383+ 5800

June 26, 1990

Ken Irek, Esq.
41 Highway 34
P. O. Box 161
Colts Neck, New Jersey 07722

Re: Xirex Development Co. - Szatmary
Dear Mr. Irek:

Enclcsed please find title search. Please note tax lien

R

and mortcage. In accorcance with your instructions, the tax

lien will be paid from the proceeds at closing.

The closing will k& contincent upon notification from
Midlantic National 3ank/Mercnants or current mortgage holder
of the availability and conditions of partial release, and
receipt of completed ECRA form for Applicability Determination,
fully completed and exccuted.

If you have any cuestions, please do not hesitate to call.

Very truly yours,

STEINBERG, STEELE & POANE

By:

——————————r i —— e S

DENNIS D, POARE
DDP:cb

Enc.

“P.S. Please also advise if the judgment listed in the jﬁdgment

search is against your company. If so, we will have to
write for a payoff.
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STEINBERG, STEELE & POANE
A PBOFI+S108al CORFLY ATiON
ATTORNEYS AT Lo
121 MADISON AVEN' B
MCEION C. STEINEE #3 1pcoanre ' P.0. BOX 630 TELEFAX
SIEGFRIED W. §TEELE LAREWOOD, NEW JERSEY 05701 (201) ©OS-3317

DENXIS D. POANE

(201 283-5500

3 July 10, 1990

Ken Irek, Esa.
41 Hizhway 34
P, O. Box 161
Colts Neck, New Jersey 07722

Re: Kirex Development Co. = Szatmary
Dear Mr. Irek:

Enclosed please find copy of notice irom the Jackson
Township Tax Collector, advising the amount necessary to
pay off the tax lien.

Very truly yours,

STEINBERG, STEELE & POANE

By:

DENNIS D. POANE
DDP:ch
Enc.
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STEINBERG, STEELE & FOANE
A PROFEESIZY . - KFORATION
ATTORN! " = AT LaW
D21 Malas - ..wENUE

MOBICN C. STEINEERG upsiedn:
€JEGFRIED W, STEELE
DENN]E D. PCANE (201) 2. -+.00

LAREWOOD. NI'* ‘TRSEY o870l

July 19, 1990

Ken Irek, Esg.

41 'HKighway 234

p. O, Box 161 - - - -
Colts Neck, New Jersey 07722

Re: Kirex Development Co. - Szatmaxy

- Dear Mr., Irek: . %

Enclosed please find copy of endorsement from Stewart

Title, together with copy of Amended Schedule A description.

Very truly yours,

' STEINBERG, STEELE & POANE
i

i

By:

PoO. T a 100 : TELEFAX
(201) 9803-3317

DENNIS D. DOANE

DDP:cb
Enc. -
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STEINBERG, STEELE & POANE"
A PROFEESIONAL COEPURATION
ATTORNEYS AT L AW
n21 MADISON AVENLVE
P.0. BOX 836

NORTON C. STEINBEBG rpori?m TELEFAX
S18GFRIED W. STEELE LAREWOOD, NEW JERSEY 0870) (20;) 608-3317
DEIXNNIE D, POANE . —_—

{201) 363-2800

July 31, 1990

Ken Irek, Esqg.

41 HEighway 34

P. O. Box 161 '
Colts Neck, New Jersey 07722

Re: Kirex Development Co, - Szatmary

Deaf Mr. Irek:

As you renamber from my letter of June 26, 1990, we
need certain items prior to closing in order to convey title
in accorédance with the contract entered into between you and
my clients, Mr. & Mrs., Scaimary. As yYet we have not received
confirmation of the availability to obtain partial release
from Miciantic National Bank/Merchants or current mortgage
holder, or the affidavit regarding ECRA, or evidence, by
filed Gocuments, of the lifting or satisfaction of the juégment
by Sherwin Williams Co.. These matters are in addition to the
payment of the tax lien from the sale proceeds. Until these
matters are taken care of, title will not be sufficient to
satisfy the contract reguirements or our title conmpany.

as you know, both sides have been cooperative in moving
toward closing, and we want to continue to do so. However, Wwe
would appreciate hearing from you at your earliest convenience,
but no later than August 6, 1990, with regard to the above,
and a proposal for a closing date. My clients.are anxious to
clcse, I have not been able to give them any update since 1
have not heard from you for the last two weeks. Again, I
ask you to give this matter your most immediate attention.

Awaiting to hear from you, I remain,
Very truly yours,
STEINRERG, STEELE & POANE

By:

DENNIS D. POANE
DDP:cb

CERTIFIED MAIL - R.R.R.

cc: Mr., & Mrs. Zontan Szatmary

P.S. We note that your telephone number is changing, and we would

¥ - appreciate your new number so that we may Gontact you.
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P 244 51b 144

RECEIPT FOR CERTIFIED MAIL ;
ND INSURANCE COVERAGE PROVIDED R
NOT FUF INTERNATIONAL MAIL

{S=¢e Reverse)

Sent 1o

Ken Irek, Esqg.
slﬂ'. aﬁi‘ghway 34 . .

U1

PO Sau: ana ZIP Code"'
Colts Neck, N.J. 07222
Postage S

#U.S/G.P0. 1969-239 556

Certilied Fee

Speciat Delvery Fee

.
i e am e ar ot o s s o m g = 0o & oY

Resinstea Delvery Fee

Return Recept showing
tc whom and Date Delivered

i et me sl Sansar

Seturn Rece:dt shawing 1¢ whom,
Date. ang 2aaress of Daivery

TOTAL Pestage anc Fees S

Posimars or Date

7/31/90

PS Form 3800, Junc 1985

- ——— - —— = ——— —a ————— v - ———sami mte 8 S = et -t ——

@ SENDER Complete items 1 and 2 when additiona! services are desired, and complete items

Put you}duress in the "RETURN TO™" Space on the reverse side. Failure 10 do this will prevent this card
f-ar being returned to you. The rezurn receipt fee will provide vou the name of the person delivered to and
¢ date of delivery, For additional ‘ees tne following services are available. Consult posimaster for 1ees
R .9 check boxtes) for additional servicels) requested. [
-17. D‘Show fo whom dellvered date, and addrassee’s address. 2. I=) Restricted Dellvery

(Exra charge) (Extra charge)

3. Article Addressed to: Y 4. Article Number
P 244 516 144

Type of Service:

ren Irek, Esq.

-41 Highway 34 Registersd D Insured
l P. O. Box 161 3B cenified D cop _
| Colts Neck, N.J. 07722 DD express man O [ Retyin Receipt

Always obtain sngnature of addressee
or agent and DATE DELIVERED.

:. Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and Jee paid)
_ 1 6. Shaodty K Fent - .
X
. |'7. Date‘of Dervery‘ ﬁ/ﬁ\d
!., PS Form: 3811 Apr. 1989 _‘ . T.'susapo. ise2sse1s - iz DOMESTIC RETURN RECEIPT

m e gt e emimEta B e smed o i+ S gmesn e . . - aa

oo man et e - s

.
—tee B o o
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STEINBERG, STEELE & POANE
4 PROTESSIONAL CCEPORATION
ATTORNEYS AT LAW
B2} MADISON AVENUE
P.0O. BOX 639

%2108 €. §TL NEERG vpsl o0 ) TELETAXN
LTRIED W ~-r££!.£ LAKEWQOD, NEW JERSEY 0870: (201) 905-3217
Z!\'\'H Lo r.aANE

(201) 063-5800

August 6, 1990

Ken Irek, Esqg.
41 Highway 34
P. O, Box 161
Colts Neck, New Jersey 07722

Re: Kirex Development Co. - Szatmary

Dear Mr, Irek:

PLEASE TAKZ NOTICE that my clients her ‘ebv deem TIME TO BE OF THE
ESSENCE for the closing of title with respect to 2 certain

Contract for Sale dated May 23, 1290. B} virtue of this notice,
closing of title shall be held at the ocifices of Steinberg,
Steele & Pozne, Esgs., 1121 Madison Avenue, Lakewood, New
Cersey on August 20, 1990 at 1:30 p.m.. No further extension
will be granted.

In the event that you fail to appe ar 2t said time and place and
theredy convey title in accordancs with the aforesaid Contract

for Sale and give pcssession of the premises vou shall be de=med
to be in breach of said contract &and shall be liable to the buyers
for ézmages and for such other relief as a Court of Law or of
eguity shall deem appropriate.

Very truly yours,

STEINBERG, STEELE & POANE

By:

DDP:cb
CERTIFIED MRIL - R.R.R.
cc: Mr. & Mrs. Zontan Szatmary
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STEINBERG & STEELE, P.A. .

A PROFESSION S . WEPORATION
ATTORNENS AT LAW . |
U221 MADIs: AVENTE

.0. BON 8 .
NORTON C. STEINEERG 0pc25781 P.C. BN 638 . TELEFAX

CIEGFRIED V. S1EELE ’ LAKEWOQOD, XEW JERSEY 08704 (201) 905-3917

(201) GS3- 2800

August 13, 1990

Mr. Ken Irek

Fast Frame Building Systems
P. O. Box 725 .
Freehold, New Jersey 07728

Re: Kirex Develcpment Co. = Szatmary

Dear ﬁr. Irek: . ‘ ,

Enclosed please find copy of letter which was previously
sent to vou at P. O. Box 161, Colts Neck, New Jersey, on
August 6, 1990. : '

Very truly yours,

' STEINBERG, STEELE & PORNE

By':

DENNIS D. POANE

DDP:chb
Enc.
CERTIFIED MAIL - R.R.R.
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. RECEIPT FOR CERTIFIED MAIL
: NC INSURANCE COVERAGE PROVIDED
NOT FOR INTERNQTIONAL MAIL

(See Reverse) )

Sent 1o
Mr, Ken Irek

sRastvFrame Building

Systemws '

PP ,Sig5 3B £099 25
SErgeholt, NI Q7728

Certilied Fee - ' ot

»U.S.G.P.0. 18b9-134-558

Special Celwvery Fee

Restnicted Detivery Fee

Relurr. Recenpt showing
e whom ang Date Delvered

Return Racep! showing o whom, : -
Datz. and Agdress of Delivery

<"

PS Form 3800, June 1985..

TOTAL Postage and Fees s

Pestrmark o Dale «

8/13/90

- ——— g > = m—— e i

o rm—— = - '...-

e e e e et g ——— e . v - — P e
-« . v - '

@ gENDER Complete items 1 and 2 when additional services are desired, and complete items | °
and 4 N
Put your address in the "RETURN TO** Space on the reverse side, Failure to do this will prevent this card

fiom being returned 10 you, The return receipt fee will provide vou the name of the pesson delivered to and
the date of delivery, For sdditional fees the ifollowu-ng services are avanlable Consuh poslmaste: for ?ees

and chack box(es) for additional service(s) requested. . - e o —meeene s ]
e IR Show to whom delivered, date, and addressae’s  address. ‘2. = Rhstrmed Delivery
: (Enra charge) {Extra charge)
3. Article Addressed to: h 4. Article Number
~ Mr. RKen Irek " |P_244 516 146
. Fast Frame Bu:l.ldlng Systems | Type of Service:
R I P. 0 BOX 725 O Registerad [J tnsured :
14 07728 Centified O coo ) ;
Freehold, N.J. O Express man 7 fervin Receipy,

- -

Always obtain signature of addressee
or agent and DATE DELIVERED.

r/ /(\ ‘
natyre - resgée ' 8. Addressee’s Address (ONLY if
reque:led and jee paid)

6 tSi Q‘nature -.Agent ] B

v .'.n_n_s,’_' ".'.' RORSN

- @ US.G.RO, 1985-235-815 s, DOMESTIC RETURN RECEIPT

e oovew e . LTl ML . .. . . '
vl i ey e meme el caliied P —. e - —

¢ .{ 7. Date of Dehvery » ]
~ fo'l«c/.% |
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STEINBERG, STEELE & POANE

A PROYESSIONAL CORFORATION

ATTORNEYS AT LAW
1121 MADISON AVENUE
P.0.BOX 636
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STEINBERG & STEELE, I A,

A PRt FESIONAL CORPGRATION

ATTORNEYS AT LAW

MOKRTON C, STEIVEEES vwll-878)
SIJEGFRIED W, s~ EELE

P.O. BOX 636
LAEEWOQD, NEW JERSEY 06701

123 MADISON AVENUE

TELEFAX
(208) 802-327

(201) 38356800

Ken Irek, Esg.
P. O. Box 161
Colts Neck, NJ 07722

Re:

Dear Mr. Irek:

August 29, 1990

Kirex Developmént Co. = Szatmary

This office has received a call from Fran Donahue advising
that you are still jrnterested in selling your property to Mr. &

Mrs, Szatmzry.
as follows:

The items you must provide for the closing are

1) Deed;

2) Affidavit of Title;

3) Complet2d ECRA Application;
4) £

$2,500.00, in order to satisfy the tax lien,

other standard closing costs.

Kindly call

~ertified funds in the approximate amount of

mortcage payoff &nd

this office upon your receipt of this

correspeondence to schedule a closing date and advise how we may
contact you with final closing figures.

DDP:ne
Regular and Certified Mail, R.R.R.

fours truly,

STEINBERG, STEELE & POANE

BY:

DENNIS D. POANE ’ .
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=: ~EIPT FOR CERTIFIED MAIL
G INSURANCE COVERAGE PROVIDED

~OT FOR INTERNATIONAL MAIL

{See Reverse)

s .
*Ren Irek, Esq.

Sveegnd ", Box 161

£ 0.. Stale and ZIP Cede
Colts Neck, N

0772

r.slage

Cenitiec Fee

Special Delivery Fee

Restricteg Delivery Fee

Relurn Peceipt Shewing
(¢ whom and Date Deiverad

Return recest showing to whom,
Cate anc Azdress of Delivery

TOTAL Posiage and Fees H

Fostmarhk or Dale

8/29/90
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A PROPESSIONAL CONPORATION
ATTORNEYS AT LAW
112 MADISON AVENUE
I*. 0. BOX 8J6
LAKEWOOD, N.J. 08701
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OFF TS OF THE COUNTY PROSEC’™ TOR

COUNTY OF MONMOUTH

FREEHOLD, NEW JERSEY 077208-1261

(201) 431-7160
FAX (201) 409-3673
FAX (201) 409-4830 ALTON D. KENNEY
FIRST ASSISTANT PROSECUTOR
ROBERT A. HONECKER, JR.
SECOND ASSISTANT PROSECUTOR
WILLIAM D. GUIDRY
DIRECTOR OF TRIAL DIVISION
FRANK R. LICITRA
CHIEF OF INVESTIGATIONS

JOHN KAYE
MONMOUTH COUNTY PROSECUTOR

December 11, 1990

Mr. Dennis D. Poane, Esq.

Donini and Donini

Attorneys At Law

1512 Highway #138

Wall Township, New Jersey 07719

Dear Mr. Poane:
Re Kenneth Irek, Esg., T/A Kirex Development

Company
File No. W180-12-90

This letter will serve to confirm our conversation of
December 7, 1990, wherein I acknowledged the receipt of
documentation supplied by you in the above captioned matter.
Please be advised that, at this time, the investigation into the
activities of Mr. Irek remains ongoing.

As you know, I am unable, at this time, to confirm for you
whether or not the matter will be presented to a Monmouth County
Grand Jury for further criminal prosecution. However, my review
of the documentation supplied to this office .leads me to conclude
that the matter should be properly brought to the attention of
both the Office of Attorney Ethics, as well as the Client's
Security Fund. Should your client desire to file with the
District Ethics Committee, it is suggested that they write to the
following address:

District IX EBEthics Committee

ATTN: Mr. Walter W. Kingsbery, III, Secretary
34 Broad Street

Red Bank, New Jersey 07701

(201) 741-1800

Upon request, an application will be sent to your client for
the District IX Committee 's review. The address for the
Client's Security Fund of the Bar of New Jersey is as follows:
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Mr. Dennis D.
December 11,
Page-2-

1990

Poane,

11/13/2020

Esq.

Client's Security Fund A
Richard J. Hughes Justice Com

Pg 57 of 96 Trans ID: LCV20202089697

plex

25 West Market Street

CN-961

Trenton, New Jersey 08625-0961

Upon request, an application will be sent to your clients
for their completion and returned to the Client's Security Fund

for their consideration of the claim.

RIT:wjc

By

Very truly yours,

JOHN KAYE
MONMOUTH COUNTY PROSECUTOR

~ /
Dol
Ronald J Trdppoli
Director he Eco ic

Crime and Special
Prosecutions Unit
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ATTACHMENT *“15”

Zontan and Cathleen Szatmary Attorney
Grievance Form (unsigned)
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A. GRIEVANT: MR./MRS./MISS/HS. {CIRCLE ONE)
Szatmary, Zontan & Cathleen
LAST NAME FIRST ) M1
3 Ware Place.
ADDRESS STREET/P.0. BOX
Middletown, New Jersey, 07748 Monmouth
CITY STATE zZip COUNTY
TELEPHONE: Moug ¢ 908 ) 706-1124 OFFICE ()
B. THE SPECIFIC LAWYER YOU ARE COMPLAINING ABOUT IS:
Irek, Esq. Kenneth F.
LAST NAME (INCLUDE SR., JR., [II, ETC.) FIRST M1
Only known as sole practitioner
NAME OF LAW FIRW, [F ANY, VITH WHICH LAWYER IS ASSOCIATED
(Last known Office address) 41 Highway 34, P.O. Box 161
OFFICE ADDRESS STREET/P.0. BOX
Colts Neck, New Jersey, 07722 " Monmouth
cITY STATE 1P COUNTY
(@) WAS THE SPECIFIC LAWYER COMPLAINED OF YOUR LAWYER? YES X wo
(2) IF SO, DOES THIS STILL LAWYER STILL REPRESENT YOU? YES X wo
) IF NOT, DO YOU HAVE A NEM LAWYER? YES X wo
3] IF SO, WHO 1S YOUR HEW LAWYER? N/A
¢c. THE TYPE OF CASE HANDLED BY THE LAWYER WAS: (CHECK ONE)
___ Admiratty/Maritime 4] ___ International Law (0
___ Adoption/Hame Change (A) ___ Juvenile delinquency (J)
— .8ankruptcy/1nsolvency/Foreclosure (B) __ Llabor (D)
__ Collection (H) ___ landlord/Tenant (@
___ Contract (X) ___ Negligence (Personal Injury (¢,)]
_ Corporation/Partnership Law x> Property Damage)
—__ criminal, Quasi-criminal and ) Patent/Trademark/Copyright P>
Hunicipal Court : X Real Estate (R)
___. Domestic Relations (Divorce, D) ___ small Claims Court €]
Support, Custody) __ Tax m
___ Estate/Probate (E) ___ Morkers Compensation 1)
__.. Federal Remedies/Civil Rights (F) " other Litigation (specify) 89
__ Government Agency Problems (G)
(Local Thru Federal) ___ Other Non-Litigation (specify) (2)
Immigration/Naturalization M)

1S THE CASE HANDLED BY YOUR LAUYER STILL PENDING?

X

Yes

—

—

No

DOCKET NUMBER
SOURCE OF GRIEVANCE

DATE DOCKETED

(This Section for Secretary's Use Only)
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D. OTEER RELATED COMPLAINTS OR LITIGATION
(1) _HAVE YOU FILED A COMPLAINT REGARDING THIS MATTER WITH LAW ENFORCEMENT AUTHORITIES OR ANY OTHER STATE
OR FEDERAL AGEXCY? X YES NO IF YES, PLEASE STATE:

uaMe of Agency: Monmouth County Prosecufor's Office

contact person: Ronald J. Troppoli oate Fireo:Lietter sent November 14, 1990
Please find attached, letter from Ronald J. Troppoli, dated December 11, 1990,
< inati £ whether 1

RESULT:

(2) IS THE HATTER YOU ARE COMPLAINING ABOU. THE SUBJECT OF A PENDING CIVIL LAWSUIT? YES X wo

IF YES, NAME Of COURT:

DOCKEY HUMBER: : COUNTY

. NATURE OF GRIEVANCE: State what the lawyer did or failed to do which may be
unethical. State all relevant FACTS including dates, times, places and names and
addresses of important witnesses. Attach copies of important letters and documents.

Please see letter filed by our Attorney, dated November 14, 1990, to Ronald J. Troppoli,

of the Monmouth County Prosecutor's Office, and the attachmeats, which accompanies

this Complaint Form. The basis of our Complaint is that Mr, Irek was both an Officer of
the Contracting Corp., Kirex D_evelogment Co.. and an Attorney in dealing with us, for

the purchase of a lot upon which to construct a home. Mr. Irek received $5,000.00 as our
down payment and then disappeared. After extensive letter writing and phone calling, and

also a trip to Mr. Irek's house by Mr. Poane, no response was received, in order to conclude
the purchase of the lot. Mr. Irek has disappeared, our $5,000.00 has also disappeared. 1

would also like you to know that we spent approximately another $4,000.00 in preparation

for the purchase of the lot. including Perk Test. We believe Mr. Irek too mo

intentionally failed to sell the property to us or give us our money back, and has now disap-

peared. We believe Mr. Irek acted as an Attorney for Kirex Development Co., as well as
an Official of that Company. '

(Use Additional Sheets if Necessary)

F. CONFIDENTIALITY AND IMMUNITY: )

Under Supreme Court Rule 1:20-10, once you file this Attorxney Grievance Form you are
REQUIRED thereafter to keep all communications about this ethics matter CONFIDENTIAL.
Ethics confidentiality does not prevent you from discussing the facts underlying your
grievance with, or reporting them to, any other person or agency. However, you may
not disclose the fact that you have filed an ethics grievance to persons other than
members of the attorney disciplinary system, except t> discuss the case with other
witnesses or to consult an attorney. So long as you maintain the confidentiality of
these ethics proceedings, Supreme Court Rule 1:20-11(b) grants you immunity from law
suits within this state as a result of filing your grievance. If you breach this rule
of confidentiality YOU WILL LOSE THEIS IMMUNITY.

Date:

Signature

ORE-G3 8/1/84;10/13/87; 10/15/89
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ATTACHMENT “16”

Zontan and Cathleen Szatmary
NJLFCP Statement of Claim
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Respond to: - —_

NEW JERSEY LAWYERS' FUND FOR CLIENT PROTECTIONECEIVED
Richard J. Hughes Justice Complex
‘ CN=-961

?
i Trenton, New Jersey 08625 APR 16 {991
|

CLIENT PROTECTION

NJ LAWY & »UND FOR

' 1. Name:/,Zon"\‘ap S
é! Address: 3\00\\‘& \Q\‘ﬁbﬂw _
: Mvddle o won NS 7ip Code ©7771YE

D S zekronry Speuse)

Area Code (90%) ‘Area Code ( —/ )
Home Tel. #__"10G -1iay Business Tel. # ‘

‘
i
¢
H
4
»
¥

Attorney Adainst Whom Claim is Made:

i

i |

'-} Age 33 Marital Status (Nureiede  sex Mnode
i 3. Occupation SQ\F-’Fmp\D\{&&’ Cp(\glrru. o

3.

| .

~

/Coi&"f{ adaress: | Widhwlay 34 9.0.A0x Yl Papec)
; v | . .
w\\s{)mg% Colts Weck | Nead Seesed  zip Code 07939

: [ ' ‘\‘CC\'e. . > QA
;}‘-\IEIOW ‘v\or};&%\i? He/ Shecglgg'pgfe e%%:crY%%J A

6./ Dollar Amount of Loss #5;000,- 0O (R'Ue,i%ou.&an&}
S NTF Mo im other (npenses: - ,
i} 7. Is Claim Based On Attorney-Client Relationship

or_X Fiduciary (guardian, executor, trustee)
Relationship ("¢ ¢ owo agent

8. In Chronological Order, List Events Leading Up to the

o STATEMENT OF CILAIM (Use a separate sheet if more space is
i needed) : :

‘ !141 ACO:ﬂ'(‘f‘dcr was prepar.&&_ \av' [Kargx Ceuclo ‘omcn+ Co: datcd W"f&xgl

t
H
'

iqf(o(aqu_ S\.CIPC'Q'- \D\I \’!\-L.P'J‘f-"(/"\ TreK as pre siflent a~l Sec.rc-l»a_r‘{‘ “The
jzu(\trmc\' was Swqrebl S{s9(g0 b\‘ WA bl to[b‘f‘io ia'a_ Y. TaeiC.

4. How Long Have You Known Him/Her Neve T paet \'{am; B?a\E.nﬂS w\\*(

Misappropriation Of Your Money, AND ATTACH ALL PROOFS. TO THIS |

[

!
v T () ~me
Name: K@.MMQ% JrteX O 180 See N\ AT

¥
t

B, Coed R0\ gaked Slealao Lrop Lo ( zontar S Cotleesd STakmany)

| pqecie 2l oliqo .
€ Plegse. See \ettes of Dewwis Poane Toq. (,Qx;%'e‘&»,ukauk&lz{;(q% on
é? Visiing, - b \etrees do e TR W Lo gy cede orceer
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9. If Claim Is oased On Investment, List Ch.onologically All Monies |
' Invested And The Amounts Paid To You By Your Attorney On Account i
. Of Principal Or Interest. ATITACH PROOF OF ATTORNEY-CLIENT :
{{ RELATIONSHIP PREDATING THE TRANSACTION THAT IS THE BASIS OF YOUR
it CLAIM. ‘ '

ot

10. Date And Circumstances Under Which Loss Was Discovered:

Date: SQLA‘)Q,K\'\S wundec %, MeYreX ha.s .r\)txJT \of‘uﬂﬁ)
Yol Scon siace. Gua, W0 Yrw Copm Dovahue . Nany
a¥reeedie Yene bored mode b codtact N, s

VA (€ londSs Bt wnlnowd fotwe . - .

i 11, Can Your Loss Be Reimbursed From Any Other Source?

Yes No X If Yes, Indicate Source Below

r 12. If Knownh, List The Assets Of The Attorney From Which
;:' Reimbursement Can Be Made, And Indicate What Efforts Have Been
! Made To Recover The Loss From The Attorney Directly.

fi\«{\:.'xx_@(.‘ T Wligye wes & (Drl“c"‘ {)m( v \grcx Dem.ta?mcn‘{- Co. antl
Egrmbub\\\ NI F ORN em?e (\«\ .3, WAS oy iny o bu\( Yneowg h Hne
§p,ef(30(a3¢;o.b. “the Q‘ede\oem.cn"(‘ W woece. C’oi‘\ﬂ\ Yo loy our Lot iy
YA o Sige Saapns Orintwoo® Geres' By Kirex DeNtlopmeart Cocp
I welieve. Yhegwese Several Prnfer‘l"g-e.s o edd 19\/ Kirex aM:.Q/D
e scel Yhece Furfinee to attormey tells us Yoot S—fcwcui_‘;
Title Company 130 Wt Maip Svseet Freehnol@, N 6‘7"9«?_?55:;;{
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(\’\r ()M»fi""’_‘s \ HO\\,\\(‘—C«»\' for o w\m\\g. . 1(?\& w{t_}:f acc&z | :}i!
Uncosiin Sssagiar Yefs for e o Fas 3= Craone Ioaniding st
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! 14. The Name, Address And Telephone Number Of Any Attorney Or.Other ,

| Address:_) S\q \A\ahunvﬂ)EE
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13. Are You Su.fering Any Finanecial Hardshuap? Yes -\ No
If Yes, Describe Below:

See oXudhe QQ :QQ:C

i

Person Who Assisted You In The Preparation And Presentation Of |
This Statement: ' |

Name: “\?- Ve e QOQM— Qa b%‘*"d‘ C""‘Q“, Do ) ﬁ‘H‘orﬁW; A+1§4ﬁ

WAL FBaeddnip, NS, _2ip Code 07714
Tel. # Jo3- L8I- G50

15. How Did You Learn About The Fund?
’\\xvmc\}\ TN o ¥ oo e, @w' Q%OVMU«D

STATE OF NCLw S MY

T 8S.
“couNTy oF M\opmo ¥t .

I, 'ZzonJ\ILAJ 3. §>zzoﬁtrn&£‘\ , the Claimant in thisf

Statement of Claim, being of full age and duly sworn according to

law upon my oath, depose and say that the information. set forth in

'this Statement of Claim is true and that I have fully disclosed
this information, in writing, to the appropriate County

Prosecutor's Office and District Ethics Committee. :

(Signature qﬁ’?&g&ﬁﬁht)

Cottleen D\A’Vde .

(Signature of Cﬂ/‘blf(imé;nt) .

sworn and subscribed to _jg%QEmA”ye" =
before me this _é{ day ' §
of (L fdr S , 159/ ;

7 ¢ ' !

e T S T
Nziva 7, Clak

Netore Ju- 0
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ATTACHMENT “17”

Testimony of Cathleen D. Szatmary Before
District IX Ethics Committee
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- v

SUPREME COURT OF WEW J
DISTRICT IX ETHICS COM
DOCKET NO. IX-91-4E

K#’-ﬁlnﬂlwml’nvmq-"am—umnw——mm"wrmvw-&m—'&wﬂﬂ’lx

QISTRICT IX ETHICS,
Complainant,; TESTIMONY
-G - OF

IREK, E&Q., ‘
CATHLEEN D. SZEATMARY

Respondent.

}L.-n-...-.....-.--..--.--.—_-..-u-_u-_m~....-.._...n...-m>-.‘(.

C O M PUTERTEITGSZED T RANGSCRIPTD
of the stenographic notes of the proceedings
in the above-entitled matter as taken by and
before KATHLEEN M. CASSIDY, CSR, a Certified
Shorthand Reporter and. Notary Public of Hew
Jersey, in the office of GAUGHRAN & STEIB,
E8Q&8.,, 1275 Highway 35, Bozx 4150, Middletown,
RJ 07748, on Wednesday, July 29, 1992,
commencing at 10:15 in the forencon.

£

AP PEARANCUCSES

Chairman:

RICHARD M. KEIL, ESQ.
Thne Presenter:

ROBERT J. GAUGHRAN, ESQ.
Panel Member:

JAMES H. MOODY, ESQ.
Public Member:

ROBERT M. FLANAGAN

STATE SHORTHAND REPORTING SERVICE
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e .2
I ¥ Db B X
WITHESS 'DIRECT  CROSS. REDIRECT RECROSS

CATHLEEN D.
SZTATMARY
By Mr. Géughran 4

By ¥r. Moody . 18

EXHEIBITS MARKED FOR IDENTIFICATION

Namber ‘ Description _ Page

P~-1 Contract for Sale _
dated 5/23/90 (copy) .5

P~-2 Check,; front and back

' (copy) 3

P-3 , Original Check 16

Pei : Affidavit of Publication 17

STATE SHORTHAND REPORTING SERVICE
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. _ l o MR. GEUGHRAW: For the
s i "2 record, if I may, Kenneth F. Irek, the
3 Respondent, is not present and was sezved‘by
41 Bffidavit of Publicatien in this particular .
S} matter. My role as the Presenter in this ca
6 follows up my role as the initial inveﬁtija%-
7 in this matter and part of‘the role of the
8 investigator was attempting to contact Mr. Ifi{.
g and we were not able to locate him but spent
190 considerable time and effort doing so where we ;i'
11| tracked down leads that he may be living in No:
12 Carolina, that we tracked down leads thraugh-ihp-

- 13 post office where we were informed through the.wryﬁ
14 Bar Association that he may be receiving some L' ;¥J
i5 sort of governmehtal pension and we tracked that
18 down throﬁgh Social Security and the IRS, which
l?‘ was to no avaii. -
18 We then were told that he may be
1e. receiving some soxrt of military pension, so we
20 followed through with correspondence and
2% inquiries with the Navy, the Air Force,; the
22; Marine Corpe, the Coast Guard and even through
23 the Office of Peréonnel Management in Washington
@4; B.C.. , all of that proved to be dead ends, as
25 well,

STETE  SHORTHARD REPORTING SERVICE
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e . e 8.
e ,.‘ 1v had, if the Chairman wishes, my
3 2 f5le will be available to you which shows the
31 1litany of cerrespondence and attempts to locatse
i Mr. Irek before it was decided to sexve him by~
5 Publication.
£ ¥R, KEIL: I believe that
7 based upon what you’'ve just presented to us --
et told us which is what’jou did, you've done all
9 the usual matters oné would do for an Affidavit
19 yf diligent inguiry in a State matter or
13 matrimonial matter, that’s all that’s reguired.
12 Any comments?
13 ' ¥R. ¥OODY: NoO.
184 MR. CAUCHRAN: If I may,
15] 1I'd like to ask question; of Mrs. Szatmary;,
16 whose already been sworn in. j'
L7 , MR. KEIL: Yes, please. '
1B .
CATHLEEN D. S%ATHAERY, Previously
20 Sworn.
21
2z DIRRCT EXAMIHATION BY MR. GAUGHRAN:
23
24 0. I show you a photocopy of a
A ‘25' Contract for Sale of real estate dated May 23,
S

STATE SHORTHAND REPORTING SERVICE
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L S 1990, we might want to mark -
- ) ‘EW MR. CAUSHAAN: Could we’
 §£ mark this as an exhibit?
4 . MR. KBIL: Yes.
ﬁ} MR. CAUGHRAN: We might as
£! well mark P~2, also, at the same time.
7 MR. OODY: What's P=27
8 | : MR, CAUGHRAR: P-2 is the
9  photocopy of a front and back of the May 29,
10| $5,000 dollar check.
11 (Whereupon a copy of the
i?i Contract for Sale dated 53/23/90 was received-anéy
gﬁ 13] marked P-~1 for identification.)
e A 14 (Whereupon a copy of a
151 chgck, front and back, was received and marked

16! p-2 for identification.)
17 57 MR. CAUGHRAW:
18| 0. I ask you to identify fox this

19 Panel the Exhibit P-1.

20 A, Gh-~huh.

21 Q. Would you please tell the Panel
22 what this is.

23 A. That’s Lthe contract that we signed.

24 Q. The contract you signed?

251 A, To buy a lot.

STATE SHORTHAND REPORTING SERVICE
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Q. Tc‘hmyia lot. and
vou describé that foxr the Panel, also.

A, Right. That’s a check that we had
him for the daposit ofAlaﬁdo

a. Okay. Could you please descr:
the circumstances that led up to you signing
contract for the sale of real estate.

A. Well, we were looking for a lot in
JackSOn; We init;ally had‘another one and t?
we seen this one in the paper, it Qas a lot
cheaper. 80, we contécted the ad in the papé
and spoke to Ken Irek and =-- well, I spoke fa
Ken Irek and then he told'me where it was, to
go look at if. |

Then he had a woman that represented‘
him, Fran Donahue (phonetic), that_showed us
the»hdpses in there and ﬁhen sh&wgd us the lots.

Q. - Now, after you spoke to Ken Irek : %

and saw the lot, did you retain legal counsel to

represent you in connection with this purchase?

A, Right. ok
Q. And who represented you? i |
A Dennis Pcane, Esg.
0. and his office is in? |
A, Well, it was.in Lakewocod at the time.

 STATE SHORTHARD REPORTING
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-_. ‘1 He’s moved to Wall.
A“ . 2 Q. Ckay.
I . ¥R, KEYL: Foxr the record,
41 he used to be with Steinberg, Steele and Poane-
5 and now he’'s with Ed Donini; Mike Donini.

6 THE WIFNESS: Right.

7 BY MR. GAUGHRAN:

& Q. So, you and your husband deéid&dj

g that you’re serious about purchasing this lot -—=-=
10 AL Uh~huh.

L3 Q. ~- and you retained Mr. Poane to

12 represent you.

A. Right

. i3 .

o | 1é Q. what happened next in this
i5 transaction? -
16; A, Well, ﬁh@m he got in touch with, I guess,
17 Fﬁan Donahue because then -~ Dennis I believe
e got in townch with Fran Donahue bhecause then they
18 wrote up a contract and sent it to Dennis’

) 20 | office, which we signed -- well, we didn’t sign

21 it initially, there were some changes firast. %
22 Q. So, were any changes -~- there g
23 were changes to be negotiated on the real |
24 egtate contract.
25 &, Right.

STPAFE  SHORTHAND REPORTIRG SERVICE
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:some of those cnanges uhould,bé>made.

‘spoke to him or not. I think he -- I’m not sure

dated May 23 but I see the date of Méy 29, 1990

’ffiwggf . Okay.. Who negotiated those

changes°‘9“'

Wevl, ﬁéﬁhiéffélt Bﬁfbgﬁfﬁéhélfgt?

 §;1 . 8o your attorney .Mr} ?oane,

Bennis §$aﬁe3 negotlated thcae chang@a‘iﬁ'tﬁﬁgi
real cstate contract Wlth whom | |
A, Well, that he sent it béck, um ~-=- I tthh.
either Fran picked it up or ﬁe mailed it, I'm HOL
really sure which.
Q;‘v Did he havg any;hggofiatiqn‘With'
Kenneth Irek?

A.  He spoke - -did he? I don’t know if he

if he spoke to him or not. He might have spoke
to him once or twice, I'm not really sure, but ?ﬁ

he mostly, I think, dealt with Fran --

Q. Ckay.
A, -« Donahue.
Q. Now, the contract on page one is

next. to your signatures.
A, nght. Because we were waiting for it..

to C6me back from Fran Donahue. That was the

initial contract, and then we didn’t sign it

STATE SHORTHAND REPORTING SERVICE
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- xé.,‘ﬂi.; DA '_ L :i :
until he ‘accepted’ ng“gﬂg@g@gpj  ' ' _"
Tuntil the changes that your.
4
3 . _f 3. ‘ .Qkay. _So,_thé conéraéﬁ ié.détéd
6 M&WJEQF:LJQO. hiﬁéhéw yoﬁ'éﬁhimiﬁ P2 a@aiﬁ;
7 which ié“tﬁeA$§rOOO déiiar"depoéit.éheék én&.aﬁ]
5 you‘what'éfﬁﬁé date on that éheck. o
g A, 5729, \ '- |
10 Q. S50, did you prepare ﬁhe chéck at
;L !:t@a @&me tim§ thép ybu‘signed the Qonﬁragﬁ?" '
12| A o -R.i'gAht'.ﬁ | |
131 G. Now, the check is made payable-ta;
L4 .rex Development Co..
15 A, Right,
161 Q.  Is there any reason why the cheack
17 was made payvable to Kirex Development Co.?
1g A Well, that was the development that we
19 were buying from. You know, that-was his
20] -development.
21 | Q.- .~ "His development,"” meaning
22 Mr. Irek’'s?
23 A Right.
24 Q. Okavy.
25 A. and I had guestioned Dennis about that,

REPORTIHNE SERVICE
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. 1 I was likes: How come we ‘don't . becauvsa we
2 bought houses before and becéusa wa've gold ﬁ%
3 houses and knew we were buying this land toe b@
4 and I gaid: How come Lt’s not made ount to,
5 ‘nowW, a lawyex in trust; becéuse that’s usually 
61 thow we did it, and he informed me that Ken Irek
ST was & lawyers acting on his own behalf throngh gﬂ
& Kirexz Development so that there would not be a
9 @robl@m. He wouldn‘t see any reason why we
16y shouldn‘t £ill it out that way.
11| Q. 211 right. So, your lawver ) "?~
12 advised you that it was okay to have the check
13 payvable to the developmental company hecause
141 representations were made to youxr lawyaer by
15 Mr. Irek? ’
16 B . That he was acting on His own behalf as ‘
L7 a lawyesnw. |
18 G. Now, Kirex Development signs the
13 contract on June 6th, 1990, What happens next?
20’ A. well, we were still waiting for some
21| papers. Even though we signed a contract,
22 Dennis wanted him to still get that Equa
23] (phonetic), or whatever, paper signed and he
24 wanted ~-- I'm trying to think of what else,
25 Eqgua -~ )

e

)
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‘priginal check.
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THE WIT
A ﬁnd,ﬁe wanted the judgments o he cleard
up or else to state that they woulkd be paid for

P

3 e

at closing and the tax Lien that he h;d.mg.inwua_
his pregegtyQ He wanted thosevmatﬁé:é tﬂ‘b@f{v-
,takeﬁ,‘yén Eﬁqw;'care of . |

| Q; so, what ycu're,saying iss fh&ﬁ'§‘
when your lawyer did the title_wOrk; he found ‘
out that there were liens and judgments againwﬁf;
Mr, Irek?
B Right. Corxect.

e Do you. know i€ ﬁh@se liens and

judgments éqaiﬁst Mr. Irek would have exceedéd

ce of the 1ot?

a

X

o]

the total purchase

£y

©
f

nd the judgments that,h@.knew5

B Th@fii@&j

aﬁ; at th@ tim@, w0uid not. have -- ﬁhe‘gﬁy.éﬁiilv

Wculdﬂhﬁva —- ¥en Irek would have stili came out

with ﬁomeuméney. |
Q.. Okay.

A Not much, but he still would have came out
with.ﬁame‘mmn@y. , o Sy
Q. . ~Okay.

R A very small amount..

SHORTHAND REPORTING




-1 Q; : Now, th;ncontzact'w&ﬁ,si@n@ﬁz%'
2 ~ﬁh@ﬁ29th‘cf,ﬁ&?;”fhe‘chacgf“° #igned‘byvféu‘
4 -29¢h df May, the judgm@nﬁ% mré coning back,
 @‘ title worh_mamﬁﬁ bausz‘waﬁ;d assume smy@ti‘
51 J@new midgto late Jnne.' ‘
:5{ A. That mwght even have ‘been July. ’i’d::
i?ﬂ Lo sée;L whxch was July 10th, I gueas.L Weliﬂ
E? wrote to Hr. irek: Enclo&ed please find.cap$ 
g # notice from the Jackson Tawnshiy Tax Collec
19? sdvising the amount necessary to pay off tﬁm-ﬁ&
11} lien. That,was one. The titlé‘search was. J1
iz} 26th beﬁaﬁéa he wrote to Ken Irek: Enclosed
13 plegase fiﬁd title search. Please note tax lien-
14 and mcﬁtg&gé, In accordance Wiﬂhwyour>
%ﬁé instruat;anf this ta# lieﬁ will be paid ff%m
16] ‘the proceeds at élosing: R
17, 50;'I>imagine Mr. Irek informed Dennis !
18 that the tax lien would be paid at the closing. \
1e 5. . - How, afte; that series of
29 ‘Cmrrespandenmé back and‘forth'in tﬁe end of
21 Jane and early July, what happéned next? . .
%2 A, Well, basically.kinﬂ 0f,waited'and-then= | |
23 wé wer @n't hearlng from hLm_Q— okay _‘Th@refs‘ A
24 one dated July 3ist f*om Dennis to Mr.'Ifak"
25 and he says: As you r@memb@r from my-létter
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nf June 26tha,"990F wWe T

to clos Lng in order to convey title in aeCO¥
with the contract srtered iﬁﬁé‘bwtﬁ&@n;ymup*
clients, Mr. and Mrs. sEutmary ‘As,y@t, we

P

not réaeivéd cni rmatqu.az th@ avaLJalex3
Lo cbtaxn partl &l release
Bank mezchan s or current
Bff;&avmt regarding Egqua oOx @vi&énce by file

documents of the listcing of satisfaction

oﬁ th@.jud@memﬁ by Sh@rwinyWilliams'Company,

These matﬁéxs are in addition to the payment

of tﬁa tax lien from the sale of proceéds“

: <

Until these"mattérﬁ are taken care of, title
will not be suff lcxen+ to satisfy the contract

e

xaquiremants of¥our title company.

and he even states here, um: As you
know, both sides have been cooperative and
moving towards closing and we want to continue

-

to do so. However, we would appreciate hearis

fr Om Vou at your earliest conv venience but no
later than August 6&th, 1990 with regaxrd to the

above and & propasa al “or a closing date.

Q. - wa, was your uhhorney aftemgthg

ta cdﬁﬁact'mrQ.lrek by te lephcne?

A, Telephone, letters, @van "those cevtlilad

Es

SERVICE
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letters. A& ?mt g? Lh@m ¢~mmmd to come batk v

@xc@pt maybe ,g # 29 mccavmﬁn L«tim@s fram.ﬁx@m
-Eén&ﬁﬁ@vauﬂ'ﬂﬁaﬁa.séy&V‘WeliVJA“like,a;~ag@
@Qinﬁ whari e %ere gettlng kind of anxious,
we contactéd h@r and then mhé ‘ﬂld he was iﬁ
ﬁdrth Carolina, so he didn't receive his mail
until later bhut she had spdkam te him and ﬁﬁﬁﬁi
he still ﬁid‘waﬁt ﬁc close, jDL know, that she-
weﬁid}éeﬁ‘5a¢k-in touch with us as zér as the
closing. Then we didn’t hear anything for
awhile again, so Dennis signed it, the essencs
af time ~- time qf esé%nﬁaviatte:fandf yﬁu knﬁw,
fﬁh@m we were just ~a'w@ ev&n W@nt“th@rejﬁn th@_“
 day of c;qéing, the set dd'm Of clocing to hiw
ﬁfﬁice and walted around and, of course, he
didn’t show. And then we franticaily tried
calling numbexﬁ again and we were gettlng Fast
Fraﬁ@, wngchuié‘a new‘numbe "that he had thaﬂ

we had gotten from“Fran, she said"thatfs'howfhg
got in’ iomch ‘We left numerous massagés with -
Vthém to call PFran, ﬂ&a said.@hé'didn’t “now hl%
whareabouts any mdre‘and,’yau know,Atha%,ghe
wasn’t involved, you know,‘aﬁd she ﬁasn‘t acting
on his behalf but she was jmﬁtlhalpinq him out

7

as a friend. 8§o, um, we kiand of got, you know -~

' SHORTHAND »rEQRTING STRVICP
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24

¢f him and we knew that that was 1t, we knen

. extent ~-- you know, our lawyer, even to the

1%;

[

kind cf bumped cut because we douldn’t get &

had loét, you kﬁow, everything at that poin’
0. S0, you nevex closed on the &g
A No. |
a-. and the $5,000 dollar @eﬁcaitfy
never been recovered,
K. No. And there have been numerous

attempts oOn Dennie Poane's art even to the
- * H

extent where he went to the house that Ken
Trek lived in on Carriage Lane, I believe it
was. He went -~ he had two offices supposedly,
he_weﬁt,to thdsa,'théy were glosed.down. Um,
you know, and he even 1eit,you.know; things"
at his door, you know, a package 6f stuff at
his doox'with the time df'essende and(
@verythiﬁg. That was all.

MR, GAUGHR2K: Could we go
off the receord for a second, please. |

MR . Kﬂins Yes.

(Whereupdm an off-the-record
discussion was held.) |

Mﬂaﬁﬁmﬁmmm;‘The-origiﬂal

check.
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9 |
3 chéack was r@c@iV@d‘&nd marked Ewﬂ fox
4| ‘identification.) |
5| BY ¥R. GRUGHRAN:
& - Q. Mrs. Szatmary, I show you exhu 
T P~-3 and ask you to identify that, please.
g1 B That’s the check that we sent to Ken'zég
9‘ ffor‘the'deposii,mf thefland,vthg‘origiﬁal‘¢h:¢kg<
ol Q. Okay. | ‘ | o
11 , MR. GAUGHRAN: I have no '
12‘ fnxt?%r qﬁéﬂticﬁﬁu If you want to --
e 13 MR. KEIL: I have some
14 qﬁﬂﬂtidnsm .
iﬁ; ' p-1, paragraph five of the contract
18 states: Deposit monies, all deposit monies Qill.
171 'be held in trust b&;Kiﬁex Developmenﬁ Co. léhﬂﬁ@d :
181 at Colts Reck, HJ unti; cibsing,_ The timezymu 
‘Eéf Faveé - at‘thé tiﬁe ywﬁ.handed over that check,
26 you understeed then that it was the same as
@L; being -= that it waa.being held by An attornevy. \
?3 THE WITHESS: Correct.
23 Because that's Wh&t‘l,qu@ﬁtionm@, that. Becégga .fj
26 we had ﬂ.misdaaling,with an attorney one time - ‘”;ﬂ'
25| Justin Ann connors. We didmltjloée anyth;ngf i

 SHﬂH%HhﬁD‘.RB?GRWIHG' SERVICE
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dealings with -- ox selling our house when W2

nad dealings. with him and that was like halzy
 for our other things. .S, that's why I was mord

‘dealing with this and he salid, wvou knows: He is

an attorney, yow Know.

contract? '
MR, KEIL& Oh, ves.
THE WITHESS: We”ﬁavé not
1%§d-dur i#ﬁk with iawyers until‘ﬁennis came L
‘éléng. | | ‘ .
MR. EPIL: P-4, Affidavit
of Publication.
(Whereupon a copy Of
the Affidavit of publication was recelved and
maﬂked Pt ﬁdr identifiaatioﬁn)
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that but wa wer

we did not lose aayihing out af

in the. process of - house when we had

f

itgself and that’s when we had William Snith La

over for us and then we jest found pennis later

cauntious than I would have been normally im &~

saying: Why isn’'t there an attorney, ¥You kRow,

g

¥R. KEIL: Okay.

MR. MOODY: Can I see. the

L

SEATE SHORTHARD REPORTING SERVICE
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CROSS PREMINAYTON BY MR. MOODT:

Q. With regard to the contract
that's been marked P -~ I believe P~1 for
identification, is that the actual contrac
thaet vou were oxriginally provided with and

-

on which vour attorney made certalin changes?

A. Correct.
. Did you receive any type of

correspondence £rom youxr attorney indicating
any discussions h@.h&d with Ken Irek regardiag
éhﬁnges to be made in the contract before this
one was actually executed?

A. I deon’t know. I have a lot of different

letters here, that he gave me copies of, which

I don’t know exactly if there is any ~- I mean,

‘he‘s -~ you mean as far as vexrbally speaking to

oy

511

him or just letters?

{

. Yes, if they spoke on the phone,

if there was any clarification of the terms of

the contract or any changes to be made in the
act before you and your husband signed it.
A T'm almost positive that he spoke to him

at least once because he had told us that.

3. Okay. Do vou know whether thers

STATE SHORTHEND REPORTING SERVICE




a4

5

-y

i

A
£

2

o

%

P

A

g
e

L3

¥

o

3

MER L 002022-20  11/13/2020 'Pg 89 of 96 Trans ID: LCV20202089697

o

discugsion, a verbal discussion, betwean
your @ttorney and Mx. frek with regaxrd to th

guestion that you raised on the depos git bein

in sscrow or bheing --
A That, I'm not aware of
0. ~- held by the fixm until such

il

time as the closing?

A . That, I‘m not aware of.
i in the contract it al 0 Seems

&

Lo make re

T
H

ference to the fact that 1f the

3

contract did not go forward, that vou weould
he entitled to bhs reimbursed fox Litle sxpenses
or survey ezxpenses. Did you incuxr any other

expenses besides the loss of the $5,000 dollar

B Numerous ©Rpenses.

MR. MOQDY: I don’t know
if we get into any of that at 2ll or we need 17
to foxr purposes oOf any =--

MR. KEIL: I don’t think so.

MR. MOODY: -~ application

she should make in the future. |

A I already made an application to the
client Security Funds. .

Okay.

STATE SHORTHAND REPORTING SERVICE




MER L 002022-20  11/13/2020 Pg 90 of 96 Trans ID: LQV20202089697 .

1 And I listed all of that.

2 Q. Okay. You mentioned the name
3 & wwmanF'Fran Benahue, that you ag@mrentlyly
4 seme conversations with. Was it represented
5 you that Fran Donahue was employed by the -
G it Kirek (phonetic)?

7 MR. GAUGHRAW: Kirex.

g Q. Kirex Development Co.?
14 A, Well, 'she kept on stating that she wasnﬁt‘
L1 acting as the real estate but she was acting:ééf
12 a friend on his behalf and doing it. Whether~éhg'
lﬂ' was paid or not, I‘m not really sure about that,ﬁ 
14' but i imagine she would have been with all those
15 houses he was selling in there. But they did
16 have real estate signs in the lot, you know, in
17 the area, you know, there was a real estate
18 a@ant. But she kept 6n saying to usg -« now I
19 don't know why she was doing that but she kept

20 on saying: I'm not acting as a real estate,

21 I'm acting as a, vou know, on his behalf as 'a
22 friend, you know.

23 0. Okay. When you went to look at
24 the lot ~- and I know you told us that Fran was
25' the one that showed you the lot, did you go to

SERVICE
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21

d an office or this company where you met hex and

2 she took you over to the lat?

3‘ A, In one of the houses --

4 ' 0. One of the houses.

5 A -~ that was still vacant.

& 0. Okay. The contract, itsell,

7 apparently is signed by Kehneth Irek, president,
8 and attested to by him, as well. Did you

9 gquestion that at all as far as his execution
14 of the contract on behalf of Kirex Development

L Company. or were you told that he was not only

12 the president and the secretary but he was tﬁe
13 owner of this particular business?

14 A Right. We just took it for granted

15 peing that he owned all this, you know, in

16| business, that was what he wasg, ycu\know.

17 0. pid you ever have any discussions
18] with your attorney as to these liens and

15 judgnents which were referred to? I think

20 rhere was —-- at one point you talked about a
211 letter in which there was a discussgion about
22 Equa, a judgment, a tax lien and a partial

23 ‘release, I guess, from -~ that was to be

24 obtaiied from Midlantic National Bank. Were
25 those liens, to youx knowledge, against Ken

STATE SHORTHAND REPORTING SERVICE
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B

Irek or were they against the business?
A, The busiﬁéSs; Kirex’Develobment.

Q. and 'Ken Irek, as far as you
know, represented to your atiorney-ﬁhaﬁ he
would be responsible for releasing the liens
against the business?

A. At closing.

Q. | Okay. : .

MR. MOODY: Thank you.

MR. KEIL: Mrs. Szatmary,
do‘yoﬁ,_by any chance, have & ﬁiﬁle search with
vou? '

THE WITNESS: Um, I can
look. What would it laok like?

HR. RKEIL: Why don’t I just
iook thxouqh there forxr you.

HMR. MOODY: One.other
guestion I fo:got.

BY HR. MOODY:

Q. . vou were talking about trying
to reach Ken Irek or‘Fran ox scmeonewwhen you
sta;ted to becoﬁe a little concerned as to
whéthex this was going to close. Did you ever
speak to Ken Irék directly?

A, Not after thac, not after the -~ I only

STATE SHORTHAND REPORTING SERVICE
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papex.

G. " And that was to the ad?
A, I believe so.

Q. - After that, did you ever speak to
him?
O No, I didn’'t. I believe Dennis did;,
though.

Q. How about your husband, to your

knowledge, did he ever speak to him?

A, No.
Q. Did you ever mégt him?
2. No.
| Q. | Tou never =—-
A. I dog't know what the man‘even looks
like.
| Q. Okay. )

MR. KEIL: No.
MR. GAUGPRAN: I have no
further questions.
» ‘MR. KEIL: I'have no fgrther
guestions. | |
MR, FLAMAGAN: None.
MR. MCODY: No guestions.

MR. GAUGHRAN: Just as a

STATE . SHORTHAND REPORTIRG SERVICE
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I, KATHLEEN M. CASSIDY, CSR, a
Certified Shorthand Reporter and Notary Public
of the State of New Jersey, certify that the
foregoing is a true and accurate Computerized
Transcript of the Testimony of CATHLEEN D.
SZATMARY, who was first duly sworn by me.

I further certify that I am
neither attorney or counsel for, nor related
to or employed by any of the parties to the
action in which the Testimony was taken, and

further that I am not a relative ox employee

=3

of any attorney or counsel employed in this

case, nor am I financially interested in the

‘ -Jﬁﬂm-ﬁwﬂv

KATHLEEN M. CASSIDY, CSR

action.

Dated: August 12, 1992
¥y Commission Expires on:
July 23, 13994

License No. XI00783
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SUPREME COURT OF NEW JERSE
DISTRICT IX ETHICS CDMMIT””
PDOCKET NO. IX-91-4E.

. .
An_m«mmnnm-~~mum¢mum*mww~n~-~nx

RISTRICT IX ETHICS COMMITTER,
Complainant, TESTIMONY

. -3~ oF
KENNETH F. IREK, ESQ., CATHLEEN D. SZATHMARY
' Reaspondent. ‘
w

‘;n—u—uu—-_—-—..—--—,-—..—u-,——-u-;.-.u-——-m}‘.‘

' TESTIMONY QF:

. CATHLEEN D. SZATMARY
3 Ware Place
Hiddletown, NJ 07748

a3
DATE: Wednesday, July 29, 1992

AT: GAUGHRAN & STEIB, ESQS.,
1275 Highway 35, Box 4150
Hiddletown, NJ 07748

STATE SHORTHAND REPCRTING SERVICE
212 Monmouth Road

Oakhuxrst, NJ Q7755

BY: KATHLEEN M. CASSIDY, CSR

ORIGIMAL SENT T0:
WALTON KINGSBERY, ESQ.,
c/o Ethics Committee
34 Broad Street
Red Bank, NJ 07701

STATE SHORTHAND REPORTING SERVICE
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ATTACHMENT “18”

Supreme Court of New Jersey
Order That Kenneth F. Irek be Disbarred
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SUPREME COURT OF NEW JERSEY
D-112 Septsr “er Term 1992

MER L 002022-20

e
Yo SROEVED
IN THE MATTER OF A ' l I_ E
3 HAY 13 BS3 ] '
KENNETH F. IREK, : ORDER
R L SRS D MAY 18 1993
AN ATTORNEY AT LAW : BT ORI

sjplon Wrard/

The Disciplinary Review Board having fiied a report with the
Court recommending that KENNETH F. IREK, formerly of COLTS NECK,
be disbarred for the knowing misappropriation of escrow funds in
violation of RPC 1.15(b) and RPC 8. 4(c), and good cause
appearing;

It is ORDERED that KENNETH F. IREK, formerly of COLTS NECK,
who was admitted to the bar of this State in 1981, be disbarred
and that his name be stricken from the roll of attorneys of this
State, effective immediately; and it is further

ORDERED that KENNETH F. IREK be and hereby is permanently
restrained and enjoined from practicing law; and it is further

ORDERED that all funds, if any, currently existing in any
New Jersey financial institution maintained by KENNETH F. IREK,
pursuant to Rule 1:21-6, shall be restrained from disbursement
except upon application to this Court, for good cause shown, and
shall be transferred by the financial institution to the Clerk of
the Superior Court, who is directed to deposit the funds in the
Superior Court Trust Fund, pending further Order of this Court;
and it is further

ORDERED that KENNETH F. IREK comply with Administrative
Guideline No. 23 of the Office of Attorney Ethics dealing with

disbarred attorneys; and it is further
ORDERED that KENNETH F. IREK reimburse the Ethics Financial
Committee for appropriate administrative costs, and it is further
ORDERED that the Office of Attorney Ethics shall cause this
Order to be published on two successive days in the Asbury Park

Press.

w%ycmﬂyﬂwtme$$mﬁﬁs the Honorable Robert N. Wilentz, Chief Justice, at

\ true copy Bt ¢mtodginal onflé 11th day of May, 1993. , -
ny office. / /

/

OF THE SUPREME COURT

CL
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ATTACHMENT “19”

NJLFCP Subrogation Agreement with
Zontan and Cathleen Szatmary
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TRUSTEES
ROBERT S. FEDER, CHAIRMAN
CowLES W. HERR, VICE CHAIRMAN
GERALD J. BATT

Luis R. SANCHEZ, TREASURER
ARTHUR Z. KAMIN

ROSEMARY ALITO

STREET ADDRESS FOR DELIVERIES:

25 W. MARKET STREET

NEW JERSEY LAWYERS' AF“UND
FOR ‘
CLIENT PROTECTION

RicHARD J. HUGHES JUSTICE COMPLEX
CN-961
TRENTON, NJ 08625-0061
BILLING: (609) 292-8079
CLAIMS: (609) 202-8008

L TRT

DIRECTOR & COUNSEL
KENNETH J. BOSSONG
DEPUTY COUNSEL
DANIEL R. HEND!
ROGER S. STEFFENS
SECRETARY

ELLA M. SCARANTINO
ASSISTANT TREASURER
FRrANK C. FARR

FAX (609) 884-3637

RELEASE, ASSIGMMENT AND SUBROGATION AGREEMENT

This Agreement is between the NEW JERSEY LAWYERS' FUND FOR

CLIENT PROTECTION (hereinafter Client Protection Fund), Richard J.
Hughes Justice Complex, 25 West Market Street, CN-961, Trenton, New
Jersey 08625 and Zontan Szatﬁary and Cathleen D. Szatmary, 3 Ware
Place, Middletown, NJ 07748.

The Trustees of the Client Protection Fund, pursuant to R.
1:28-3, having considered the claim of Zontan Szatmary and Cathleen
D. Szatmary, arising from the dishonest conduct of their attorney,
AKenneth Irek, it is now mutually agreed:

1. The Client Protection Fund will pay to Zontan Szatmary and

Cathleen D. Szatmary the sum of $5,000 upon execution of this

Agreement by all parties.

2. On behalf of their heirs, executors, administrators and
assigns, Zontan Szatmary and Cathleen D. Szatmary release the

Client Protection Fund, its successors and assigns, from all

claims.

3. Further, Zontan Szatmary and Cathleen D. Szatmary

certifies that they will lend their complete cooperation to the
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Client Protection Fund in any legal action brought by the Fund or
on its behalf against Kenneth Irek, or any other appropriate party,
to recover these monies and that payment of said monies is
contingent upbn such cooperation.

4. Z2Zontan Szatmary and Cathleen D. Szatmary hereby assigns to
the Client Protection Fund all their rights, claims and interests
against Kenneth 1Irek, or any other party involved in the
transaction giving rise to this claim. Zontan Szatmary and
Cathleen D. Szatmary'uﬁderstand that nothing herein shall obligate
the Fund to pursue the rights assigned to it under this Agreement
and, therefore, any recovery or attempt to secure recovery pursuant
to this assignment of rights shall be at the sole option of the
Trustees. Any recovery of principal in connection with this claim
by the Client Protection Fund above the sum paid to Kenneth Irek by
the Fund, less reasonable costs, expenses and fees incurred by the

Fund, shall be paid over to Zontan Szatmary and Cathleen D.

Szatmary.

NEW JERSEY LAWYERS' FUND FOR
ATTEST: CLIENT PROTECTION

Al

Robert S. Feder, Chairman
Board of Trustees

T éz 7=
Zontan Sz mq;yV

O @
Cathleen D.

carantino, Secretary

'Szatma Y
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State of New Jersey
ss.

County of

Be it remembered that on this QZZ?Z(Lday ofzgzgzbz‘fézﬂé

1993, before me, the subscriber, personally appeared 2Zontan
Szatmary and Cathleen D. Szatmary, who, I am satisfied are the
persons named in and who executed the above instrument, and
acknowledged that they signed, sealed and delivered the same as
their voluntary act and deed, for the uses and purposes therein

expressed.
//M

//

NIC
.‘NOTARV % A‘ LCCNAF?D
Cov HHEL! nq E‘ "
r:f.). {£ 20




MER L 002022-20  11/13/2020 Pg 7 of 87 Trans ID: LCV20202089697

ATTACHMENT “20”

Request for Entry of Default,
MER L 005664-94
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Trenton, New Jersey OSGZS%OQ@&dN - USRI T 199
(609) 984=-7179 - YOrEniQH (,OUWOFNJ . 2 J

Daniel,R.fHenai, Deputy Counsel.

| WEW JERSEY TAWVERS’ FUND FOR S é A
 CLIENT PROTECTION, | LAW DIVISION - COURY

MERCER COUNTY

Plaintiff, : ,
’ : . DOCKET NO. MER L 005664-94
7, : ‘
: : Civil Action
KENNETH IREK, ¥ < - ,
3 L : . REQUEST FOR ENTRY OF
Defendant : DEFAULT JUDGMENT WITH

SUEPQR’I‘ING AFFIDAVI'I‘

-

- To: CLERK OF THE SUPERIOR COURT |

" Will you please enter the default judgment of the defendant,
Kenneth Irek, herein for failure to plead or_otherwiseudefend‘as»,
| provided by the Rules of Civil Practice of the Supérior Cdurt.'

New Jersey Lawyers’ Fund for
Client Protection

By:

DANIEL R. HENDI, Esquire -
. Senior Counsel '
Dated : March 1, 1995.

N
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DRH: kmt/cpr-szo
New Jersey Lawyers’ Fund for
¢lient Protection

Richard J. Hughes Justice Complex
CN-961,

Trenton, New Jersey 08625-0961
(609) 984=7179

fDanmel R. Hendi, Deputy counsel

4NEW JERSEY LAWYERS' 'FUND FORIf

011ent Protection and have- been entrusted w1th the handllng of the,'v,

' SUPERTOR COURT OF NEW. JERSEY(
LAW DIVISION
MERCER COUNTY

CLIENT PROTECTION,

es oo ne ap e¢ e av

Plaintifg, DOCKET NO:. MER L 005664-94
Ve civil Action
KENNETH IREK, : AFFIDAVIT IN SUPPORT OF
) : REQUEST TO. ENTER DEFAULT
: JUDGMENT

Defendant.

DANIEL R. HENDI, of full age, being duly sworn upon his oath
according to law, deposes and says :

(l) I am Deputy Counsel to the New Jersey Lawyers’ Fund for :

within matter ‘on behalf of pla;!.nt:.ff.

(2) Defene.ant, Kenneth Irek, maiptained offices for the
practic’e of law in Colts Neck, New Jersey until his disbarment on
May 11} 1993. ‘

| (3) - The éomplaint in this matter was-filed in the Superiorf
Court, Law Division, Meréer'County, on December 29, 1994. on

January 3, 1995, the requisite Summons and COmplalnt were forwarded“
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I

" o Mr. Irek at his known address of 11l crandon Boulevard, Key -

BiscaYne, Florida 33149. On January 24, 1995, this offiqe
receiVed the certified mail - return receipt card back with a
forwardlng address for Mr. Irek of 9800 poanga cyn, #D,
Chatsworth, CA 91311, (copy attached hereto at Exhibit AWy, -

~(4) The certified mail receipt card attached as Exhlblt nan
states that serv10e of the- w1th1n Summons . & Complalnt_was acqepted
on: behalf ‘of defendant on. Janury 18, 1995. o :ef'

(5) I have, on today’s date, contacted the Clerk’s Office and
have been advised that the defendant has neither filed an Answer
nof any otnerbpleading in this action. |

v(6) As a result'of the failure of Defendant to- answer oI
otherwise move, Plaintiff is entitled to the relief sought in the
Complalnt.

(7) This affidavit is filed in support of the entry of

default judgment against the defendant.

DANT%L R. HENDI, Esquire
"Senior Counsel

Sworn and subscribed to
before me this 1st day
of March, 1995. :

o

KATHLEEN M, TOMCHO

. Notary Publiec of New Jersey
- My conmission explres 7-29-98

 Kathlean M. Tomcho
Notary Public of Now Jersey
* My Commission Exp!ms July 29,1998 .

‘-
’
~
- -



("\\‘

pIeted on 'm‘b révame slda?

"‘your.newm‘ 'A'z_mnes‘s ‘

»>

MER L 002022-20  11/13/2020

[Aiyeid Luid 114/

Pg 11 of 87 Trans ID: LCV20202089697

SENDER:
s Complet items § andlor 2 for additlonal services.
¢ Complete tems'3, and 4a-& b,
.
T

oturn this catd to you. . o e
- Attgch this form to the front of ths-marfplace. or on the back i space
‘doos not permit. -

. » Wiite "Retum Rocalpt Raquastad" on th#gﬂplace balow the article num
l

d

ollvared.

Tihe Roturn Racelpt wlll show to whom the artlr.k\ss delivered and the date

bor D Restrlcted Délivery
Cnnsult Jostmaster for foe.

. O Addressee s Address

1 also wish: to recelve the
{ollowing. services (for an extra-
Psint your name and address on-tha¥Wavarse of this form sn that we cen 199)

3. Artlc!a Addressad to;

.48, Arucle Number

99777

% ﬂ -4 %6' —’é&é -4g‘§§mca Type

1 0&p ssMﬁiL,

egistered, . [l Insurea’

o sl

Bﬁ@ﬁuﬁ%ceim for
Me_rs:'w_ams_._.

difes s

IR NJLAWYERS'FUi\D r@ﬂ
: '.GL}ENT PROTECTION

'i"h‘ank you for usfng Return Recelpt Sarvice.

s
-
__.__m

g
-,

UNITED STATES POSTAL SERVIC

Officlel Buﬂ)(

| ijwn;&/}/// 4

TREWTON 1) DBES S/ 'F‘;Q’

20~ Y 9%

Lschebk AT

38@1 De?eﬁr bey 198’1 yﬁsepoz 1502:307-530 . DOMESTIC RETURN RECEIPT

Pnnt your ‘name, address afid ZIP Code here

M o sl o &f/

/4W o §7 PSS

R T4

Qg




MER L 002022-20  11/13/2020 Pg 12 of 87 Trans ID: LCV20202089697

ATTACHMENT “21”

Letter Dated April 18, 1995 To Kenneth Irek
with Default Judgment
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(_ NEW JERSEY LAWYERS’ FUQ.

FOR

CLIENT PROTECTION

TRUSTEES
COWLES W. HERR, CHAIRMAN
Luts R. SANCHEZ, VICE-CHAIRMAN

DIRECTOR & COUNSEL
KENNETH J. Bossone

SENIOR COUNSEL

ARTHUR Z. KamIN DANIEL R. Henbi
ROSEMARY ALITO, TREASURER ROGER S. STEFFENS
GERALD J. BaTT
SusAN E. LAWRENGE DEPUTY COUNSEL & SECRETARY
THOMAS W, SUMNERS, JR. RICHARD J. HUGHES JUSTICE COMPLEX MicHagL T. McCoraick
CN-961 ' ASSISTANT TREASURER
W TreNTON, NJ 08625-0061 FRANK C. FARR
STREET ADDRESS FOR DELIVERIES: Q}f"" BILLING: (609) 292-8079 :
25 W. MARKET STREET \’ CLaiMs: (609) 292-8008 Fax (609) 394-3637

<3

§£>

Mr. Kenneth Irek P
9800VTopanga Cyn
Chatsworth, California 91311

April 18, 1995

e

Re: New Jersey Lawyers'! Fund for Client
Protection v. Kenneth Irek;
J-082161~95; CPF-520

Dear Mr. Irek:

Enclosed please find a copy of the Default Judgment entered
against you in the above captioned matter. As you are aware, this
judgment is a result of the Fund's payment of the claim of Szatmary
v. Irek in the amount of $5,000. To date you have not reimbursed
the Fund for any portion of this amount; the entire debt of $5,000

remains as your personal obligation.

We would hope to be able to resolve this matter amicably.
Please call or write upon receipt of this letter to propose a
repayment plan which is appropriate in 1light of your current
financial condition. Even a minimal, gocd faith monthly payment may
be acceptable until such time as your circumstances permit you to
increase your monthly remittance.

Again, we wish to work with you, but cannot do so without .your
cooperation. If I do not hear from you by May 10, 1995 I will be
forced to assume you wish to begin a potentially protracted
collection process. The Fund will retain local counsel, enter its
judgment in California and thereafter pursue all available remedies

to obtain satisfaction of its judgment.

Please be guided accordingly.

Very truly yours,

= = .
‘Michael T. McCormick

enclosure

S MM/1
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Luis R. SANCHEZ, TREASURER
ARTHUR Z. Koy
ROSEMARY ALITO

SUsAN E. LAWRENCE
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*  NEW ]JERSEY LAWYERS’ FUL. _-

FOR -
CLIENT PROTECTION -
TRUSTEES $ DIRECTOR & COUNSEL
Rosekr S. FEDER, Gl KENXET ]. Bossoxa
CowLEs W. HERR, VICE CHAIRMAN DEPUTY COUNSEL
GERALD J. BaTT DanieL R. HexDt

ROGER S. STEFFENS

' SECRETARY
ELLA M, SCARANTINO

ASSISTANT TREASURER

RicHARD J. HUGHES JUSTICE COPMPLEX FRaNK C. FARR
CN-961
TRENTON, NJ 08625-0961
STREET ADDRESS FOR DELIVERIES: BILLING: (609) 292-8079
95 W, MARKET STREET CrAmms: (609) 292-8008 Fax (609) 394-3637

March 1, 1995

Mercer County Clerk’s Office
Mercer County Court House

P. O. Box 8068

Trenton, New Jersey 08650-8068

Re: New Jersey Lawyers’ Fund for Client Protection
v. Kenneth Irek : *
Docket No. MER L 005664-94 / CPF-520

Dear Sir

Enclosed for filing are an original and two copies of a
Request to Enter Default Judgment and accompanying Affidavits as
follows

(1) Affidavit of Competency and-Non-Military
Service; o

(2) Affidavit In Support of Request for Default;

(3) Certificate of Proof of Eric Sivertsen, Accountant to
the Client Protection Fund. :

(4) Affidavit of Inquiry in Support of Request
to Enter Default Judgment

At this time I am also enclosing an original and three copies
of a form of Order for Default Judgment. Upon entry of default
would you kindly provide the Default Judgment to the Judge for
signing. A self-addressed stamped envelope is provided for your
convenience.

~Respectfully yours,

C>4é£2%22;?/ /A?f%rGKQZ;%éii%//
| .

e

DANIEL R. HENDI

DRH: kmt
Enclosures.
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DRH:kmt /CPF-520
New Jersey Lawyers’ Fund for

- Client Protection

Richard J. Hughes Justice Complex
CN-961,

Trenton, New Jersey 08625-0961
(609) 984=-7179

Daniel R. Hendi, Deputy Counsel

NEW JERSEY LAWYERS’ FUND FOR
CLIENT PROTECTION,

Plaintiff, :
v.

KRKENNETH IREK,

Defendant

To: CLERK OF THE SUPERIOR COURT

(

SUPERIOR COURT OF NEW JERSEY
LAW DIVISION

MERCER COUNTY

DOCKET NO. MER L 005664-94

Civil Action

REQUEST FOR ENTRY OF

DEFAULT JUDGMENT WITH
SUPPORTING AFFIDAVIT

Will you please enter the default judgment of the defendant,

Kenneth Irek, herein for failure to plead or otherwise defend as

provided by the Rules of Civil Practice of the Superior Court.

Dated : March 1, 1995.

New'Jersey Lawyers’ Fund for
Client Protection

DANIEL R. HENDI, Esquire
Senior Counsel :
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DRH:kmt /CPF=520
New Jersey Lawyers’ Fund for
Client Protection

Richard J. Hughes Justice Complex
CN-961,

Trenton, New Jersey 08625-0961
(609) 984-7179

Daniel R. Hendi, Deputy Counsel

NEW JERSEY LAWYERS’ FUND FOR : SUPERIOR COURT OF NEW JERSEY
CLIENT PROTECTION, : LAW DIVISION
' : MERCER COUNTY
Plaintiff,
' DOCKET NO. MER L 005664~94
v. :
' ) : Civil Action
KENNETH IREK, :
: AFFIDAVIT QOF COMPETENCY AND
Defendant . NON-MILITARY SERVICE

STATE OF NEW JERSEY :
COUNTY OF MERCER : ss

I, DANIEL R. HENDI, of full age, being duly sworn on my oath,

depose and say:
1. I am an attorney at law of the State of New Jersey and am
employed by Plaintiff, New Jersey Lawyers’ Fund for Client

Protection, and am familiar with the facts in this matter.

2. To the best of my knowledge the defendant is competent and

over the age of 18.

3. To the best of my knowledge and upon reasonable
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investigation it has been determined that the defendant is not in
active service in any branch of the military of the United States,
and resides at 9800 Topanga Cyn, #D, Chatswortﬁ, CA 91311. Mail
addressed to defendant at this address has been accepted for
defendant.

DANIEL R. HENDI, Esquire

Senior Counsel
Sworn and subscribed to
before me this 1st day

N of March, 1995.

KATHLEEN M. TOMCHO
Notary Public of New Jersey
My commission expires 7-29-98

Kathieen M. Tomcho
Notary Public of New Jersey
My Commission Expires July 29, 1998
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- DRH:kmt /CPF=-520

New Jersey Lawyers’ Fund for
Client Protection ‘
Richard J. Hughes Justice Complex
CN-961,

Trenton, New Jersey 08625-0961
(609) 984=-7179

Daniel R. Hendi, Deputy Counsel

SUPERIOR COURT OF NEW JERSEY

NEW JERSEY LAWYERS’ FUND FOR : LAW DIVISION
CLIENT PROTECTION, : MERCER COUNTY
" Plaintiff, : DOCKET NO. MER L 005664-94
V. : Civil Action
KENNETH IREK, : - AFFIDAVIT IN SUPPORT OF
REQUEST TO ENTER DEFAULT
Defendant. : JUDGMENT

DANIEL R. HENDI, of full age, being duly sworn upon his oath
accordiﬁg to law, deposes and says

(1)4 I am Deputy Counsel to the New Jersey Lawyers’ Fund for
Client Protection and have been entrusted with the handling of the

wilthin matter on behalf of plaintiff.

(2) Defendant, Kenneth Irek, maintained offices for the
practice of law in Colts Neck, New Jersey until his disbarment on
May 11, 1993.

(3) The Complaint in this matter was filed in the Superior
Court, Law Divisibn, Mercer County, on December 29, 1994. Oon

January 3, 1995, the requisite Summons and Complaint were forwarded



N

MER L 002022-20  11/13/2020 Pg 19 of 87 Trans ID: LCV20202089697
( ‘ (
to Mr. Irek at his known address of 111 Crandon Boulevard, Key
"Biscayne, Florida 33149. On January 24, 1995, this office
received the certified mail - return receipt card back with a

forwarding address for Mr. Irek of 9800 Topanga Cyn, #D,

- Chatsworth, CA 91311, (copy attached hereto at Exhibit Ay,

(4) The certified mail receipt card attached as Exhibit "A"
states that service of the within Sumﬁons & Complaint was accepted
on behalf of defendant on Janury 18, 1995.

(5) I have, on today’s date, contacted the Clerk’s Office and
have bgen advised that the defendant has neither filed an Answer
nor any other pleading in this action. |

(6) As a result of the failure of Defendant to answer or
otherwise move, Plaintiff is entitled to the relief sought in the
Complaint.

(7) This Affidavit is filed in sﬁpport of the entry of

default judgment against the defendant.

.
DANTEL R. HENDI, Esquire
Senior Counsel ’

Sworn and subscribed to
before me this 1lst day
of March, 1995.

KATHLEEN M. TOMCHO
Notary Public of New Jersey
My commission expires 7-29-98

Kathieen M. Tomcho
Notary Public of New Jersey
My Commission Expires July 29, 1998

N
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DRH:kmt /CPF-520

New Jersey Lawyers’ Fund

for Client Protection

Richard J. Hughes Justice Complex
CN-961, : .
Trenton, New Jersey 08625-0961
(609) 984~7179

Daniel R. Hendi, Deputy Counsel

NEW JERSEY LAWYERS’ FUND : SUPERIOR COURT OF NEW JERSEY
FOR CLIENT PROTECTION, : LAW DIVISICN

. MERCER COUNTY
Plaintiff,
DOCKET NO. MER L 005664-94 .
v.

Civil Action
KENNETH IREK,
: CERTIFICATE OF PROOF OF
Defendant : ERIC SIVERTSEN, ACCOUNTANT
TO THE CLIENT PROTECTION FUND

ERIC SIVERTSEN, of full age, certifies that:

1. I am the Accountant to the New Jersey Lawyers’ Fund for
Client Protection and am charged with the responsibility of
maintaining the books, records and accounts of the Fund, including

those involving Kenneth Irek.
2. I have examined the records of the Fund and they reflect
that a claim has been paid in regard to Kenneth Irek to Zontan and

Cathleen Szathmary in the sum of $5,000.00.

3. As a condition of payment of the claim of Zontan and

- Cathleen Szathmary, the Fund was subrogated to their rights. The

Claimants executed a Release, .Assignment and Subrogation Agreement
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in favor of the Fund.

4. Defendant is indebted to plaintiff As a result of the

claim of Zontan and Cathleen Szathmary in the amount of $5,000.00.

5. No money has been paid to the Fund as reimbursement on

this claim and, therefore, no offsets apply.

I certify that the foregoing statements made by me are true.
I am aware that if any of the foregoing statements made by me are

wilfully false, I am subject to punishment.

"ERIC SIVERTSEN, Accountant

Dated : March 1, 1995.
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DRH:kmt/CPF~520
New Jersey Lawyers’ Fund for
Client Protection

Richard J. Hughes Justice Complex
CN-961,

Trenton, New Jersey 08625-0961
(609) 984-7179

Daniel R. Hendi, Senior Counsel

: SUPERIOR COURT OF NEW JERSEY
. . ¢+ LAW DIVISION

NEW JERSEY LAWYERS’ FUND FOR : MERCER COUNTY

CLIENT PROTECTION, :

Plaintiff, : DOCKET NO. MER L 005664-94

v. Civil Action

KENNETH IREK, : AFFIDAVIT OF INQUIRY
: IN SUPPORT OF REQUEST
TO ENTER DEFAULT JUDGMENT

Defendant.

DANIEL R. HENDI, of full age, being duly sworn upon his oath

according to law, deposes and says

(1) I am Deputy Counsel to the New Jersey Lawyers’ Fund for

Client Protection and have been entrusted with the handling of the

within matter on behalf of plaintiff.

(2) Defendant, Kenneth Irek, maintained offices for the

practice of law in Colts Neck, New Jersey until his disbarment on

May 11, 1993.
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(3) Defendant, Kenneth Irek, no longer lives or works in the
State of New Jersey and after diligent inquiry I have learned that
he cannot be served in this State; I have ascertained that the

defendnat, Kenneth Irek, is preéently residing in California.

(4) I have made diligent inquiry as to the defendant’s
whereabouts and have been advised by the postal service of Key
Biscayne, Florida that he has moved to and currently resides at

9800 Topanga Cyn, #D, Chatsworth, California 91311.

" (5) Plaintiff herein filed a Complaint in the Superior Court,
Law Division, Mercer County, on December 19, 1994. A Summons was
issued on January 3, 1995, and was forwarded to defendanf by
regular and certified mail = return receipt requested and regular

mail to defendant’s former address, 111 Crandon Boulevard, Key

Biscayne, Florida 33149.

(6) As appears from the Domestic Return Receipt (certified
mail green card) at Exhibit "A", the Summons and Complaint were
accepted on behalf of Mr., Irek on January 18, 1995, at his new

place of residence, 9800 Topanga Cyn, #D, Chatsworth, California

91311.

(7) The time within which defendant may answer or otherwise

move as to the Complaint has expired.

(8) Defendant has failed to file an Answer or otherwise move
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with regard to the plaintiff’s Complaint.

(9) As a result of the failure of defendant to answer or

otherwise move, plaintiff is entitled to the relief sought in the

Complaint.

(10) This Affidavit is filed in support of the entry of

default and default judgment against defendant.

Y
Daniel R." Hendi, Esquire

Sworn and subscribed to
before me this 1st day
of March, 1995.

KATHLEEN M. TOMCHO
Notary Public of New Jersey
My commission expires 7-29-98

Kathieen M.Tomc?o
Notary Public of New Jersey
My Commission Expires July 29, 1998
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DRH:kmt/CPF-520 :
New Jersey Lawyers’ Fund for

Client Protection

Richard J. Hughes Justice Complex ,
CN-961,

Trenton, New Jersey 08625-0961

(609) 584-7179

Daniel R. Hendi, Deputy Counsel

NEW JERSEY LAWYERS’ FUND FOR : SUPERIOR COURT OF NEW JERSEY

CLIENT PROTECTION, : LAW DIVISION
: MERCER COUNTY
-Plaintiff, : ,
: DOCKET NO. MER I, 005664-94
v. :
: Civil Action
KENNETH IREK,
‘ DEFAULT JUDGMENT
Defendant.

- THE SUMMONS AND COMPLAINT in the above entitled action having
been duly served on the Defendant and default having been entered

for failure to answer or otherwise move as to the Complaint;

IT IS ON THIS DAY OF ; 1995;

ORDERED THAT Judgment be entered in favor of the Plaintiff,
New Jersey Lawyers’ Fund for Client Protection, and against the
Defendant, Kenneth Irek, in the sum of Five Thousand ($5,000.00)

Dollars, plus interest and costs of suit.
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ATTACHMENT *22”

Letter Dated April 24, 2000, To Keﬁneth Irek
Stating the NJLFCP Judgment Against Him
Would Be Enforced Through the CEP
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FOR
CLIENT PROTECTION

TRUSTEES DIRECTOR & COUNSEL
KYRAN CONNOR, CHAIR . KENNETH J. BOSSONG
BRENDA J. STEWART, VICE CHAIR ’
AUREA VASCONCELOS, TREASURER
ROBERTJ. GILSON

- SUsAN E. LAWRENCE
JoHN MCFEELEY, III

* WILLIAM E. HINKES

SENIOR COUNSEL
DANIEL R. HEND)
WILLIAM J. THOMAS

DEPUTY COUNSEL

MARGARET S. HALL

ASSISTANT TREASURER
FRANK C. FARR

FUND SECRETARY
RuBY D. COCHRAN

STREET ADDRESS:
25 WEST MARKET STREET
S5TH FLOOR, NORTH WING RICHARD J. HUGHES JusTICE COMPLEX CLaIMS: (609) 292-8008
TRENTON, NJ 08625-0961 P:0.Box 961 BILLING:(609)292-8079
TRENTON, N.J. 08625-0961 FAX:(609:394-3637
Writer's direct dial (609) 633-9708
April 24, 2000
VIA FIRST CLLASS AND CERTIFIED MATL,
Kenneth Irek

9800 Topanga Canyon Boulevard, #261D
Chatsworth, CA 91311

. !
Re: New Jersey Lawyers' Fund for Client Protection v. Kenneth Irek
Docket/Judgment No. MER L-5664-94; J-08161-95; our file CPF-520

Dear Mr. Irek:

The New Jersey Supreme Court has granted the New Jersey Lawyers' Fund for Client
Protection the authority to enforce your obligation to pay the referenced Judgment through the
Comprehensive Enforcement Program established by N.ILS.A. 2B:19-1 et seq.

Enclosed are an original and one (1) copy of a Notice of Delinquency requiring you to begin
making monthly payments on this obligation. You should contact the Fund as soon as possible to
propose a monthly payment plan. All proposals are subject to approval by the Board of Trustees
which governs the Fund and which next meets on May 18, 2000. If you do not have a plan in place
by May 18 (Consent Order executed, lump sum payment plus first monthly payment made, subject
to the approval of the Board), you will receive a Summons to appear in Court in June 2000 for an
enforcement hearing.

I have also enclosed an Information Subpoena for you to complete. The Board will not
‘approve your plan unless you have submitted a completed Information Subpoena so that it can
evaluate your proposal in light of your resources. If you wish to discuss your case, you may contact
me at the number listed above.

truly yo% )’?
TS. HALL

/msh

encl(s)
k:\cep\correspondence\dun0600.mgd
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COMPREHENSIVE ENFORCEMENT PROGRAM
- ***NOTICE OF DELINQUENT PAYMENT***

April 24, 2000
Cmpt./Acc./Dkt. MER L-5664-94
Judgment # J-08161-95
. Financial Account # CPF-520
Mr. Kenneth Irek
"~ 9800-D261 Topanga Canyon Boulevard
Chatsworth, CA 91311

: Lést Payment: $0
Last Payment Date n/a
Total Owed $5,000.00

The New Jersey Lawyers' Fund for Client Protection has referred your debt to the Comprehensive
Enforcement Program (CEP) for collection. YOUR RESTITUTION OBLIGATION IS IN ARREARS. THE NEXT
‘LETTER YOU RECEIVE WILL BE A COURT SUMMONS TO AN ENFORCEMENT HEARING. You may be
able to avoid a Court appearance by doing ALL of the following BEFORE May 18, 2000:

proposing a payment plan

executing a Consent Order prepared by the Fund

making a lump sum payment and a monthly payment; and
* returning the enclosed Information Subpoena

ALL PROPOSALS FOR PAYMENT ARE SUBJECT TO APPROVAL BY THE BOARD OF TRUSTEES ON
MAY 18, 2000. If your failure to pay is found to be willful noncompliance, one or several of the following may
happen:

- your wages may be garnished,;
- your personal assets may be seized;
- your tax refund, lottery or gambling winnings may be attached;
- a judgment may be docketed against you. This will act as a lien against any real estate that you own and may adversely
affect your ability to obtain loans or other forms of credit;
" - involuntary enrollment in either the Sheriff's Labor Assistance or Enforced Community Service Program as alternative to
detention. (Cost to you: $15 enrollment fee and $2 per day fee.)

YOU MAY BE ABLE TO AVOID THESE ACTIONS IF YOU FOLLOW THE STEPS OUTLINED
ABOVE. Please put your account number (CPF #) on any payment that you mail in to receive proper credit.
Payments in the form of a check or money order can be mailed to the above address. Payments can be made at New
Jersey Lawyers' Fund for Client Protection between 8:30 a.m. and 4:30 p.m., Monday through Friday.

If you wish to discuss your case to make payment arrangements or if good reason exists for your failure to
pay, p lease contact Margaret S. Hall, Esq., at the New Jersey Lawyers' Fund for Client Protection within five (5)

“days of receipt of this notice at (609) 633-9708.
Schrely, -
. [ ‘ .
L3 J&gﬁn, %gief of

Collections, Administrative Gffice of the Courts

PLEASE NOTIFY OF DISABILITY/INTERPRETER ACCOMMODATION NEEDS
k:\cep\pleading\dun0600.mgd .
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IMPORTANT NOTICE
PLEASE READ CAREFULLY

New Jersey Lawyers Fund

for Client Protection

Richard J. Hughes Justice Complex
25 West Market Street, P. O. Box 961
Trenton, NJ 08625-0961

Margaret S. Hall, Esq.

(609) 984-7179

NEW JERSEY LAWYERS’ FUND FOR SUPERIOR COURT OF NEW JERSEY

CLIENT PROTECTION, : LAW DIVISION
‘ : MERCER COUNTY
Plaintiff,

DOCKET NO. MER L-5664-94
JUDGMENT NO. J-08161-95

Kenneth Irek : CIVIL ACTION
: CPF-520
Defendant ’
INFORMATION SUBPOENA

- THE STATE OF NEW JERSEY TO: Kenneth Irek
: 9800 Topanga Canyon Boulevard, #261D
Chatsworth, CA 91311

Judgment was entered against you in the Superior Court of New Jersey on March 22, 1995 and a lien
recoi‘ded on March 31, 1995 m the amount of $5,000.00, plus any applicable interest and costs, under the
docket number(s) referenced above. The amount of $5,000.00 remains due and outstanding, plus any
applicable interest and costs.

Attached to this Information Subpoena is a list of 17 questions that court rules require you to answer
within 14 days from the date you receive this subpoena. If you do not answer'the attached qﬁestions within

the time required, the opposing party may ask the court to conduct a hearing in order to determine if you

should be held in contempt. You will be compelled to appear at the hearing and explain your reasons for
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your failure to answer.

If this judgment has resulted from a default you may have the right to have this default‘ judgment
vacated by making an appropriate motion to the court. Contact any attorney or the clerk of the court for
information'on making such a motion. Even if you dispute the judgment you must answer all 17 of the
' attached qﬁestions.

You must answer each question giving complete answers, attaching additional pages if necessary.
False or misleading answers may subject you to punishment by the court. However, you need not provide
information concerning the income and assets of others living in your household unless you have a financial
interest in the assets or income. Be sure to sign and date your answers and return them to the address in the
upper left hand corner within 14 days.

Dated: April 24, 2000

Vst Jintt D Alearr

MargaretlS. Hall, Esq. Donald Phelan, Clerk
New Jersey Lawyers' Fund for Superior Court of New Jersey
Client Protection
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ATTACHMENT 23~

Legislative History of
Comprehensive Enforcement Program
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LEGISLATIVE HISTORY CHECKLIST
Compiled by the NJ State Law Library

"Comprehensive Enforcement Program"

NJSA: 2B:19-1
LAWS OF: 1995 CHAPTER: 9
BILL NO: 8335
SPONSOR(S8) ¢ DiFrancesco
DATE INTRODUCED: Pre-filed
COMMITTEE: ASSEMBLY: Appropfiations
SENATE: Judiciary; Budget
AMENDED DURING PASSAGE: Yes
Senate Committee Substitute (3R) enacted
DATE OF PASSAGE: ASSEMBLY: September 26, 1994 Re-enacted 1-10-95
S8ENATE: * May 12, 1994 lﬁg-enacted' 12-19-95
DATE OF APPROVAL: January 12, 1995 E;
FOLLOWING STATEMENTS ARE ATTACHED IF AVAILABLE: ig
SBPONSOR STATEMENT: Yes 1 Ll_‘
COMMITTEE STATEMENT: ASSEMBLY: Yes ;:_k
S8ENATE: Yes 2-24—9‘;3& 3-10-94

FISCAL NOTE: No f‘ .

: P -~y
VETO MESSAGE: Yes 'i\, L
MESSAGE ON SIGNING: No e
FOLLOWING WERE PRINTED:
REPORTS: Yes
HEARINGS: No
Report referred to in statement:
974.90 New Jersey. Governor'’s Management Review Commission.
C929 Collection of assessments, fines and restitution.

1993b October 19, 1993, Trenton, 1993.
KBG:pp
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[THIRD REPRINT]
SENATE COMMITTEE SUBSTITUTE FOR

SENATE, No. 335
STATE OF NEW JERSEY

ADOPTED FEBRUARY 24, 1994

Sponsored by Senator DiIFRANCESCO Assemblymen Haytaian,
Solomon, DeCroce, Felice, Assemblywoman Gregory-Scocchi,
Assemblyman Rocco, Assemblywoman J. Smith, Assemblyman
Warsh, Assemblywoman Heck and Assemblyman Roma

AN ACT creating the "Comprehensive Enforcement 3[Court]
Program3 Fund3[,]3" 3and3 revising various parts of the
statutory law 3[and making an appropriation]3.

BE IT ENACTED by the Senate and General Assembly of the
State of New Jdersey: :

1. (New section) Sections 1 through 9 of this act shall be
known and may be cited as the "Comprehensive Enforcement
3[Court] Program3 Fund Act."

2. (New section) The Legislature finds and declares that:

a. The Judiciary routinely enters judgments and court orders
setting forth assessments, surcharges, fines and restitution
against litigants pursuant to statutory law.

b. The enforcement of court orders is crucial to ensure respect
for the rule of law and credibility of the court process.

c. Despite monitoring of judgments and court orders by
probation divisions and other segments of the Judiciary
responsible for doing so, many orders are not complied with
because there is a lack of central coordination, funding,
automation, and control.

d. The Judiciary has successfully developed a hearing officer

' program in child support enforcement and a pilot criminal

enforcement court project, which is in the process of being
expanded, that have demonstrated significant increases in
collections and compliance.

e. The Governor's Management Review Commission has
reviewed the collections process in New Jersey and made
recommendations supporting the establishment and funding of a
statewide comprehensive enforcement 3[court]3 program
operated by the Judiciary.

f. Upon passage of this act, the Supreme Court and the Chief
Tustice will establish a Statewide comprehensive enforcement
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[3R] SCS for S335
2

surcharges and judgments in the civil, criminal and family
divisions, the Tax Court and in certain municipal court matters as
2[determined by the Supreme Court] provided in section 6 of this
act?, The comprehensive enforcement 3[court] program3 will
utilize the child support hearing officer model and the pilot
project criminal enforcement court model, supported by a
Statewide automation system designed to increase collections,
compliance and accountability.

3. (New section) There is established as a separate fund in the
General Fund, to be administered by the Administrative Office of
the Courts, a "Comprehensive Enforcement 3[Court] Program3
Fund." This fund shall be the depository for the deductions from
collections land the enforced community service feesl described
in sections 4 and 1[6] 51 of this act for the purpose of operating
the comprehensive enforcement 3[court] program3, the computer
system established pursuant to P.L.1992, c¢.169, enforced
community service and any subsequent programs or
methodologies employed to enforce collection of court ordered
financial obligations.

4. (New section) 2a.2 3[The] Subject to the approval of the
Director of the Division of Budget and Accounting, the3
Administrative Office of the Courts is authorized to deduct an
amount up to 25% of all moneys collected through the
comprehensive enforcement 3[court] p_rogram3, except for victim
restitution and for Violent Crimes Compensation Board

- assessments, for deposit in the "Comprehensive Enforcement

3[Court] Program3 Fund" established pursuant to section 3 of this
act to fund the comprehensive enforcement 3[court] program3,
the CAPS computer system, enforced community service, and
other programs employed to collect court ordered financial
obligations. The Administrative Office of the Courts shall
promulgate a schedule for the deduction of collections to be
deposited in the "Comprehensive Enforcement 3[Court] Program3
Fund." -

2h. Of the funds deposited in the "Comprehensive Enforcement
3[Court] Program3 Fund," no more than $550,000.00 annually
shall be allocated to fund the. comprehensive enforcement
3[court] program3,2

5. (New section) a. The governing body of each county,
through the sheriff or such other authorized officer, may
establish a labor assistance program as an alternative to direct
incarceration to be utilized by the comprehensive enforcement
3[court] program3 as a sentencing option. An enrollment fee of
$15.00 shall be paid by each person who is sentenced to a labor
assistance program. Additionally, each person so sentenced shall
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enforced community service program. Additionally, each person
so sentenced shall pay a fee of $2.00 per day for each day
originally sentenced to the enforced community service program.
Enforced community service fees shall be deposited in the
"Comprehensive Enforcement 3[Court] Program3 Fund."

c. (1) As used in this section, "labor assistance program"
means, a work program, established by the county under the
direction of the sheriff or other authorized county officer, which
rigorously supervises offenders providing physical labor as an
alternative to incarceration.

(2) As used in this section, "enforced community service"
means a work program, established and supervised by the
probation division, which directly and rigorously supervises
offenders providing physical labor as an alternative to direct
incarceration in those counties which have chosen not to create a
labor assistance program.

6. (New section) 2a.2 All matters involving the collection of
monies 2[in a municipal court,]% in the Superior Court and Tax
Court which have not been resolved in accordance with an order
of the court may be transferred, pursuant to court rule, to the
comprehensive enforcement 3[court] program3 for such action as
may be appropriate.

2b.(1) A municipal court may request that all matters which
have not been resolved in accordance with an order of that court
be transferred to the comprehensive enforcement 3[court]
programd for such action as may be appropriate. All monies
collected through the comprehensive enforcement 3[court]
program3 which result from the enforcing of orders transferred
from any municipal court shall be subject to the 25% deduction
authorized pursuant to section 4 of this act except for monies
collected in connection with the enforcement of orders related to

parking violations,

(2) Nothing contained in this act shall prevent any municipal
court from contracting the services of a private collection
agency to collect any monies which have not been remitted in

accordance with an order of that court,2

7. (New section) All matters involving the imposition of a
sentence of community service by either the Superior Court or a
municipal court which have not been complied with by the
offender shall be transferred, by the sentencing judge to the
comprehensive enforcement 3[courtl program3 for such suitable
compliance sanctions as may be appropriate, including
incarceration, participation in a labor assistance program,
enforced community service, imposition of a financial sanction,
or a combination of these sanctions or such other alternative as



©C O NGO O Wi

B R W i B D L D O WD O L)L) W LB NN N N DN N DN DN P e e o e el i e et
Ot e WO DN 2 QO O NGO WO R O OENDUG & WNRFRER OOENOO UG WM~ O

MER L 002022-20  11/13/2020 Pg 38 of 87 Trans ID: LCV20202089697

[3R] SCS for S335
4

enforced community service in lieu of payment of the remaining
court ordered financial obligations;

(2) Impose additional hours in a labor assistance program or
enforced community service in lieu of payment of the remaining
court ordered financial obligations;

(3) Impose a term of imprisonment in lieu of paying the
remaining court ordered financial obligations; or

(4) Docket the total amount due as a judgment in the Superior
Court.

b. When the comprehensive enforcement 3[court] hearing

“ officer3 has exhausted all of the steps enumerated in this section

and any additional hours of a labor assistance program or
enforced community service or any term of imprisonment have
been completed, the person may be terminated from probation
supervision and the total amount owed may be removed from
probation records and deducted from outstanding and
uncollectable amounts owed. These actions notwithstanding,
whenever a judgment is docketed in the Superior Court, the
person remains liable to pay the outstanding debt as originally
imposed by the sentencing court.

c. Notwithstanding the foregoing, the 3[court] comprehensive
enforcement hearing officer3 may not relieve the person of the
obligation to pay the VCCB assessment or restitution to a victim.

9. (New section) Any recommendation by a comprehensive
enforcement 3[court]3 hearing officer shall be in conformity with
court rules and shall be approved by a judge of the Superior Court

prior to entry.

10. N.J.S.2C:46-1 is amended to read as follows:

2C:46-1. Time and Method of Payment; Disposition of Funds.

a. When a defendant is sentenced to pay an assessment
pursuant to section 2 of P.L.1979, ¢.396 (C.2C:43-3.1), a fine, a
penalty imposed pursuant to N.].S.2C:35-15, a forensic
laboratory fee imposed pursuant to N.].S.2C:35-20 or to make
restitution, the court may grant permission for the payment to be
made within a specified period of time or in specified
installments. If no such permission is embodied in the sentence,
the assessment, fine, penalty, fee or restitution shall be payable
forthwith, and the court shall file a copy of the judgment of
conviction with the Clerk of the Superior Court who shall enter
the following information upon the record of docketed judgments:

(1) the name of the convicted person as judgment debtor;

(2) the amount of the assessment imposed pursuant to section
2 of P.L.1979, ¢.396 (C.2C:43-3.1) and the Violent Crimes
Compensation Board as a judgment creditor in that amount;

(3) the amount of anv restitution ordered and the name of any
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shall be given priority consistent with the provisions of section 13
of P.L.1991, c.329 (C.2C:46-4.1). These entries shall have the
same force as a civil judgment docketed in the Superior Court.

b. (1) When a defendant sentenced to pay an assessment
imposed pursuant to section 2 of P.L.1979, ¢.396 (C.2C:43-3.1), a
fine, a penalty imposed pursuant to N.].S.2C:35-15, a forensic
laboratory fee imposed pursuant to N.].S.2C:35-20 or to make
restitution is also sentenced to probation, the court shall make
continuing payment of installments on the assessment and
restitution a condition of probation, and may make continuing
payment of installments on the fine, the mandatory Drug
Enforcement and Demand Reduction penalty or the forensic
laboratory fee a condition of probation.

(2) When a defendant sentenced to pay an assessment imposed
pursuant to section 2 of P.L.1979, ¢.396 (C.2C:43-3.1), a fine, a
penalty imposed pursuant to N.].S.2C:35-15, a forensic
laboratory fee imposed pursuant to N.J.S.2C:35-20 or to make
restitution is also sentenced to a custodial term in a State
correctional facility, the court may require the defendant to pay
installments on the assessment, penalty, fee, fine and restitution,

c. The defendant shall pay an assessment imposed pursuant to
section 2 of P.L.1979, ¢.396 (C.2C:43-3.1), restitution, penalty,
fee or fine or any installment thereof to the officer entitled by
law to collect the payment. In the event of default in payment,
such agency shall take appropriate action for its collection.

d. (1) When,in connection with,a sentence of probation, a
defendant is sentenced to pay an assessment imposed pursuant to
section 2 of P.L.1979, c.396 (C.2C:43-3.1), a fine, a penalty
imposed pursuant to N.].S.2C:35-15, a forensic laboratory fee
imposed pursuant to N.].S.2C:35-20 or to make restitution, the
defendant, in addition, shall be sentenced to pay a transaction fee
on each occasion that the defendant makes a payment or an
installment payment, until the defendant has paid the full amount
he is sentenced to pay. All other individuals making payments on
court ordered financial obligations through the probation division
shall also pay a transaction fee on each payment or installment
payment. The Administrative Office of the Courts shall
promulgate a transaction fee schedule for use in connection with
installment payments made pursuant to this paragraph; provided,
however, the transaction fee on an installment payment shall not
exceed [$1.00] $2.00.

(2) When, in connection with a custodial sentence in a State
correctional institution, a defendant is sentenced to pay an
assessment imposed pursuant to section 2 of P.L.1979, ¢.396
(C.2C:43~-3.1), a fine, a penalty imposed pursuant to
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11. N.J.S.2C:46-2 is amended to read as follows:

2C:46-2. Consequences of Nonpayment; Summary Collection.
a. When a defendant sentenced to pay an assessment imposed
pursuant to section 2 of P.L.1979, ¢.396 (C.2C:43-3.1), monthly
probation fee, fine, other court imposed financial penalties or to
make restitution defaults in the payment thereof or of any
installment, upon the motion of the person authorized by law to
collect the payment, the motion of the prosecutor, the motion of
the victim entitled to payment of restitution, the motion of the
Violent Crimes Compensation Board, the motion of the State or
county Office of Victim and Witness Advocacy or upon its own
motion, the court shall recall him, or issue a summons or a
warrant of arrest for his appearance. The court shall afford the
person notice and an opportunity to be heard on the issue of
default. Failure to make any payment when due shall be
considered a default. The standard of proof shall be by a
preponderance of the evidence, and the burden of establishing
good cause for a default shall be on the person who has defaulted.

(1) If the court finds that the person has defaulted without
good cause, the court shall:

(a) Order the suspension of the driver's license or the
nonresident reciprocity driving privilege of the person; and

(b) Prohibit the person from obtaining a driver's license or
exercising reciprocity driving privileges until the person has made
all past due payments; and

(c) Notify the Director of the Division of Motor Vehicles of
the action taken; and

(d) Take such other actions as may be authorized by law.

(2) If the court finds that the person defaulted on payment of a
[fine] court imposed financial obligation without good cause and
finds that the default was willful, the court may, in addition to
the action required by paragraph 1la.]l (1) of this l[section]
subsection a.l, impose a term of imprisonment or participation in
a labor assistance program or enforced community service to
achieve the objective of the [fine] court imposed financial
obligation. These options shall not reduce the amount owed by the
person in default. The term of imprisonment or enforced
community service or participation in a labor assistance program
in such case shall be specified in the order of commitment. It
need not be equated with any particular dollar amount but, in the
case of a fine it shall not exceed one day for each $20.00 of the
fine nor 40 days if the fine was imposed upon conviction of a
disorderly persons offense nor 25 days for a petty disorderly
persons offense nor-one year in any other case, whichever is the

1 LR IR} PR | 1 ~
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suspend the fine or the unpaid portion of the fine.

(4) When failure to pay an assessment.imposed pursuant to
section 2 of P,L.1979, ¢.396 (C.2C:43-3.1), monthly probation fee
for], restitution or other financial penalties or to perform
enforced community service or to participate in a labor
assistance program is determined to be willful, the failure to do
so shall be considered to be contumacious.

(5) When a fine, assessment imposed pursuant to section 2 of
P.1.1979, ¢.396 (C.2C:43-3.1), other financial penalty or
restitution is imposed on a corporation, it is the duty of the
person or persons authorized to make disbursements from the
assets of the corporation or association to pay it from such assets
and their failure so to do may be held to be contumacious.

b. Upon any default in the payment of a fine, assessment

. imposed pursuant to section 2 of P.L.1979, ¢.396 (C.2C:43-3.1),

monthly probation fee, other financial penalties, restitution, or
any installment thereof, execution may be levied and such other
measures may be taken for collection of it ‘or the unpaid balance
thereof as are authorized for the collection of an unpaid civil
judgment entered against the defendant in an action on a debt.

c. Upon any default in the payment of restitution or any
installment thereof, the victim entitled to the payment may
institute summary collection proceedings authorized by
subsection b. of this section.

d. Upon any default in the payment of an assessment imposed
pursuant to section 2 of P.L.1979, ¢.396 (C.2C:43-3.1) or any
installment thereof, the Violent Crimes Compensation Board or
the party responsible for collection may institute summary
collection proceedings authorized by subsection b. of this section.

e. When a defendant sentenced to make restitution to a public
entity other than the Violent Crimes Compensation Board,
defaults in the payment thereof or any installment, the court
may, in lieu of other modification of the sentence, order the
defendant to perform work in a labor assistance program or
enforced community service program.

f. If a defendant ordered to participate in a labor assistance
program or enforced community service program fails to report
for work or to perform the assigned work, the comprehensive
enforcement 3[court] hearing officer3 may revoke 3lits] the3
work order and impose any sentence permitted as a consequence
of the original conviction.

g. If a defendant ordered to participate in a labor assistance
program or an enforced community service program pays all
outstanding assessments, the comprehensive enforcement 3[court]

V... _pee_ . L B T | SO S R S T U . L
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defined in section 5 of the "Comprehensive 3[Court]3
Enforcement 3Program3 Fund Act,” P.L. , c. (C. ) (now
pending before the Legislature as Usections 5 of]! this bill).

(3) "Public entity" means 1[,]1 the State, any county,
municipality, district, public authority, public agency and any
other political subdivision or public bedy in the State.,

(cf: P.L.1993, c.275, s.17)

3[12. There is hereby appropriated from the General Fundl
$550,000.00 to the Administrative Office of the Courts for the
purpose of training and hiring comprehensive enforcement court
hearing officers.]3 : ,

3{13.] 12.3 This act shall take effect immediately, except that
section 10 shall take effect 60 days after enactment.

Authorizes the Supreme Court to establish an enforcement
program and certain community services programs.
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SENATE, No, 335
STATE OF NEW JERSEY

Introduced Pending Technical Review by Legislative Counsel
PRE-FILED FOR INTRODUCTION IN THE 1994 SESSION

. By Senator DiFRANCESCO

AN ACT authorizing the Supreme Court to establish an
enforcement court; supplementing Title 2B of the New Jersey
Statutes; amending N.J.S.2C:46-2 and making an appropriation.

BE IT ENACTED by the Senate and General Assembly of the
State of New Jersey:

1. Section 1 through 8 of this act shall be known and may cited
as the "Comprehensive Enforcement Act.”

2. The Legislature finds and declares that;

a. Courts routinely impose fines, assessments, restitution and
community service on defendants in criminal cases and enter
judgements and issue court orders in civil matters.

b. The enforcement of court orders and other court-imposed
sanctions is crucial to ensure the rule of law and the credibility
of the judicial process.

¢c. As a result of a lack of central coordination, funding,
autormation and control, outstanding financial assessments and
court ordered sanctions are often not complied with and are
poorly monitored.

d. The judiciary has successfully developed enforcement
programs which have significantly increased collections and
compliance in the areas of child support and criminal sanctions.

e. It is, therefore, altogether fitting and proper to authorize
the Supreme Court to establish a comprehensive enforcement
program in each county. '

3. As used in this act, "enforcement court" means the Superior
Court, Law Division, Enforcement Part.

4. a. The Supreme Court is authorized to establish an
enforcement court in each county. The enforcement court shall
be empowered to provide for the enforcement of court orders and
to oversee collection of court-ordered fines, assessments and
judgments. The Supreme Court may also, by court rule, empower
the enforcement court to enforce and oversee orders and
sanctions imposed by municipal courts in that county.

b. The Supreme Court shall adopt rules providing for the

aualifications and abnointments of enforcement ronurt hearing
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Courts a non-lapsing fund entitled the "Comprehensive
Enforcement Fund.” The fund shall be the depository for the
funds collected pursuant to subsection b. of this section. Monies
from this fund shall be used to operate enforcement courts in
each county and to operate the computer system established
pursuant to P.L.1992, c.169. '

b. The Administrative Office of the Courts is authorized to
deduct 25% of all monies collected through various enforcement
parts except for direct victim restitution for deposit in the
"Comprehensive Enforcement Fund."

6. The governing body of each county, through the Sheriff or
12 other authorized officer, shall establish a labor assistance
13  program as an alternative to direct incarceration to be utilized
14 by the enforcement court as a sentencing option. An enrollment
15 fee of $15.00 shall be paid by each person who is sentenced to the
16  labor assistance program. Additionally, each person so sentenced
17 shall pay a fee of $2.00 per day for each day actually served in
18 the labor assistance program. These fees shall be made through
19  the enforcement court for the use of the county.

20 7. All municipal court matters involving the collection of
21 monies which have not been resolved to the satisfaction of the
22  municipal court judge within four months of the imposition of
23 sentence shall be transferred to the enforcement court in the
24  county for such action as may be appropriate.

25 8. All matters involving the imposition of a sentence of
26 community service by either the Superior Court or a municipal
27 court which have not been satisfactorily complied with by the
28 offender shall be transferred to the enforcement court for such
29 suitable compliance sanctions as may be appropriate, including
30 direct incarceration, placement in a labor assistance program, a
31 financial sanction, a combination of these sanctions or such other
32 alternative as may be appropriate.

O 00 N O b WN =

-
[ =

33 9. N.].S.2C:46-2 is amended to read as follows:
34 2C:46-2. Consequences of Nonpayment; Summary Collection.
35 a. When a defendant sentenced to pay an assessment imposed

36 pursuant to section 2 of P.L.1979, ¢.396 (C.2C:43-3.1), fine or
37 other financial penalty or to make restitution defaults in the
38 payment thereof or of any installment, upon the motion of the
39 person authorized by law to collect the payment, the motion of
40 the prosecutor, the motion of the victim entitled to payment of
41  restitution, the motion of the Violent Crimes Compensation
42  Board, the motion of the State or county Office of Victim and
43 Witness Advocacy or upon its own motion, the court shall recall
44 him, or issue a summons or a warrant of arrest for his

AT AveAannAanmAan Tha ~Anssnd AhAll AfPARA tha nAanmnAn nAabicna and an
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(b) Prohibit the person from obtaining a driver's license or
exercising reciprocity driving privileges until the person has made
all past due payments; and

(c) Notify the Director of the Division of Motor Vehicles of
the action taken; and

(d) Take such other actions as may be authorized by law.

(2) If the court finds that the person defaulted on payment of a
[fine] financial obligation without good cause and finds that the
default was willful, the court may, in addition to the action
required by paragraph a. (1) of this section, impose a term of
imprisonment to achieve the objective of the [fine] financial
obligation. The term of imprisonment in such case shall be
specified in the order of commitment. It need not be equated
with any particular dollar amount but, in the case of a fine, it
shall not exceed one day for each $20.00 of the fine nor 40 days if
the fine was imposed upon conviction of a disorderly persons
offense nor 25 days for a petty disorderly persons offense nor one
year in any other case, whichever is the shorter period. In no
case shall the total period of imprisonment in the case of a
disorderly persons offense for both the sentence of imprisonment
and for failure to pay a fine exceed six months.

(3) Except where incarceration is ordered pursuant to
paragraph a. (2) of this section, if the court finds that the person
has defaulted the court shall take appropriate action to modify or
establish a reasonable schedule for payment, and, in the case of a
fine, if the court finds that the circumstances that warranted the
fine have changed or that it would be unjust to require payment,

the court may revoke or suspend the fine or the unpaid portion of

the fine.

(4) When failure to pay an assessment imposed pursuant to
section 2 of P.L.1979, c.396 (C.2C:43-3.1) or restitution is
determined to be willful, the failure to do so shall be considered
to be contumacious.

(5) When a fine, assessment imposed pursuant to section 2 of
P.L.1979, ¢.396 (C.2C:43-3.1) or restitution is imposed on a
corporation, it is the duty of the person or persons.authorized to
make disbursements from the assets of the corporation or
association to pay it from such assets and their failure so to do
may be held to be contumacious.

b. Upon any default in the payment of a fine, assessment
imposed pursuant to section 2 of P.L.1979, ¢.396 (C.2C:43-3.1),
restitution, or any installment thereof, execution may be levied
and such other measures may be taken for collection of it or the
unpaid balance thereof as are authorized for the collection of an

mmnaid mivil indamant antarad aadainet tha dafandant in an artinn
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collection proceedings authorized by subsection b. of this section.

e. (1) When a defendant sentenced to make restitution to a
public entity defaults in the payment thereof or of any
installment, the enforcement court may, in lieu of other
modifications of the sentence, order the defendant to perform
work in a work program established or designated by the public
entity.

(2) If a defendant ordered to participate in a work program
pursuant to this- subsection fails to report for work or to perform
the assigned work, the enforcement court may revoke its work
order and impose any sentence consistent with the original
sentence.

(3) If a defendant ordered to participate in a work program
pursuant to this subsection pays all outstanding assessments, the
enforcement court may review its work order and modify same to
reflect the objective of the sentence.

(4] As used in this subsection: "Public entity” means the
State, any county, municipality, district, public authority, public
agency or any other political subdivision or public body in the
State. "Enforcement court” means the Superior Court, Law
Division, Enforcement Part.

(cf P.L.1991,c.329,s.11.)

10. There is hereby appropriated $650,000.00 to the
Administrative Office of the Courts for the purpose of training
and hiring enforcement part hearing officers.

11. This act shall take effect immediately.

STATEMENT

In order to increase the collection of judicially imposed
financial penalties and to improve the enforcement of court
orders, this bill would authorize the Supreme Court to establish a
special enforcement court in each county. This court would be
staffed by hearing officers and would be responsible for the
collection of fines and other monetary penalties imposed in both
civil and criminal cases. The enforcement court would also be
responsible for monitoring compliance with court orders such as
those requiring defendants to make restitution or perform
community service.

In order to fund enforcement activities, 25% of all monies
collected through the enforcement court would be deposited in a
special fund. Monies in this fund would pay for operation of the
enforcement court. In addition, the bill would appropriate
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ASSEMBLY APPROPRIATIQNS COMMITTEE
STATEMENT TO
[SECOND REPRINT]
SENATE COMMITTEE SUBSTITUTE FOR

SENATE, No. 335
STATE OF NEW JERSEY

DATED: AUGUST 15, 1994

The Assembly Appropriations Committee reports favorably
Senate Bill No. 335 Scs (2R).

Senate Bill No. 335 Scs (2R) authorizes the Supreme Court to
establish a statewide comprehensive enforcement court to increase
the collection of judicially imposed financial penalties and to
improve the enforcement of court orders. This court would be
staffed by hearing officers and would be responsible for the
collection of fines and other monetary penalties imposed in both
civil and criminal cases. The enforcement court would also be
responsible for monitoring compliance with court orders such as
those requiring defendants to make restitution or perform
community service. To fund enforcement activities, this bill
provides that 25% of all monies collected through the enforcement
court, except for restitution and Violent Crimes Compensation
Board assessments, would be deposited in a special fund. Monies in
the special fund would pay for operation of the enforcement court.
The bill also appropriates $550,000.00 to the Administrative Office
of the Courts, This appropriation would be used to hire and train
the hearing officers who would initially staff the enforcement court.

In addition to the establishment of the enforcement court, the
bill authorizes each county to establish a labor assistance program
under the supervision of its sheriff. These programs would provide
supervised physical labor as a sentencing altemative to
incarceration in a county facility. These programs would also serve
as a sentencing option if an offender fails to meet court imposed
financial penalties. In counties which do not establish labor
assistance programs, a similar program to be known as enforced
community service would be supervised by the probation division.

This bill is identical to Assembly Bill No. 1495 as amended by
this committee.

I MP :
This bill appropriates $550,000 from the General Fund to the
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Under the bill, the court may retain 25% of the amount of fines
and penalties collected, except victim restitution and assessments
by the Violent Crimes Compensation Board and certain municipal
motor vehicle fines. This would result in the retention of $550,000
in calendar year 1995. The Administrative Office of the Courts
states that the appropriation in this bill and 25% of the first
calendar year's collections will be sufficient to establish and
operate the court for the first year. It is anticipated that the
collections of the court after the first year will be sufficient to
fund its operations without additional appropriations from the
General Fund. No more than $550,000 may be allocated annually
from the special fund to fund the comprehensive enforcement court.

The Administrative Office of the Courts reports that no
estimate of the revenues which might be generated by the new fees
created in section 5 of the bill can be made at this time.
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SENATE JUDICIARY COMMITTEE
STATEMENT TO
SENATE COMMITTEE SUBSTITUTE FOR

SENATE, No, 335
STATE OF NEW JERSEY

DATED: FEBRUARY 24, 1994

The Senate Judiciary Committee reports favorably a Senate
Committee Substitute for Senate Bill No. 335.

In order to increase the collection of judicially imposed financial
penalties and to improve the enforcement of court orders, this bill
"would authorize the Supreme Court to establish a statewide
comprehensive enforcement court. This court would be staffed by
hearing officers and would be responsible for the collection of fines
and other monetary penalties imposed in both civil and criminal
cases. The enforcement court would also be responsible for
monitoring compliance with court orders such as those requiring
defendants to make restitution or perforrn community service. In
order to fund enforcement activities, this bill would provide that
25% of all monies collected through the enforcement court, except
for restitution and Violent Crimes Compensation Board
assessments, would be deposited in a special fund. Monies in this
fund would pay for operation of the enforcement court. The bill
would also appropriate $550,000.00 to the Administrative Office of
the Courts. This appropriation would be used to hire and train the
hearing officers who would initially staff the enforcement court.

In addition to the establishment of the enforcement court, the
bill would authorize counties to establish labor assistance program
under the supervision of the sheriff. These programs would provide
supervised physical labor as a sentencing alternative to
incarceration in a county facility. These programs would also serve
as a sentencing option if an offender fails to meet court imposed
financial penalties. In counties which do not establish labor
assistance programs, a similar program to be known as enforced
community service would be supervised by the probation division.
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SENATE BUDGET AND APPROPRIATIONS COMMITTEE
STATEMENT TO
SENATE COMMITTEE SUBSTITUTE FOR

SENATE, No, 335

with Senate committee amendments

STATE OF NEW JERSEY
DATED: MARCH 10, 1994

The Senate Budget and Appropriations Committee reports
favorably Senate Bill No 335 (SCS), with committee amendments.

Senate Bill No. 335 (SCS), as amended, authorizes the Supreme
Court to establish a special enforcement court in each county as a
means of increasing the collection of judicially imposed monetary
penalties and improving the enforcement of court orders. The court
is to be staffed by hearing officers who would be responsible for
collecting fines and other monetary penalties imposed in both civil
and criminal cases and for monitoring compliance with court orders,
such as those requiring defendants to make restitution or perform
community service.

In order to fund the operations of the enforcement court, 25% of
all monies collected by the enforcement court, except for victim
restitution and assessments by the Violent Crimes Compensation
Board, are to be deposited in a spegial fund for the operations of
the court. In addition, the bill appropriates $550,000 from the
General Fund to the Administrative Office of the Courts for the
hiring and training of seven hearing officers who will constitute the
initial staff of the enforcement court.

The bill also creates new fees which are to be collected from
persons ordered to participate in a labor assistance program or
enforced community service program, two programs authorized by
section 5 of the bill.

COMMITTEE AMENDMENTS

The committee amended the bill to clarify its wording and to
specify that the appropriation in the bill is to be made from the
General Fund.

FISCAL IMPACT ,

This bill appropriates $550,000 from the General Fund to the
Administrative Office of the Courts as start-up funds for the
establishment of the comprehensive enforcement court.

— e ~ -
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Under the bill, the court may retain 25% of the amount of fines
and penalties collected, except victim restitution and assessments
by the Violent Crimes Compensation Board. This would result in
the retention of $550,000 in calendar year 1995. The
Administrative Office of the Courts states that the appropriation in
this bill and 25% of the first calendar year's collections will be
sufficient to establish and operate the court for the first year. It is
anticipated that the collections of the court after the first year will
be sufficient to fund its operations without additional
appropriations from the General Fund.

According to the Administrative Office of the Courts, an
estimate of the revenues which may be generated by the new fees
created in section 5 of the bill cannot be made at this time.
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STATE OF NEW JERSEY
ExecuTtive DeparTMENT

November 10, 1994

SENATE COMMITTEE SUBSTITUTE FOR
SENATE BILL NO. 335

(SECOND REPRINT)

To the Senate:
Pursuant to Article V, Section I, Paragraph 14, of the New
Jersey Constitution, I am returning Senate Committee Substitute for

Senate Bill No. 335 (Second Reprint) with my recommendations for

reconsideration.

A. Summary of Bill

This bill authorizes the Supreme Court to establish a
comprehensive enforcement court to increase the collection of
judicially imposed financial obligations and to improve the
enforcement of court orders. This court would be staffed by hearing
officers and would be responsible for collecting fines and other
monetary penalties imposed in both civil and criminal cases. The
enforcement court also would be responsible for monitoring
compliance with court orders such as those requiring defendantsAto
make restitution or perform community service.

In addition to establishing the comprehensive enforcement court,
the bill authorizes each codnty to establish a labor assistance
program or an enforced community service program. These programs
would provide supervised physical labor as a sentencing alternative
to incarceration and as a sentencing option if a defendant fails tec
meet court-imposed financiai obligations.

Funding for the comprehensive enforcement court would come from

two sources. The Lill appropriates $550,000 from the General Fund
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STATE OF NEW JERSEY
EXEcUTivE DEPARTMENT

2

B. Recommended Action

Through this bill, the Legislature- has proposed a viable
solution to a long-standing problem: uncollected court-imposed
assessments and fines. In October 1993, the Governor's Management
Review Commission reported that the State is owed in excess of
$160 million in criminal debt. As the number of fines incréases and
as State agencies find it increasingly difficult to keep pace with
current collections, the amount of outstanding criminal debt grows
larger.

Strengthening the State's collection efforts would send a strong
message to criminals that they wi;l be held accountable for the
assessments and fines imposed against them. I noted the importance
of such efforts in my Inaugural Address. The work programs
estabiished by this bill, and the other sentencing options for
criminals who do not pay their debt, would also help to accomplish
that goal.

At the same time, it is important to keep the administrative
costs of collection to a minimum. This bill calls for .an
appropriation of $550,000 for training and hiring hearing officers.
I am deleting the $550,000 appropriation because I have been advised
that program expenses could be funded through an accounts receivable
against the funds anticipated to be collected. I prefer this
less-costly funding mechanism to protect New Jersey's taxpayers.
With regard to the on-going operation of the enforcement program, I
believe the amount of money deducted from collections for this
purpose should be approved by the Director of the Division of Budget
and ACcountiné. This oversight will ensure that the amount of money

deducted for the program will be commensurate with its projected
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STATE OF NEW JERSEY
FXECUTIVE DEPARTMENT

3

For these reasons, I herewith return Senate Committee Substitute
for Senate Bill No. 335 (Second Reprint)'and recommend that it be

amended as follows:

Pa 1, Ti Delete "Court" and insert "Program"
P 1, T = Delete "and making an appropriation”
Pa Delete "Court" and insert "Program”
Page 1, Section 2, Line 29: Delete "court"
Page 1, Sectjon 2. Lipe 33: Delete "court" and insert "program®
Page 1, Section 2, Line 39: Delete “"court"” and insert "program”
Page 2, Section 3, Line 3: Delete "Court" and insert "Program"
Page 2, Section 3, Line 7: Delete’"court" and insert "program"
Pa 1l: After "a." delete "The"” and insert
"Subject to the approval of the
Director of the Division of Budget and
Accounting, the"
p 2 4 1 Delete "court” and insert "program”
Pa 2 : Delete "Court"” and insert "Program"
P 2 4 Delete "court" and insert “program"
Page 2, Section 4, Line 22: Delete "“Court” and insert "Program"
Page 2, Section 4, Line 24: Delete "Court" and insert "Program®
Page 2, Section 4, Line 25: Delete "court" and insert "program"
Page 2, Section 5, Line 30: Delete "court®™ and insert “program"
p 2 4 Delete "court" and insert "program®
) 2 4 Delete "Court" and insert "Program”
Page S i Lin Delete "court" and insert "program"
Pa ion ine 12: Delete "court” and insert "program"
Pa 3 i 4 Delete "court"” and insert "program"
Pa 7 7 Delete "court" and insert "program”
Page 3, Section 8, Line 35: Delete "court" and insert "hearing

officer"
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STATE OF NEW JERSEY
EXECUTIVE DEPARTMENT

4
Page 7, Sectiop 11, Line 24: Delete “court” and insert “hearing
officer”; delete "its" and insert "the"
Page 7, Section 1l. Line 28: Delete “court" and insert "hearing
officer”
P 7 ion in : Delete "its" and insert "the"
Page 7, Section 11, Line 32: Delete "court" and insert “program";
delete "court" and insert “"program"
Page 7, Section ll., Line 33: Delete *“Court”; after "Enforcement®
- insert "Program®
Page 7, Section 11, Line 38: Delete *"Court"; after "Enforcement"
insert "Program"
P 7 -
i 45-49: After "12." delete up to and including
"13."
Respectfully,
/s/ Christine Todd Whitman
GOVERNOR
[seal]
Attest:

/s/ Peter Verniero

Chief Counsel to the Governor
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ATTACHMENT *“24”

Supreme Court Order
Extending Time The NJLFCP
Is Authorized to Use the CEP
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SUPREME COURT OF NEW JERSEY

ORDER

Comprehensive Enforcement Program
Extension of Pilot Project with NJ Lawyers Fund for Client Protection

IT IS ORDERED that the July 23, 1999, Order of the Supreme Court that established a one-year pilot project under
which the New Jersey Lawyers Fund for Client Protection was authorized to use the Comprehensive Enforcement
Program for collection of monies on behalf of the Fund is extended for six months or until the further Order of the
Court, effective October 1, 2000. See N.J.S.A. 2B:19-6a.

For the Court:

/s/ Deborah T. Poritz
C.J.

Dated: October 4, 2000

Notices to the Bar
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ATTACHMENT “25”

List of Letters to Plaintiff
Regarding Use of the CEP
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April 24, 2000
June 21, 2000
June 28, 2000
September 22, 2004
October 8, 2004
December 8, 2004
January 5, 2004
April 20, 2008
May 12, 2006
June 15, 2006
August 14, 2006
October 6, 2006
October 6, 2006 (02)
March 3, 2009
June 8, 2009
January 4, 2011
January 14, 2011
February 9, 2011
April 13, 2011
October 3, 2011
November 3, 2011
March 19, 2012
June 4, 2013
October 3, 2013
June 3, 2014

July 1, 2014
October 3, 2014
November 5, 2014
January 9, 2015
March 6, 2015
March 30, 2015
June 5, 2015

July 2, 2015
August 18, 2015
February 4, 2016
March 4, 2016
April 26, 2016
May 12, 2016

May 12, 2016 (2)
October 19, 2016
November 17, 2016
January 17, 2017

List of Letters to Plaintiff Regarding Use of the
Comprehensive Enforcement Program
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ATTACHMENT “26”

Letter Dated October 3, 2014, Stating
Kenneth F. Irek is Delinquent in Making
Payments on the Repayment Plan
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_Dear Mr. Irek:
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NEW JERSEY LAWYERS' FUND
FOR
CLIENT PROTECTION

TRUSTEES DIRECTOR & COUNSEL
LisA J. RODRIGUEZ, CHAIR , DANIEL R. HENDI
GERARD P. DEVEAUX, VICE CHAIR
ALAN L. WILLIAMS, TREASURER
JAMES R. BEATTIE

JOSEPH SEVERINO

KATHERINE D. HARTMAN
RAYMOND S. LONDA

DEPUTY DIRECTOR
EDWARD T. EHLER

MICHAEL T. MCCORMICK

ASSISTANT TREASURER _ DEPUTY COUNSEL
SHELLEY R. WEBSTER Runy D. COCHRAN
STREET ADDRESS: RICHARD J. I;Uglgg x“;SGTIICE COMPLEX 855-533-FUND (3863)
25 WEST MARKET STREET o Fax: (609) 394-3637

TRENTON, N.J. -
5TH FLOOR, NORTH WING O, N.J. 08625-0961

" TRENTON, N.J. 08625 WWW.NJCOURTS.COM/CPE

October 3, 2014
VIA FIRST CLASS AND CERTIFIED MATL, RR.R.

Mr. Kenneth F. Irek Mr. Kenneth F. Irek
P.O. Box 280222 9800 D. Topanga Cyn Blvd.
Northridge, CA 913?_8—0222 Chatsworth, CA 91311

Re: New Jersey Lawyers' Fund for Client Protection v. Kenneth F. Irek
Docket/Judgment No. MER-L-0005664-94; J-082161-95; Our File CPF-520

Our review of your account indicates that you are delinquent in making payments on the repayment
plan to which you consented under the Comprehensive Enforcement Program (CEP). The payments in
arrears as of October 3, 2014 are set forth on the enclosed Notice of Delinquency. I have calculated the
deficiency by comparing payments due versus payments received since you entered the repayment
agreement. :

You must cure the arrears or contact me at 609-815-3043 to make appropriate arrangements on or
before Monday, October 27, 2014, or I shall issue.you a Summons to appear for the enforcement hearing

scheduled for Friday, December 5, 2014.

If you have not completed an Information Subpoena under R. 4:59-1(e) within the last (6) months,
you must complete the enclosed Information Subpoena. Please answer the questions fully and not merely
by reference to your prior subpoena. The Information Subpoena must be returned before we can excuse
you from the Hearing even if a payment has already been made and you have cured your arrearages.

NEW JERSEY LAWYERS’ FUND FOR
CLIENT PROTECTION

By:,%/é:y /MC MW
By D. Cochran
eputy Counsel

RDC:sjb

SENIOR COUNSEL

e e gy A g e |t e
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SUPERIOR COURT'“OF NEW JERSEY
COMPREHENSIVE ENFORCEMENT PROGRAM
***NOTICE OF DELINQUENCY ***

N
October 3, 2014.
Cmpt./Acc./Dkt. MER-L-0005664-94
Judgment # J-082161-95
_ Financial Account # CPF-520
Kenneth F. Irek Kenneth F. Irek
P.O. Box 280222 9800 D. Topanga Cyn Blvd
Northridge, CA 91328  #26
‘ Chatsworth, CA 91311
Last Payment: $125.00
Last Payment Date 71172014

~ Total Owed in Arrears 4/10/12 - 9/30/14 = $100.00

The New Jersey Lawyers' Fund for Client Protection has referred your debt to the Comprehensive Enforcement -
Program (CEP) for collection. YOUR RESTITUTION OBLIGATION IS IN ARREARS. THE NEXT LETTER YOU
RECEIVE WILL BE A COURT SUMMONS TO AN ENFORCEMENT HEARING. You may be able to avoid a Court
appearance on Friday, December 5, 2014 by doing ALL of the following ON OR BEFORE Monday, October 27, 2014:

proposing a payment plan and/or curing the arrears

executing a Consent Order prepared by the Fund

making a lump sum payment and a monthly payment; and

returning the enclosed Information Subpoena

ALL PROPOSALS FOR PAYMENT ARE SUBJECT TO APPROVAL BY THE BOARD OF TRUSTEES. If your failure
" pay is found to be willful noncompliance, on or several of the following may happen: |

: your wages may be garnished;

- your personal assets may be seized; :

- your tax refund, lottery or gambling winnings may be attached; '

- a judgment may be docketed against you. This will act as a lien against any real estate

that you own and may adversely affect your ability to obtain loans or other forms of credit;

- involuntary enrollment in either the Sheriff's Labor Assistance or Enforced Community
Service Program as alternative to detention. (Cost to you: $15 enrollment fee and $2 per day fee.)
- your driving privileges may be suspended '

vOU MAY BE ABLE TO AVOID THESE ACTIONS IF YOU FOLLOW THE STEPS OUTLINED ABOVE.
Please put your account number (CPF #) on any payment that you mail in to receive proper credit. Payments in the form of
a check or money order can be mailed to the Post Office Box address on our letterhead. Payments can be made in person
at New Jersey Lawyers' Fund for Client Protection between 8:30 a.m. and 4:30 p.m., Monday through Friday.

If you wish to discuss your case, to make payment arrangements, or if good reason exists for your fajlure to
pay, please contact Ruby D. Cochran, Esquire at the New Jersey Lawyers' Fund for Client Protection within five (5) days
of receipt of this notice at (609) 815-3043. ‘ ‘

, Sincerely, -

Thomas Bartlett, Chief of
Collections, Administrative Office of the Courts

N PLEASE NOTIFY OF DISABILITY/INTERPRETER ACCOMMODATION NEEDS |
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IMPORTANT NOTICE
PLEASE READ CAREFULLY

New Jersey Lawyers Fund for Client Protection
Richard J. Hughes Justice Complex - :
25 West Market Street, P. O. Box 961

Trenton, NJ.08625-0961

Ruby D. Cochran, Deputy Counsel

Attorney LD, No. 017151998

(609) 815-3043

SUPERIOR COURT OF NEW JERSEY

NEW JERSEY LAWYERS' FUND FOR : LAW DIVISION-CIVIL, PART
CLIENT PROTECTION : MERCER COUNTY
PLAINTIFF, : DOCKET NO. :MER-L-0005664-94
: JUDGMENT NO.: J-082161-95
v. - _ : CIVIL ACTION
: CPF-520
KENNETHF. IREK
‘ INFORMATION SUBPOENA
DEFENDANT -
THE STATE OF NEW JERSEY TO:  Mr. Kenneth F. Irek Mr. Kenneth F. Irek
P.O. Box 280222 9800 D Topanga Cyn Blvd.

Northridge, CA 91328-0222  Chatsworth, CA 91311

Judgment was entered against you in the Superior Court of New Jersey on March 22, 1995 in the
amount of $5,000.00, plus any applicable interest and costs, and the lien was recorded in the amount of
$5,000.00 on March 31, 1995 under the docket number(s) referenced above. The amount of $4,100.00 -
remains due and outstanding, plus any applicable interest and costs. .

Attached to this Information Subpoena is a list of 17 questions that court rules require you to answer
within 14 days from the date you receive this-subpoena. If you do not answer the attached questions within
the time required, the opposing party may ask the.court to conduct a hearing in order to determine if you
should be held in contempt. You will be compelled to appear at the hearing and explain your reasons for
your faﬁure to answer.

If this judgment has resulted from a default you may have the right to have this default judgment
vacated by making an appropriate motion to the court. Contact any attorney or the clerk of the court for

information on making suc‘>h a motion. Even if you dispute the judgment you must answer all 17 of the
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'atfacﬂed questions.

You must answer éach question giving complete answers, attaching additional pages if necessary. =
. ‘Fafsé or misleading answers may subject you to punishment by the court. ‘Iiowever, you need not provide
information concerning the income and assets of others living in your household unless you have a financial
interest in the assets or income. Be sure to sign and date your answers and return them to.the address in the
upper left hand corner within 14 days.

Dated:  October 3, 2014.

Y / Pehetle M Gtk

L
RubyAX Cochran, Esq. Michelle M. Smith, Clerk
Newersey Lawyers' Fund for Superior Court of New Jersey
Client Protection

VIA FIRST CLASS MAIL AND CERTIFIED MAIL, RETURN RECEIPT REQUESTED

L. Full name
2, Address
3, Birthdate
4. Social Security #
5. Driver's license # and expiration date
6. Telephone #
7. Full name and address of your employer,
(a) Your weekly salary: Gross Net

(b) If not presently employed, name and address of last employer.

8. Is there currently a wage execution on your salary?

Yes No
9. List the names, addresses and account numbers of all bank accounts on which your name appears.
10. If you receive money from any of the following sources, list amount, how often and the name and

address of the source:
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ATTACHMENT “27”

Letter Dated November 5, 2014,
Stating Kenneth F. Irek is Summoned to
Appear Before a Hearing Officer
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NEW JERSEY LAWYERS' FUND
- FOR
CLIENT PROTECTION

TRUSTEES

LisSA J.RODRIGUEZ, CHAIR
GERARD P. DEVEAUX, VICE CHAIR
ALAN L. WiLLIAMS, TREASURER
JAMES R. BEATTIE

JOSEPH SEVERINO

KATHERINE D. HARTMAN
RAYMOND S. LONDA

ASSISTANT TREASURER
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SHELLEY R. WEBSTER

STREET ADDRESS:
25 WEST MARKET STREET
STH FLOOR, NORTH WING

RICHARD J. HUGHES JUSTICE COMPLEX
P.0. Box 961
TRENTON, N.J. 08625-0961

LCV20202089697

DIRECTOR AND COUNSEL
DANIEL R, HENDI

DEPUTY DIRECTOR
EDWARD T. EHLER

SENIOR COUNSEL
MICHAEL T. MCCORMICK

DEPUTY COUNSEL
Rusy D. COCHRAN

855-533- FUND (3863)
Fax: (609)394-3637

WWW.NJCOURTS.COM/CPF

TRENTON, N.J. 08625

P e R oo v w e el ve omm . - R

November 5, 2014

VIA FIRST CLASS AND CERTIFIED MAIL -R.R.R.

Mr. Kenneth F. Irek
9800 D Topanga Cyn Blvd. #26
Chatsworth, CA 91311

Mr. Kenneth F. Irek
P.0O. Box 280222
Northridge, CA 91328-0222

Re:  New Jersey Lawyers' Fund for Client Protection v. Kenneth F. Irek
Docket No. MER-L-0005664-94; Judgment No. J-082161-95; Our File No.: CPF-520

Dear Mr. Irek:

‘As I explained in my October 3, 2014 letter to you, the New Jersey Supreme Court has granted the
New Jersey Lawyers' Fund for Client Protection the authority to enforce your obligation to pay the
referenced Judgment through the Comprehensive Enforcement Program established by N.J.S.A. 2B:19-1

et seq.”

As you have not responded to the Notice of Delinquency forwarded to you via first class and
certified mail, enclosed are an original and one (1) copy of a Summons that requues you to appear on
Fnday, December 5, 2014 at 9:00 a.m. n. before a.Hearing Officer of the Superior Court of Néw Jersey, ifi
Courtroom 1A , at the Mercer County Civil Courthouse, 175 South Broad Street, Trenton, New Jersey,
for a Hearing to enforce your payment obligation.

If you have not already done so, please return the completed Information Subpoena.

NEW JERSEY LAWYERS’ FUND FOR
CLIENT PROTECTION

By: M gj% ZZMMQ .

y D. Cochran
: eputy Counsel
Enclosure
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SUPERIOR COUK1 Ur NEW JILEDILX - INUYELIUCL Oy LUt
COMPREHENSIVE ENFORCEMENT PROGRAM
P. 0.BOX 987
TRENTON, NJ 08625
JEW JERSEY LAWYERS' FUND FOR CLIENT SUPERIOR COURT OF NEW JERSEY
PROTECTION, " LAW DIVISION, MERCER COUNTY
PLAINTIFF, , Case Number CPF-SZO
. Ind./Acc./Dkt. # J-082161-95
V. . Complaint #MER-L-0005664-94
Kenneth F. Irek 9800 D Topanga Cyn Blvd. #26 COMPREHENSIVE ENFORCEMENT PROGRAM
P.0O.Box 280222 - Chatsworth, CA 91311 .
Northridge, CA 91328-0222 SUMMONS TO APPEAR FOR
. : ' ENFORCEMENT HEARING
PO Deér Sir:_ P h U i T SR . R

You are hereby notified that you have FAILED TO SATISFY A JUDGMENT ENTERED AGAINST YOU in the
Superior Court of New Jersey. Your total BALANCE owed on this Judgment is $4,100.00.

" TAKE NOTICE: You may be charged with CONTEMPT OF COURT relative to your failure to make payments as
.directed toward your obligations. You are hereby surmmoned to appear in the Superior Court of New Jersey before a Hearing
Officer, at the ENFORCEMENT COURT on Friday, December 5, 2014 at 9:00 a.m. The location is Courtroom _1A,
at the Mercer County Civil Courthouse, 175 South Broad Street, Trenton New Jersey.

/™ Atthis hearing, one or more of the following enforcement sanctions may be applied:
- your wages may be garnished;
- your personal assets may be seized;
- your tax refund, lottery or gambling winnings may be attached;
- a judgment may be docketed against you. This will act as a lien against any real estate that you own and
may adversely affect your ability to obtain loans or other forms of credit;
- involuntary enrollment in either the Sheriff's Labor Assistance or Enforced Community Service Program
as an alternative to direct incarceration. (Cost to you: $25 enrollment fee and $8 per day fee.)
.- suspension of driving privileges pursuant to N.J.S.A. 2C:46-2.

You must appear at this hearing. Failure to appear may result in a Warrant for your arrest, or the entry of a

New Jersey Lawyers' Fund for Client Protection at least two days before the hearing so that arrangements can be made to
provide an interpreter for you. '

You have the right to be represented by an attorney if you choose. YOU ARE STRONGLY URGED TO BRING
‘WITH YOU any documents you feel may explain your failure to satisfy the above noted obligation and BE PREPARED
TO MAKE A PAYMENT AT THE TIME OF THE HEARING. Any questions concerning the amount owed, should
be addressed by contacting Ruby D. Cochran,.Esq., at the New Jersey Lawyers' Fund for Client Protectlon, (609) 815-
3043.
Smcerely,

Thomas Bartlett, Chief of
N Collections, Administrative Office of the Courts

PLEASE NOTIFY COURT OF DISABILITY/INTERPRETER ACCOMMODATION NEEDS

“default order for the relief requested by this application, or both. If you will- need an interpreter during the hearing, call the” ™
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ATTACHMENT “28”

Letter Dated January 9, 20135, Stating a Consent
Order was Entered Authorizing the NJLFCP to

Pursue a Bench Warrant for the
Arrest of Kenneth F. Irek
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NEW JERSEY LAWYERS' FUND
FOR
CLIENT PROTECTION

TRUSTEES . ! DIRECTOR & COUNSEL
LisA J. RODRIQUEZ, CHAIR : - DANIEL R. HENDI
GERARD P. DEVEAUX, VICE CHAIR
ALAN L. WILLIAMS., TREASURER
JAMES R. BEATTIE

JOSEPH SEVERINO

KATHERINE D. HARTMAN
RAYMOND S. LONDA

DEPUTY DIRECTOR
EDWARD T. EHLER

SENIOR COUNSEL
MICHAEL T. MCCORMICK

ASSISTANT TREASURER ) : DEPUTY COUNSEL
SHELLEY R. WEBSTER RuBsy D. COCHRAN
STREET ADDRESS: . RICHARD J. BUGHES JUSTICE COMPLEX 855-533-FUND (3863)
25 WEST MARKET STREET P.O. BOX 961 Fax: (609) 394-3637
5TH FLOOR, NORTH WING TRENTON, NJ 08625-0961

- TRENTON, NJ 08625 WWW.NICOURTS.COM/CPF

January 9,2015

Mr. Kenneth F. Irek Mr. Kenneth F. Irek
P.O. Box 280222 9800 D Topanga Cyn Bldv. #26
Northridge, CA 91328-0222 Chatsworth, CA 91311

Re: New Jersey Lawyers’ Fund for Client Protection v. Kenneth F. Irek
Docket No.: MER-L-0005664-94; J-082161-95; Our File No.: CPF-520

Dear Mr. Irek:

Enclosed please find a copy of the Consent Order that was entered by the Court at the
Comprehensive Enforcement Hearing on December 5, 2014.

This Consent Order authorizes us to pursue a Bench Warrant for your arrest. We have given
you every opportunity to contact us and make payment arrangements on the amount due and owing
to the Fund. If we do not hear from you within ten (10) days from the date of this letter, we will
forward the enclosed Order, together with a request for a Bench Warrant for your arrest to the proper

authorities. You will then only be released from incarceration upon the payment of' $ 150.00.

It is essential that you contact me within ten (10) days of the date of this letter to resolve this
issue. If I do not hear from you, then I will take the necessary steps to begin the above process.

NEW JERSEY LAWYERS’ FUND FOR

CLIENT PROTECTION
By: %ﬁﬁé/ ﬂ W
Riby D. Cochran
;
Deputy Counsel
RDC:sjb
Enclosure

Sent by regular mail and certified mail. r.r.r,
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COMPREHENSIVE ENFORCEMENT PROGRAM . ' -

Superior Court of New Jersey
County of Mercer Civil Division

JUDGMENT AND o
| CONSENT ORDER
NEW JERSEY LAWYERS' FUND FOR Social Security # xxx-xx-8426
CLIENT PROTECTION
' CPF-520 -

KENNETH F. IREK Docket/Indictment/Accusation # MER-L-5664-94

IT IS HEREBY ORDERED, that the Defendant pay to the New Jersey Lawyers' Fund for Client Protection ("the
Fund") the balance due of $__4,100.00 payable at $ per _month effective [

The Defendant shall keep the Fund informed of any chénge in Defendant’s financial circumstances. Defendant
shall also advise the Fund of any change in Defendant's employment or residence.

. If Defendant is thirty (30) days in arrears with any one (1) payment, then the whole balance becomes due and

‘owing, and the Fund may use any and all available means to collect it.

[ Financial Obligation Fulfilled.

IT IS ALSO ORDERED THAT:

[ JUDGMENT WILL BE ENTERED this _ day of 2014 on Docket Number MER-L-5664-94.
Os_ PAID AT HEARING: [ ALUMP SUM PAYMENT OF $ must be madeby__ [/

1 INCOME WITHHOLDING is ordered, and is binding on. current and future income sources.

1 LIEN be entered against proceeds from any settlement.

[] EMPLOYMENT SEARCH - contacts to be made per

| Days/hours county jail under the authority of the Labor Assistance Program or Enforced Community
Service Program. Cost to Defendant: $15.00 enrollment fee and $2.00 per day fee. Total fee: $ ; Failure to
comply may result in mandatory incarceration ($ Condition of release). StartDate: __[__[__

1 oTHER
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.1 RELIST for return to Comprehensive Enforcement Proceedings on _

;XfA BENCH WARRANT for the Defendant is hereby recommended/ordered. The Defendant was properly noticed
for court appearance and failed to appear (service noted above). Defendant may be released from incarceration upon

-payment of $ /Jﬂ pp
| HEREBY DECLARE THAT | UNDERSTAND ALL PROVISIONS OF THIS RECOMMENDATION/ORDER.

Defendant: _
1 This order is being entered in default. KENNETH F. IREK

Witness :

So recommended to the Court by the Hearing Officer. j
Name: LISA LYNCH, ESQ. Signature: J[@Z') SG/L

LYNCWESQ

William Ankiowitz, J.8&..

SO ORDERED by the Court:

Nhame: b Signature:

Date: (4 57/(Y

PLEASE NOTIFY COURT OF DISABILITY ACCOMMODATION NEEDS
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ATTACHMENT *“29”

Letter Dated March 30, 2015, To Kenneth F.
Irek, Stating A Bench Warrant was Issued for
His Arrest w/ Photocopy of
Signed Bench Warrant



N

© Mr. Kenneth F. Trek. ~
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NEW JERSEY LAWYERS' FUND ‘

FOR
CLIENT PROTECTION

TRUSTEES DIRECTOR & COUNSEL
GERARD P. DEVEAUX, CHAIR DANIEL R. HENDI
KATHERINE HARTMAN, VICE CHAIR :
JOSEPH SEVERINO, TREASURER
ALAN L. WILLIAMS

JAMES R. BEATTIE

RAYMOND S. LONDA

DoUGLAS H. AMSTER

DEPUTY DIRECTOR
EDWARD T. EHLER

SENIOR COUNSEL
MICHAEL T. MCCORMICK

ASSISTANT TREASURER DErPUTY COUNSEL
SHELLEY R. WEBSTER RuBY D, COCHRAN
STREET ADDRESS: RICHARD J. HUGHES JUSTICE COMPLEX 855-533-FUND (3863)
25 WEST MARKET STREET P.0.Box 961 Fax: (609) 394-3637
5TH FLOOR, NORTH WING TRENTON, N.J. 08625-0961

TRENTON, N.J. 08625 WWW NICOURTS.COM/CPF

March 30, 2015

9800 D Topanga Cyn Blvd. #26
Chatsworth, CA 91311

Re: New Jersey Lawyers’ Fund for Client Protection v. Kenneth F. Irek
Docket No.: MER-L-005664-94; J-082161-95; Our File No.: CPF-520

Dear Mr. Irek:

The Superior Court of New Jersey has issued a Bench Warrant (photocopy enclosed) for your
arrest as aresult of your failure to appear for the enforcement hearing on December 5, 2014, to which
you were summoned regarding the above referenced obligation to the New Jersey Lawyers’ Fund for
Client Protection.

The Fund will afford you a final opportunity to enter into a Consent Order for repayment
before it forwards the Bench Warrant to the Los Angeles County Sheriff’s Department for execution.
You must return an executed Consent Order (which the Fund will generate after you propose a
reasonable payment plan), an initial payment, and a completed Information Subpoena to this office on
or before April 17, 2015, or the Fund will prosecute the Bench Warrant. Please call me at 609-815-
3043 to discuss your case.

” Tile.I-?‘und will afford yoﬁ a final opportﬁﬁi& to pé;t.he purgeamauntof .$ 15060set%orthmm oo

the Bench Warrant before it forwards the Bench Warrant to the Sheriff’s Department for execution.
The purge amount of $150.00 must be paid on or before April 17, 2015, or the Fund will prosecute

the Bench Warrant.
NEW JERSEY LAWYERS’ FUND FOR

CLIENT PROTECTION
By: fos %/ O ot —
byD Cochran
Deputy Counsel
RDC:sjb
Enclosure

Sent by regular mail and certified mail, r.r.r.
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N New Jersey Lawyers' Fund for Client Protection DEFENDANT’S ADDRESS
Richard J. Hughes Justice Complex 9800 D Topanga Cyn Blvd. #26
25 W. Market Street, P.O. Box 961 Chatsworth, CA 91311
Trenton, New Jersey 08625-0961

Ruby D. Cochran, Deputy Counsel

Attorney I.D. No. 017151998

(609) 815-3043

NEW JERSEY LAWYERS' FUND FOR : SUPERIOR COURT OF NEW JERSEY:
CLIENT PROTECTION : LAW DIVISION
: MERCER COUNTY
Plaintiff, :
e : DOCKET NO. MER-L-005664-94
v. : JUDGMENT NO. J-082161-95

: CLERK OF sup
KENNETH F. IREK : SUPERIOR & 55;3’% gc@n
: CPF-520 MERCER COUNTY

Defendant. : RECEIVEL AND FILED
: CIVIL ACTION

BENCHWARRANT AR 232015

. TO: THE SHERIFF OF LOS ANGELES COUNTY, CA: JQM /,‘/ﬂw
8 OR ANY OTHER AUTHORIZED PERSON - -

SUE REGAI

DEPUTY CLERK OF SUPER
WHEREAS, by a certain Order made in the Superior Court of New Jersey, Ig 1%%\91%1

Civil Part on the 5th day of December, 2014, it was Ordered that a Warrant be issued for the arrest of
KENNETH F. IREK because of his failure to appear pursuant to 2 Summons to Appear for
Contempt of Court Hearing served by certified and regular mail on November 5, 2014, concerning
his failure to pay the obligation imposed by the Judgment referenced above.

THEREFORE, we command you to take KENNETH F. IREK between the hours of 8:30
a.m. and 3:30 p.m. on Monday through Friday and safely and closely keep him in your custody in the
- emer—common Jail of the County.of Los.Angelesuntil he shall be brought. before the Honorabﬁle%Wﬂham .

. Anklowitz, J.S.C., Superior Court of New Jersey, Mercer County, or until said Court shall make
Order to the contrary.

UPON payment of $150.00 in cash, money order or certified check, made payable to the New
Jersey Lawyers’ Fund for Client Protection, the defendant shall immediately be released from
custody.

—
Dated: ?Dlo) 3 / /.5 e //\J"U xU\/{HJ (ﬁ\)
/A RS o SUE/REGAN ' |]
; g Deputy Clerk of the Court
Superior Court of New Jersey, Mercer County

ﬁ,;r‘-—-

e ’ﬁr\\,\ -

/"‘x
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ATTACHMENT *30”

District IX Ethics Committee
Hearing Panel Report
Recommending Public Discipline
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BRI x
LISk :

SUPREME COURT OF NEW JERSEY
DISCIPLINARY REVIEW BOARD
DOCKET NO. IX-91-4E

OFFICE OF ATTORNEY ETHICS,

Complainant, HEARING PANEL REPORT i
RECOMMENDING PUBLIC :
v, DISCIPLINE

KENNETH IREK,

Respondent.

° 9% se 90 ap s 4q 00 ab ws we

TO THE HONORABLE CHAIR AND MEMBERS OF THE DISCIPLINARY
REVIEW BOARD:

] ~ The District IX Ethics Committee Hearing Panel.
fﬁ respectfully shows:

% I. PROCEDURAL HISTORY

PRI
e e’

1. Respondent, KENNETH F. IREK, EQ., was admitted to

the Bar of this State in 1981, and his last known office

where he was engaged in the practice of law was 41 Highway §

. =2 <k PSR Ks (LS RN T

34, P.O. Box 1631, Colts Neck, New Jersey, 07722.

2. A formal complaint was filed with the District 1Y

i

-
sy
&

Ethics Committee and attempts were made to

s
e P

serve the

S

respondent by ordinary and certified mail, Service was

SR

finally made by publication in the Asbury park PpPress on two

dates, June 19 and June 21, 1992. (Exhibit P-4,

ﬁﬁ#mﬁﬁﬁwmwmﬁsw%%@wmwwwmnmmwwmmmmmw e P DR -
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3. Reapondent did not file an Answer nor did he appear
at the hearing,

i, A formal hearing was held before this Ppanel
consisting of Richard M. Keil, Esq., Chair; James Moody,
Esq., and Robert: Flanagan, public member, on the foregoing
charges on July 29, 1992, The éomplaint was prosecuted by
Robert Gaughran, Esg. The prosecutor's exhibits marked PpP-1
through P-4 were received in evidence 'and are submitted
herewith.

II SYNOPSIS OF ALLEGATIONS

5, The formal complaint charged the respondent with

the following allegations of unethical conduct:

The respondent, KENNETH 1IREK, on behalf of Kirex
Levelopment Company end as the attorney fbr Irex Development
Company, of which he was the President, negotiated a real
estate contract with the Grievants. He engaged in conduct
which censtituted dishonesty, fraud, deceit and
misrepresentation by failing to safequard the $5,000. 00
deposit, which was to have been held in the trust account of

his development company, and by mis 5appropriating the deposit

belonging to the Grievants.

O R T ey s
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II1 FINDINGS OF FACT AND CONCLUSIONS

6. Marked in evidence as P-1 was the contract for sale
of real estate dated May 23, 1990, P-2 a photocopy of fhe
grievants' $5,000.00 check, front and back, dated May 29,
1990, and P-3 the original check itself.

7. During the last week of May 1990 the grievants
entered into a contract for the purchase of a construction
lot in Jackson, New Jersey, from the respondent's company,
Kirex Development Company. on May 29, 1990 the grievants
gave a $§5,000.00 check payable to Kirex Development Coméany
to the respondent's agent. The check was endorsed in ink,
Kirex Development Co. As the grievants had previously
purchesed real property on two occasions, they inquired of
their attorney why the money was not being deposited into an
attorney's trust account. They were advised that Kirex
Development Company was owned by an attorney. The contract
specificelly stated that all deposit monies would be held in
trust by Kirex Development Co. until closing. The contract
was signed by “Kirex Development Co. Inc. by Kenneth Ifek,
President, attest: Kenneth Irek, Secretary.”

8. The grievants proceeded through their attorney in
doing all necessary preparatory work in anticipation of the

closing on the building lot, including ordering all title

T e e s B O
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work. = After entering into the contract the respondent
disappeared, his company Kirex Development Company never
fulfilled its obligations under the contract, and the
grievants have demanded repeatedly the return of the
$3,000.00 deposit, which bas never been returned. by the
respondent or his company.

S. The panel finds that the grievants testimony was
credible in every detail. The panel finds respondent guilty
of Count One in that he received money in a fiduciarj
capacity with the rmoney placed in trust and failed +to
safeguard it and return it. Count Two is dismissed as there
Wés no testimony elicited with regard to it. In thig
inztance it would reguire testimony from the respondent to
prove it and he failed %o answer the complaint or appear.
The panel finds defendant guilty of Count Three, a violation
of R.P.C. 8.4 (c) because he accepted the money,
misrepresented that it would be placed in trust and held
until closing and he *hen a@bsconded with the funds. His
actions constituted misrepresentation, deceit, dishonesty
and fraud upon Mr. and Mrs. Szatmary. |

IV DETERMINATION

10. The Committee has carefully considered and
carefully reviewed the testimony and evidence and has
concluded that the respondent's conduct was clearly

unethical in violation of R.P.C. 1.15(b), and R.P.C. 8.4(c)

for the reasons set forth above.
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the
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ATTACHMENT “31”

Letter Dated October 30, 2020,
To Kenneth Irek Stating He Still Owes
the NJLFCP $2,500.
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PHONE: 855-533-FUND
OUTSIDE NJ: 609-815-3030-
Fax: (609) 815-2935

October 30, 2020

Mr, Kenneth F. Irek
Apartment 226

8330 Haskell Avenue
North Hills, CA 91343

Re: NJ Lawyers’ Fund for Client Protection v. Kenneth Irek
Docket No. MER-L-5664-94; Judgment No. J-082161-95
Qur File No.: CPF-520

Dear Mr. Irek:

On September 30, the Fund received your fifth Records Request Form. Your cover letter
requested the “total balance purportedly owed by Kenneth F. Irek, up to an including October 3 1,
2020 As there has been no activity in this account since May 2017, the balance in the account as
of today remains $2,500. "

Your fifth Records Request Form requested “records related to the $,2500 balance...” As
there has been no other activity on this account, other than responses o your requests for records, to
which we first responded in November 2017, I have no additional material available to provide to
you at this time. The documents that were previously provided were documents subject to-disclosure
under the Rules governing the Fund.

Some of the previously provided documents which established the debt to the NJ Lawyers’
Fund include:

1) Our letter to you dated April 18, 1991 with a copy of the claim received by the Fund from
Mr. and Mrs. Szatmary;

2) A supplemental letter from Cathleen Szatmary to the Fund dated April 15, 1991;

3) A letter from the Disciplinary Review Board (DRB) dated February 3, 1993 which you were
copied on, with the Decision and Recommendation of the DRB decided December 28, 1992,
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Kenneth Irek
October 30, 2020
Page -2-

and the Transcript of the hearing before the District IX Ethics committee dated July 29,
1992; '
4) The NJ Supreme Court Order of disbarment filed on May 13, 1993;
5) Our letter to you dated May 14, 1993 advising that the Fund Trustees now had jurisdiction,
and would consider the claim filed against, and requesting your response to the claim;
6) The Release, Assignment and Subrogation Agreement signed by Mr. and Mrs. Szatmary in
favor of the Fund on November 26, 1993; '
7) Our letter to you dated January 3, 1995, with the Summons and Complaint re: Docket No.
~ MER-L-005664 4 _
8) Our letter to the Mercer County Clerk’s Office dated March 1, 1995, requesting entry of
© default judgment with supporting documentation re; Docket No. MER-L-005664;
9) Default Judgment J-082161-95, entered on March 22, 1 995, and recorded as a lien on March
31, 1995. '

For your convenience, I have enclosed a copy of the ledger page which reflects the payment of
the claim against you, and also records each of the payments the NJ Lawyers’ Fund has received
from you or on your behalf and which were credited to this account.

NEW JERSEY LAWYERS’ FUND FOR
CLIENT PROTECTION

Aodip B Foerbsare » HeTba
By: e Lveiny” S et -
DanjtfR. Hendi, Director & Counsel

DRH:rde

CC: without attachments

The Honorable Stuart Rabner, Chief Justice, NJ Supreme Court

Michelle M. Smith, Clerk of the NJ Supreme Court

Daniel R. Hendi, Director & Counsel, NJ Lawyers’ Fund for Client Protection
Michael T. McCormick, Deputy Director, NJ Lawyers’. Fund for Client Protection
Joseph Severino, Treasurer, NJ Lawyers’ Fund for Client Protection
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